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4 BREFMH—HKX H &4 (General Terms)

4@ (SALES CONTRACT)

BRI —BZ S & General terms and conditions for the contract

ZARAEAEBEVHERRE The contract is a written commodity sales contract conclu-
FRME G LBAZR U BEE | ded between the parties concerned at the place of business in dif-
KITLH R HEEEF. ferent countries or regions.

B—% FBEARE:. T2 Article 1 Quality standard: The standard of quality of the
FAET R . FRBRM R commodity in transaction between the Buyer and Seller shall be
BIRERNZESF D EETIN, specified in the contract.

& EXMAR: 24F Article 2 Form of payment: The form of payment adopted
TR T RARACA. $64 K | in the contract shall be one of the following: remittance, collection

7
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or letter of credit. These can be adopted together if agreed by
both parties. In case of collection the Buyer shall provide the
name and address of the collecting bank at the place of import. If
the letter of credit is used, the Buyer shall, after the signing
the contract, open in time irrevocable letter of credit and name
the Seller as the beneficiary. It can be done in partial shipments
or transferred shipment stating the number of the contract. The
expiry date of the L/C shall be 15 days after the shipment at the
exporting place. Its contents shall basically conform to the con-
tents of the contract. The form of payment once determined shall
be stated in the contract.

Article 3 Insurance of the commodity: When the prices
are under FOB, FCA, CFR (C&F) and CPT, the commodity
shall be insured by the Buyer. When the prices are under CIF or
CIP, insurance shall be covered by the Seller at 110% of the a-
mount on the invoice. Insurance for all risks and war risks shall
conform to China insurance clauses (C. L C).

Article 4 Packing and mark of shipment: When there is
no special request from the Buyer for packing and mark of ship-
ment, the Seller shall pack and mark the shipment according to
the general practice of export.

Article 5 Commodity inspection: The Buyer and the Sell-
er shall agree to base on the different certificates issued by the
organizations subordinated to or entrusted by the Import and Ex-
port Commodity Inspection bureau of the People’ s Republic of
China or any other commodity inspection organization approved
by the government for the Buyer to recheck the commodity when
it arrives at the destination. The fee for rechecking shall be borne
by the Buyer.

Article 6 Objections and claims for compensation: When
the Buyer raises objection to the quality, weight or quantity of
the commodity and claims for compensation, it shall put forward
the matter within 60 days after the cargo has arrived at the desti-
nation port (place) as stated in the transport documents. It
shall at the same time provide the inspection report issued by a
public notary organization. In case the Buyer has treated or pro-

cessed the commodity in whatever form it shall lose the right of
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claim for compensation. For losses subsequent to natural causes
or within the responsibility for compensation by the transport
company or the insurance company the seller shall not agree to
compensate.

Article 7 Force majeure: In performing the contract when
the following force majeure occurs, such as natural calamities,
war, impact from state laws and regulations affecting import
and export and any other causes, man-made or natural, beyond
the control of man that hinders the performance of the contract,
both the Buyer and the Seller shall not bear any responsibility.
However, in case of force majeure that one party is unable to
carry out the whole or part of the contract, it shall be obliged to
fax, telex or cable without any delay to notify the other party
and shall within 15 days provide by express mail certification by
the local departments concerned on such matters. Even under
such circumstances the Buyer and the Seller may negotiate on
measure for making up for the loss.

Article 8  Arbitration: In case of disputes arising in the
performance of the contract these shall first be resolved through
friendly negotiations. Shall negotiations fail to reach resolution,
either party may raise the dispute to the Chinese International
Economic and Trade Arbitration Commission, Guangzhou
Branch and request for arbitration according to the arbitration
regulations and procedures of that Organization. The decision of
the arbitration is final, which has binding force on both parties.

Article 9 Transfer: The contract shall not be transferred
by either party without the agreement by both parties.

Article 10 Changes and termination: Either party shall
not change or terminate the contract without the agreement of
both parties (except for reasons of force majeure stated in Arti-
cle 7) .

Article 11 Default and compensation: Should either of the
two parties fail to carry out the contract (except for reasons of
force majeure stated in Article 7), it shall be regarded as de-
fault, the other party reserves the right to claim from the de-
fault party for compensation in accordance with the different

conditions and consequences.




