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Abstract

The fact of China’s GDP growing 8.7 percent in 2009 shows
China has reversed the decline in economic growth and rebounded
significantly. China’s response for current financial crisis have yielded
positive results and taken the lead in economic recovery. In the
extremely difficult situation, China adopted proactive fiscal policies
and moderately easy monetary policies, and put forth a series of
policies and measures to increase economic growth, expand domestic
demand, adjust economic structure and improve people’s livelihood.
According to the forecast of China’s Economic Situation Analysis and
Prediction ( 2010 spring report ) , the authority of China’s economic
situation release by the department of Economics of Chinese Academy
of Social Sciences, the rate of China’s GDP will grow to about 9. 9%
in 2010, which will take another substantial step forward on the road
of building the moderately prosperous society in all respects.

As the spring issue of the Economic Blue Book, Analysis of
China’s economic prospects, written mainly by the economists of Chinese
Academy of Social Sciences, focuses on analysing and forecasting
China’s economic situation in the forthcoming future.

Authors of this book argue that China’s economy has recovered
from bottom of this round of business cycle, ending the tenth round
of decline, and expect rising again in the view of macroeconomic
cycles. Experts predict that China’s manufacturing sector will keep
stable increasing, however, it will be a hard task to maintain corp

production growth and farmers’ income increase in 2010. Some



experts argue it is still important to maintain the proactive fiscal policy
continuously and stably in view of current economic rebound not yet
solid and the need of macroeconomic policy’s impetusing. Some
experts expect the impact on China’s capital market of the financial
crisis and other external factors will be gradually reduced in 2010 and
macroeconomic policy will need to be adjusted. Experts believe that
China’s FDI inflows will keep increasing and structure will update
speedly in the following years and these will play positive roles in
economic growth and growth mode’s transformation. By the effect of
domestic economic trends, capital markets may enter a new period of
adjustment. Experts appeal us not only to estimate the difficulties, but
also to firm confidence and note favorable conditions and positive
factors in development, making efforts to increase economic growth
and employment, improve people’s livelihood and social stability.
Therefore, China will keep steady and rapid economic growth and
social development, accelerate transformation of growth mode and
make progress of building resource-conserving and environment-
friendly society.

In the last year of 11th Five-Year Plan, China’s economy should
deal with financial crisis, maintain economy stably and soundly
developing, as well as speed up transformation of. More importantly,

it should also lay the solid basis for the 12 Five-Year Plan.
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