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- Abstract

In the first half of 2009, economic stabilization measures to deal with the crisis taken
by every government took effect gradually, and the world began recovering from the
sustained deterioration. The recession in the Chinese economy ended and stabilized.

Chinese economy started showing positive signs.

In the first half of the year, BOP transactions decreased due to the slowdown in
external-sector development, among which both foreign trade and direct investment
fell year on year. The “twin surplus” was maintained under the current account and
the capital and financial account with a reduced surplus, continuing to alleviate the
disequilibrium in the balance of payments. In the meantime, the performance of the
domestic economy improved with the stabilized global situation. In the second quarter,
BOP transactions recovered somewhat and the stresses from concentrated capital
outflows were reduced. Thus far, there is no significant evidence indicating massive

capital inflows.

In the second half of the year, the downward risks for the global economy will
be relieved and the domestic economy will solidify its upward trend. The macro-
environment for the development of China’s external economy will generally improve,
and foreign exchange inflows may increase, which will lead to no change in the large-
scale BOP surplus. Nevertheless, owing to the long way before there is a global
economic recovery and the domestic difficulties still to be confronted, neither the
domestic nor the external environment will be conducive to large foreign capital

inflows, leading to further improvements in the BOP equilibrium.

For the near future, maintaining the economy on the track of steady and rapid
development will remain the top priority. The government will maintain a continual

and stable active macroeconomic fiscal policy and a moderately loose monetary



policy. The foreign exchange administration agencies will further deepen reform of the
foreign exchange administration system and promote the steady and rapid development
of the economy. The foreign exchange administration agencies will continue to
promote foreign exchange administration policies that benefit market entities; further
implement administrative reform of the capital account with a focus on promoting
capital outflows; strengthen the balanced administration of cross-border capital
flows with an improved statistical and monitoring system; reinforce investigations of
compliance by foreign exchange businesses; and improve operations and management

of foreign reserve assets to ensure their safety and value.
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