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Abstract

Because of the unresolved problem about the free riding and
the monopoly supply which are connected with common goods sup-
ply, people always think that common goods are not existing best
solution. To resolve the problem, in 1956 Tiebout suggested crea-
tively that different area supply common goods competitively, in-
habitant choose his favored area by voting with foot. Now, as a
general phenomenon, local government competition is not only a
realty reflection of Tiebout model, but also the important content
relationship among the government, However, as an contradictive
compound of economy ration and public ration, government maybe
become a Ormazd which chase common goodness, and behavior ac-
tively; Under the condition of lack of institution and alluring inter-
ests, government maybe become monster, and behavior negatively.
Obviously, the negative behavior in local government competition
brings large negative result on competition order.

Regulation the negative behavior and maintenance the competi-
tion order is the critical of the competition mechanism. The
dissertation’s purpose and the problem to resolve is that: firstly,

what is the forming path about local government competition or-
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der? Secondly, what is the negative behavior in local government
competition? Thirdly, how does the negative behavior influence on
the competition order? Fourthly, what is the negative behavior’s
forming mechanism? Fifthly, how to governance the local govern-
ment competition’s order?

The research use literature analytical method, institution analyti-
cal method, case analytical method, and system analytical method in
the dissertation. Starting form the theoretical background and realism
meaning, the dissertation put forward the local government
competition’s order as the theme. The dissertation defines some con-
ception such as local government, local government competition and
local government competition’s order. Then, the dissertation summa-
rize and remark the related literatures.

The dissertation makes researches and draws main conclusion are
these:

Firstly, west theory about local government competition is un-
suitable to explain and analysis china’s local government competi-
tion phenomenon. It should have its own theory and analysis meth-
od. To maximize its own interest, local government may make the
competition disorder. Under the condition of lack of institution,
the literature focus on the regulation the obstacle failure of govern-
ment competition. Because the literature are short of macro, sys-
tem and authority analysis, and short of effective governance mech-
anism, thus give great space to research.

Secondly, about forming path about local government competi-
tion order. Comparison with Adam Smith’s liberal competition
order’s view and constructivism, the author satisfy Hayek’s compe-
tition order’s view that order is the result of actions together not

planning, that are scientific to explain the law of forming local gov-
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ernment competition order. The author think institution economic
as an useful method to analysis the competition order. In order to
open out the forming competition order, this science examines the
action’s institution background, the mutual reflection between the
actor and the institution,

Thirdly, local government is an contradictive compound of
economy ration and public ration. To maximize sell-interest, gov-
ernment will compete with other. During chasing interest, govern-
ment will be restricted by public ration. Government maybe be-
come a Ormazd which chase common goodness, and behavior ac-
tively; Under the condition of lack of institution and alluring inter-
ests, government maybe become monster, and behavior negatively.
Obviously, it is critically decided by the institution.

Fourthly, there are three type of negative competition behav-
ior: exterior, that is byproduct when local government make public
policy and public service to offset market failure it cause; oppor-
tunism, that is the tendency when local government think and
chase self-interest it play to the score and gamble to maximize its
interest; local protectionism, that is local government take many
ways to intervene market mechanism,

Fifth, the negative behavior influence three factors on the
competition order: on the legal system, negative behavior do harm
to such as government rule by law and property institution; on the
market condition, negative behavior do harm to such as limit per-
mission, area blockage, discriminative treatment, restrict self-de-
termination management, control price; negative behavior do harm
to value, that government maybe not be on behalf of the public in-
terest, but the bureaucracy interest or local interest,

Sixthly, the negative behavior ’s forming influenced by many
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factors, including the inside-impetus and outside-institution back-
ground. The incentive system is benefit conflict. The restrict condi-
tion include the horizontal and vertical relationship in the government
system. Simultaneously, negative behavior’s forming is under the in-
stitution background, such as finance and revenue system, economic
management institution, public administration and government- en-
terprise relationship, which all act together.

Seventhly, to governance the local government competition’s
order, competition method should change from the Resource Model
to the Institution Model. Because the Resource Model focus on the
element and production competition, its behavior appear exterior,
opportunism, and local protectionism, which cause the negative in-
fluence. The Institution Model put its attention to make policy
suitable for economic growth, shape new relationship between cen-
ter and local government, build new administration ethic about
high civic sprits and high profession, and bulid new competition re-
lationship on corporation, thus benefit to maintenance and realize
good competition order.

Eighthly, in Yangtze River delta area, the local government
competition is actually increasingly fierce. There are existing some
problems, such as attracting investments to compete excessively,
the regional protectionism, the industrial isomorphism, the region
integration process slowly. In order to regulates Yangtze River del-
ta area competition order, it should begin from the industrial struc-
ture adjustment, the coordinated mechanism innovation, the
Shanghai strategy localization and so on aspects.

.The innovations in this dissertation have three aspects:
Firstly, use institution economic to analysis the forming path

about local government competition order. Through comparison
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different literatures, the author satisfy that institution economic is
an useful method to analysis the competition order. Starting {rom
the hypothesis that local government is an contradictive compound
of economy ration and public ration, the dissertation demonstrate
that government maybe behavior actively or negatively. it is criti-
cally decided by the institution.

Secondly, The negative behavior’s forming influenced by many
factors, including the inside-impetus and outside-institution back-
ground. The incentive system is benefit conflict. The restrict condi-
tion include the horizontal and vertical relationship in the government
system, Simultaneously, negative behavior’s forming is under the in-
stitution background, such as finance and revenue system, economic
management institution, public administration and government-
enterprise relationship, which all act together.

Thirdly, advise competition method from the Resource Model to
the Institution Model. The Resource Model cause the negative influ-
ence on the order but the Institution Model active. Though compari-
son two competition model’s trait, the dissertation debates that the
Institution Model does benefit to the competition order.

To sum up, local government competition is a topic worthy of
attention. The dissertation has academic value on china local gov-
ernment competition and competition order’s research, and has ac-
tive reference and consultation for government to governance com-

petition order.

Keywords: Local government competition; Competition order;
Institution competition; Negative competition behavior; Governance

the competition order



