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Abstract

Audit activities and audit work has great significance for the effee-
tive aperation of the market economy and the interest protection of inves-
tors. Among them, the ultimate outcome of the audit work, that is, the
information content of the auwdit, is the comersione of realizing social
values and functions of the audit and audit activities. Therefore, the
study of how to improve and enhance the irformation contemt of the audit
has become the focus of auditing theoretical research. From the generated
path of the audit information, we can see it is organized and normalized
by the audit coniract concluded by the client and auditor, so it’s neces-
sary to analysis and research planning arrangements, operation mecha-
nism and management intervention of the audit contract. We believe that
it has important theoretical and practical significance for protecting the
audit information content quality and playing a role in the audit func-
tion. As a result, this text will mainly around the contract “output” of
the anditing information content to carry out the analysis of the audit con-
tract.

This thesis mainly in audit contract absorbs evolution economics and
the new institutional economics rtesearches on the frontier. These two
complementary economic theories can be used in audit contract analy-
sis. In the organizational structure of this paper, we take audit contract
based on knowledge and incomplete information environmeni as the

research target. Here we discuss organization audit contract of auditing

RME KSR



> P ENAL =

activities, which support and guarantee the audit information content of
economic formation mechanism and reality in detail. The reasons of choo-
sing this topic is that, it can reflect expect insight and understanding of
the audit information (content) formation mechanism and economic law
of reality, namely the audit information ( content) is how was effective
in audit activities “production” and “control”, so this isn’ just about
the audit contract, but put this audit contract research on auditing activ-
ities and audit market competition as the background. This research of
audit contract in organizations and safeguard of the audit information con-
tent generating mechanism, namely research of contract mechanism and
learning mechanism in audit activities or the audit. In order to develop a
new auditing theory: An evolutive intellective auditing theory, to distin-
guish from the raditional (relevantly) static informative audit behavior
theory. The research idea start with the hypothesis of heterogeneity in the
audit activities/audit coniract, with the accumulation of core knowledge
as a foundation, the audit information content as the clue, try to deeply
analyzing generating mechanism and econemic contract essence of audit
contract in the organization or the audit information content of audit ac-
tivities, open the “black box” (i. e. , the auditor and the andit activi-
ties/behavior research “black box”} of audit contract research.

The methodology of this thesis is a combination of inductive method
and deductive method. Especially using the data collection and co.mbing
view this kind of inductive method to make the normative research of audit
contracl homogeneity and hypothesis of heterogeneity. On the basis of het-
erogeneity hypothesis in audit contract and core concept of knowledge, we
has mainly adopted deductive method research of the audit contract mech-
anism, the audit information content of knowledge “generation” contract
mechanism and system of the essence, the audit contract self-operation

mechanism and management arrangement. Qur research method reflects a
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certain degree combating of both induction and deduction method. In the
guiding ideology of philosophy of this paper we have mainly adopted a
Darwinian, organic type, based on the mind and knowledge, individual
development and system development evolution philosophy (1 +1#2),
differ from the traditional audit activities/contract study the Newton,
Laplace, mechanical, based on the information of atoms, and the equi-
librium system (relevant) static philosophy (1 +1 =2) phase. Thus
making this study to concemn about both the principal auditor individual
“freedom” behavior, and emphasizing the systematic institutional behav-
iors of integration comiract after individual behavior, which in the final,
provide philosophy guidance for the evolutive intellective audit behavior.

In the logic of this study, the paper mainly starting from axiom,
the formation of relevant theorems and bring forward assumption or prop-
osition based on these theorem. The main work of this thesis will focus on
theoretical analysis and argument reasoning on the premise of the hypoth-
esis. The claimed axiom of this audit contract research paper is; auditing
activities and anditing work arrange by expressed or implied audit con-
tract. Theorem of audit contract research is: Andit contract has core
knowledge accumulated by the auditor and clients existing in the audit
activilies. In this paper the audit contract proposition is; heterogeneity
hypothesis of audit contract, overcome the limits of traditional assump-
tion base on homogeneity hypothesis of audit contract. Finally, the main
innovation embedied in the main ideas of the first chapter to chapter 7
that based on the formation heterogeneity hypothesis of audit contract.

The main ideas and theoretical logic embodied in the following con-
tenis;

In chapter 1; “neoclassicism homogeneity hypothesis of audit con-
tract; review and critical” research, the main contents of this chapter

focus on analysis and discuss of the nature of hypothesis in audit con-
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tract. The author reviews related literatures of audit system in auditing
activities and audit quality. With different respective of research, the
macroscopic view of the market for research of audit contract and micro-
cosmic control view the research of audit contract management con-
cept. The study found that most papers on the audit contract research
mainly embodied from information and asymmetry of information perspec-
tive, analysis the individual behavior under the restriction of information
cost and audit quality of audit contract. The foundation for the ressarch is
information . The background for the study is completely market, with
the maximize hypothesis of individual behavior under the restriction of
information cost. We follow the neoclassical economic theory (new clas-
sical economics and the new institutional economics) in our research. A-
dopt neoclassicism marginal analysis as research method. The tool of
study is the contract and transaction costs. Under the view is the only
imporiant factors affect efficiency of the audit activities, current auditing
research define audit contract as kind of “negative” standard behavior
contracts to eliminate or restrict the information asymmetry, in the infor-
mation and most asymmetric information environment organization audit
activittes. Audit contract planning and operation depends mainly on
extemal information structure, so the author will conclude these opinions
of audit contract nature and connotation into homogeneity hypothesis of
audit contract. Core of the audit contract homogeneous assumption is:
audit contract is a contract device that based on information of ihe
nature, mechanical design, and static, balanced and related benefits
standard. Therefore, based on the ideas and opinions, in the first chap-
ter we make literature review and criticize of existing researches results
under the homogeneity hypothesis of audit contract.

In chapter 2: “endogenons explain of the audit information content

and heterogeneity hypothesis of audit contract” research, the paper
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