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Chapter One

General Introduction

1. Background and Suggestions for Teaching and Learning

1.1 HRmMA

P % 5 (Foreign Trade) 25— E 2K 8 X 751 4 B 5 80 X 47 7 6 #0157 5538
BEs. HAENHTXFEZN, R ZRTEKEEANRE TAREE=FR=4
J&, RERI R E A LG , T SRR R, B A AWK, B 5 R &
B E e RA IR, M 17 23] 19 #42, 34 = L E KX 5 BAR L H .
KEEERRSPRPLTEZE A, SNS5EFRRASWEN FTER—RHERG. T
WRRHAIPLER B & . 19 R BEATEEXNYE,ERT E— WALt 725
ERAF T,

WG, S — KSR R AR i A 1929 ~ 1933 St R EFEHLE T A = R &5 8
BRKRBIR , 1t 5 5 5 BB E M AR, 8 KA KEE , B A S HE—HT Kk
B, BB ERR R 5 TRk S R E, 20 42 50 ER LG, BEE £ Wit &4k B bRk
BRERARRE SRR iR N RER R, Hbs R 5 S SR A
VFEFTBR R, B 5 R BB IR B T o5 88 0L, B R R, 8 5
FAHBREZH. ARNERRZHERTHTAE, EZER RIS MERELH
RAOWER. 2 PEEERHMNELAS LS REN
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I XHRM A BEOE RAR R EREY , k5 B R R o AT IR AT BRI
LR, W BT - EIR R T ARG, B %7, MEE R ERA S, h
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2. Learning Points

2.1 WAERHEH DR BAR

13 A 5 (transit trade) 15 51 H 1 O WY@ A< EHE T, REM TSH , EEARRFR
REGTEES—ENRSTES . SEASERMARR, IR HEHESE RS, st
HtYRE4aB0E, AEXEELET  AdBENBHENRCOREE, A HE
ARWEEAFTHRMBELZO TR, AHIRENER - BRERR—ENRA, B—/K
NEESIER 5, RIERYRBEAROREAFABLEBCE, REM T, X
MR RBL R Y , 15 HEENES,

¥ 1% 5y (entrepot trade ) X ¥R H ¥% $ 5 (intermediary trade ) 5 % tH % % ( re-export
trade) , ZIEERHA Z HHL ORYER, AREATEHSHEREZ M EEH#T, L
BAE=E%EFHTHRAS . RYERENRDE=EEIE =EH#THREES,
FE=HMEREHOAS . BRMNEFEHILHREAE -H(SHR) WEAN  REE
ZE (X)) WA BERMALAEENRRERE, XA RS &A™ BN %
B3 15 R 8] #% B 5 (indirect trade) , X 3% = B (5 # X ) K i, W& %% 0 % 5 (entrepot
trade) , OB B AL, FERFEER (SMX) B THEN KM . BUGH RS
HER, LR EES TEARYMHEE PO, JEER(BHBEX)BAKERY,
BR T # it A H e A X e 5h, LEE ORISR ER MK, WEnk & A3 8
¥ BREEREZ N PEM, HEREBRRNEORS . BIESHORABE T T
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Chapter One General Introduction ES »

MEITW IR R

ORGSR S XA, A TER D RS P& ITANER AR5+ e\ E
e O AR B = E (X)) AT, BRI RA NIRRT D EEAF
H, MESERS T, HRANERAE =ERARS.

2.2 RFAAERERYE

FEE PR T 5 L LI RA RS, BABZHR, W E R HZ MR, HBRES5A
TRASHMTHRGEHRE HERARNRR, B, $H7 L E R ERZER 75 KB
HEAT R B R R R IR EE . @8 W LB ERARAT E A L A
HASMIR AR ER AN E P HTRERE, AEMASTERE . F P LA RE
BB REER UL BEAMEEE AV LEEEREEREHFE REH
BREPPORAH TR AR, BERT HESHSARABRREE A HREHR
o

2.3 AREEZRE

KEWHER FIERFERHLR P, — X 5 —I7 B R R x 77, L EZH&
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g, REXAAREARIERIUT R, B R Ok sssh, i RARE . EXA
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3. Solutions to Exercises

I Questions for Comprehension

1. What is international trade?

% . International trade is also known as world trade, foreign trade, overseas trade, etc.
It refers to the process of fair and deliberate exchange of goods or services between two or
more countries, involving the use of two or more currencies. Besides, international trade
concerns trade operations of both import and export and includes the purchase and sale of both
visible and invisible goods.

2. Explain the differences between international trade and domestic trade?

% . International trade differs from domestic trade in that it involves activities that take
place across national borders, and therefore invariably subject to the political, social,
economic and environmental policies of nations. In particular, international trade is more
subject to

e language habits, meaning and cultural differences,

e foreign laws, customs and regulations or international rule,

¢ exchange rate fluctuations,

o higher level of political, financial, and transportation risks,

e (difficulty in getting necessary information of a particular firm in a foreign country,

e complexity in control and communication systems, and

o difficulty in monitoring trends and activities in foreign countries, etc.

3. Why do nations conduct trade with one another?

£ : A nation conducts international trade because;

e it has the products and resources that exceed its domestic demand;

® it wants to get more economic benefits in a larger international market than what can
be gained in domestic market;

e it wants to win political support; or

e it needs to satisfy different tastes, preferences and consumption patterns among its
people.

4. What are the major benefits that result through international trading?



8 | ERESXS(EUR)IBSHB

% . By trading with other nations, a nation is able to

e create more job opportunities and gain more market share, which helps develop its
economy and raise the living standard of its people;

e buy certain goods or services of the same quality or higher quality at lower prices,
which enables the consumers to enjoy goods at much lower price; and

e provide a wider variety of products for its consumers and thus help to improve the
living standards of its people.

5. What are the procedures for both import and export trade?

% . Generally speaking, from the beginning to the end of an import or export
transaction, the whole operation undergoes four stages, namely the preparation of a
transaction, the negotiation of the contract, the performance of the contract and finally the
settlement of disputes (if any).

Specifically, the procedures of international trade concern only the performance of the
contract. In this sense, export transactions under CIF with payment on L/C may go through
the following steps: examining L/C; getting goods ready; applying for mandatory
inspection; receiving importer’s inspection; booking shipping space; clearing goods for
export; getting goods loaded; obtaining insurance and presenting documents for bank
negotiation.

On the other hand, the procedure for import transactions under FOB term with payment
on L/C is: opening L/C; booking shipping space; inspecting and supervising at the port of
shipment; obtaining insurance; examining documents and making payment; clearing goods
for import; taking delivery and inspecting.

6. How many forms are adopted in the process of negotiation?

% . Business negotiations can be conducted in two forms: in words, i. e. face-to-face
negotiation or negotiation through telephone, and in writing, i. e. business correspondence
which includes letters, faxes, e-mails, telexes, etc. Whatever is chosen, for the negotiation of
a contract, four main steps are generally followed before a contract is concluded: enquiry,
offer, counter-offer and acceptance.

II. Fill in the following banks with necessary information
1. According to the direction of cargo flow, international trade can be classified into
export trade and  import trade

2. There are three parties involved in indirect trade, namely  the exporter the

b
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importer and  the intermediate party
3. Visible trade is also called tangible goods trade  while another name for invisible

trade is __ intangible goods trade
4. International trade is different from domestic trade in that it is largely influenced by
political , _ social , _ economic  and _ environmental  policies introduced by

nations from time to time. ;
5. Apart from resource reasons,  economic reasons  and  political reasons  are

also reasons for a nation to trade with other nations in the world.
6. Despite the differences between exporting trade and importing trade, international
trade procedures always fall into three main parts; _the preparation of a transaction , the

negotiation of the contract and  the implementation of the contract

7. Negotiations in international trade are conducted in two forms:  face-to-face

negotiation and __ correspondence  negotiation.
8. While booking the shipping space, the shipper needs to fill out the _ Shipping Note
However, if he delivers the goods to the carrier for shipment, he will receive Shipping

Advice or _ Mate’s Receiptt  from the carrier. Finally, if the shipment is finished, the

document he will get from the carrier is __the Bill of Lading

9. One of the possible consequences resulted from the exporter’s failure in presenting to
the negotiating bank the documents needed is that __the exporter will be exposed to the risk

of being refused of the proceeds payment

10. The goods are allowed to be loaded for shipment after  they are cleared for
export.



