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Abstract

China is currently in a period of great historical significance inheriting the past and
opening future. Since GDP per capita surpassed 3000 U. S. dollars in 2008 , China has
Jjumped out of the “poverty trap” and becomes a member of the lower end of high-
income countries. From an international viewpoint, after the outbreak of the
international financial crisis in September 2008, we are facing a historical challenge to
choose a specific development path which could lead to a restructure of economic
power among the major economies. Based on the above two backgrounds, the book
adrresses three issues. First, the economic growth of China and the world in 2009-
2010. China’s economy avoided the negative impact of external shocks as much as
possible in the first half of 2009, and since then the economy returned to normal
growth path gradually. In 2010 China’s economy will continue to improve since the
recovery of the world economy in 2009 is better than expected which indicate a
hopeful sustainable recovery in 2010 after the crisis. Second, sustainable development
assessment for China’s provinces and cities from 1990 through 2007. The basic
conclusion is that the sustainable development mechanisms have been strengthened with
rapid economic growth and higher quality of economic growth. We selected a total of
60 indicators which are classified in four groups and three tiers for analysis. From 1990 —
2007, the agrregate sustainable development index for the nation has increased by
193% , however, the local indexes show big gaps between the various regions. Third,
the relationship between China’s urbanization and economic growth. Empirical studies
have shown that the correlation coefficient is as high as 0. 85 between the level of
urbanization and GDP per unit of capital. The reason is the spatial concentration of
population and resources had the effect of increasing returns to scale. In the
industrialized cities, agglomeration effect is more obvious because of the more efficient
exchange and dissemination of knowledge, new technologies, and competition in such
areas. Mean while, with low operating costs ( due to utility-intensive ) , cities have
higher efficiency in output than rural areas. Accompanied by industrialization, the

major emerging East Asian economies have succeded to sustainable development



following a path of urbanization featured by super-cities and city-rings. In the near
future, urbanization will play a key role to keep the economic growth of China. Our
estimates demonstrate that China is undergoing the accelerating urbanization, which
will become the pillar to suport Chinese economy in conjuction with the modening

industry.
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