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PREFACE*

China’s “open door” policy and thc far reaching
reforms that are related to that policy, and the future
economic reforms that will undoubtedly occur, demarnd
a better understanding of the use of foreign funds for
development work,

Mr Hou Pu, an economist, working for the Mini~
stry of Water Resources’ Division of Economic Cocpe-—
ration in the Department of Foreign Affairs, is well
placed to have obtained an excellent understanding of
the berefits and issues invelved in the use of interna-
tional funds for development work, The need for foreign
funds in the field of water rescurses ard agriculture
is compelling if China's agriculture and industry is to
continue its remarkadle' advances,

Foreign funds not only bring important foreign
exchange, but also 'bring rew disciplires relating to
technical and economic analysis, and related introductions
of new scientific and technical instruments and techno-
logies that are essential for development, In this respect
Mr Hou Pu’s association with development programs
involving World Bank financing is important, The
Bank through its many years of experience has become
a major factor in international development funding,
Its procedures and analysis methods are used world
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wide, and have become influential instruments in ecc—
nomic reform, Particularly Bark involvement in the
development of the water and agricultural sectors has
resulted in a new and healthy professional partnershxp
with a country that learned how to manage itS resou—
rees millennia ago, but now has to further increase
the efficiency of use, and productivity of those resou—
rces in order to meet rising demands ard compete in
the international market, China's leaders have been
quick to see the need for foreign financial support for
accelerating development, and international and bilateral
;development and financial institutions have responded
‘to that need, ’

Mr Hou Pu’s book should provide a useful insight
into the analysis for the need and the mechanisms and
processes required to attract and obtain foreign funds,
Richard G Grimshaw, World Bank, R

X1an November 9.1991,
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