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Abstract

In this book, the economic impacts of international
agricultural reform have been explored with the theory of
partial equilibrium, the impacts of the possible results of
Doha Round agricultural negotiations on world agricultural
sector and Chinese agricultural sector have been analyzed by
using Agricultural Trade Policy Simulation Model
(ATPSM), further more some policy suggestions have been
put forward, about how china take part in agricultural
multilateral trade negotiations and how to promote agricultural
development.

At first, on the base of project analysis for research
work and literature review, international environment in
which international agricultural policy reform began has been
reviewed, achievement and drawback of international
agricultural policy reform during Uruguay Round have been
analyzed, and the reasons why the new round international
agricultural policy reform began.

Uruguay Round Agricultural Negotiations succeeded in
bringing agricultural trade into multilateral rules and

promoting the development of agricultural trade liberalization,
e 1 .
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but international agricultural policy reform during Uruguay
Round was not downright. (i) As concerned as market
access, there are still many problems, such as tariff peak of
developed countries significantly affecting world agricultural
trade, tariff escalating heavily challenging diversification of
agricultural exporting from developing countries and
especially restricting the development of high value-added
agricultural processing industry, big gaps between applied
tariffs and bound tariffs of many countries offering some
countries space to improve their protect level on agricultural
products and amending the water need to be reduced in the
new round negotiations, and so on. (ii) As concerned as
agricultural domestic support, the rules of agricultural
domestic support have little binding effects on agricultural
policy of developed countries, because even if developed
countries have fulfilled their commitment on agricultural
payments reduce, they can still pay a huge sum to
agricultural sector. (iii) As concerned as export competing
measures, export subsidies have clear character of dumping
and can significantly distorting international agricultural
trade, and will unfavorably affect developing countries’
development of agricultural producing, exporting expanding,
farmers’ income improvement and economic policy reform.
Why did the new round international agricultural policy
reform begin? There are reasons of laws and reasons of

reality. As concerned as reality reasons, except the un-
. 2.



Abstract

thoroughgoing of the international agricultural policy reform
during Uruguay Round, many members hope to push the
new round agricultural negotiations so that they can expand
their agricultural trade.

Secondly, the process of Doha Round agricultural
negotiations has been reviewed, the main context of the
negotiations has been analyzed and evaluated, and the future
of the negotiations has been prognosticated. It has been
evaluated that in this book, the Framework Agreement
agreed on August lst 2004 was the great breakthrough
during the negotiations so far, which was of significant value
to promote the process of the negotiations and reaching
agreement of agricultural trade liberalization. The chairman
text of Hongkong Conference acceded this main negotiation
achievement. Although there are still many difficulties in
agricultural negotiations, the possibility of breakthrough in
agricultural negotiations is high. At present there are three
main proposals from USA, G20 and EU, among which the
G20 proposal is middle level ambitious and more and more
popular with members. The new agricultural agreement that
will be agreed in the future will consist of elements in the
three proposals that will be favored by all members.

Thirdly, economic impacts of international agricultural
policy reform have been analyzed by using partial equilibrium
model. The results show that international agricultural

policy reform will result in positive economic impacts.

¢« 3 .
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Domestic support reform will resulted in that production will
reduced reasonably, ratioc of resource allocation will be
improved, extra storage will be reduced, press on finance
will be reduced in the country that carry on the reform, and
the rest of the world will face less press of surge of low price
products exported form country that use payments. If export
subsidies have been phased out, consumers surplus will
increase, and producers surplus will reduce, the government
income will increase relatively for export subsidies has been
phased out, the whole welfare will increase in the country
that carry on the reform; and the price of products in world
market will increased; consumers surplus will increase, and
producers surplus will reduce, and the whole welfare will
reduce in the rest of the world. If tariffs of big importing
country have been reduced, the national products price will
reduce, production will reduce, consumption will expand,
import will increase, producers surplus will reduce,
consumers surplus will increase, government income from
tariffs will reduce, the whole welfare may be increase or
reduce; the products price in world market will rise up; and
in the rest of the world the price also rise, its production will
increase, national demand will reduce, export will expand,
producers surplus will increase, consumers surplus will
reduce, the whole welfare will increase. TRQ reform will
also result in positive economic impacts and promote

agricultural trade.
o« 4 .
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Fourthly, impacts of Doha Round agricultural policy
reform have been analyzed by using ATPSM. The model
simulation results show that impacts of Doha Round
agricultural negotiations on promoting agricultural trade
liberalization will be significant. (i) Reform will result in
significant change in market price of products. The higher of
the protect level of the products; the impacts will be more
significant. Developed countries have heavily protected dairy
products and food, and their prices will increase most, for
example, price of milk powder will increase 18.8% to
20.1%, and price of wheat 5% to 6.6%. (ii) Reform will
expand world agricultural trade, world export sum of
agricultural products will increase 14.3 to 22. 6 billion US
dollars, import sum will increasel5.1 to 23.7 billion.
Agricultural trade income of developed countries will reduce
10.5 to 13.1 billion. On the contrary, Agricultural trade
income of developing countries will increase 9.0 to 11.4
billion. Agricultural trade income increment resulted from
Doha Round international agricultural policy reform will
come from developed countries and flow to developing
countries and less developed countries. Agricultural trade
income of China will increase 0.11 to 0.17 billion. (iii)
Reform will increase welfare of the whole world with the sum
of 11.7 to 14.1 billion. Chinese producers surplus will
increase 2. 58 to 3.51 billion. The results show that Doha

Round agricultural negotiations will not only be favorable to
e 5
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promote the development of international agricultural trade
liberalization, and also be favorable to China in solving
problems of agriculture, farmers and villages.

Lastly, based on analysis of the book, some targeting
policy suggestions have been put forward. It has been
suggested that China actively promote the process of
agricultural negotiations and international agricultural policy
reform, and exert the relative advantage of agricultural
sector, roundly improve the competitiveness to adapting to
the new posture after further reform of international

agricultural policy.
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