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Abstract

Economic monetization is a necessary trend in the middle of eco-
nomic development, and the increasing growth of China’s money sup-
ply is ascribed to two factors, one is the economic monetization, the
other is money demand mechanism. There is great increase in the
money supply due to the fast expanding foreign exchange reserve, and
adjustment of money supply grows more difficult among China’s social
and economic transition.

Exchange rate is the hot topic of necessity in the international
community; an economy could achieve the internal and external eco-
nomic balances should they adopt the rational exchange rate regime
and policy suitable to their national conditions.

The outline of the book is as follows:

Chapter one discusses the relationships among money, exchange
rate, price and output, in both the long run and short run. It follows
the logic from money to price, and then explores exchange rate pass —
through via exchange rate, thus building an analytical structure for the
whole book. Money has its own operating rule, and it can influence
real economy through technology shock and change in productivity.

Chapter two combines the general process of economic monetiza-
tion with China’s economic status. It touches the concrete problems,
such as the positioning of monetary policy, the way in which
Renminbi exchange rate is changed, and the reaction of foreign trade,
which are closely related to the economic success of China’s reform
and opening policy.

Chapter three is concerned with the exchange rate transmission
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mechanism, in the precondition of non — neutrality of monetary poli-
cy. There are many ways monetary policy affects real economy, the
improving of monetary policy transmission mechanism is a necessary
channel to increase policy efficacy and reduce policy time lag in the
open economy.

Chapter four conducts empirical study of china’s export industry
to find incomplete exchange rate pass — through. Export has been the
growth engine for years; China’s foreign trade dependence now be-
comes abnormally high. Many factors influence China’s export; for in-
stance, change in exchange rate, exchange rate pass — through, and
the international pricing of export commodity.

It is not enough to discuss only the exchange rate pass — through
degree, Chapter five is therefore devoted to the obvious conflict be-
tween theory and reality on exchange rate pass — through coefficient,
in addition, the chapter explores several factors that influence the de-
gree of exchange rate pass — through.

Chapter six talks about the influences of exchange rate pass —
through on China’s export commedity structure, which can reflect the
comparative advantages and the current status in the international la-
bor division. There are three channels exchange rate pass — through
affect export commodity structure, and empirical study is included in
this chapter.

The last chapter explores the economic growth effect of exchange
rate pass — through, it focuses the prevention of exchange rate crisis,
the adjustment of economic structure from the perspective of stimula-
ting China’s economic growth. Several policy proposals are presented
in the chapter to optimize export status, perfect Renminbi exchange
rate formation mechanism, upgrade the international status of

Renminbi, and so on.



There are two visible characteristics about the book: it focuses
the particular analysis of china’s export as an import engine for eco-
nomic growth, and it emphasizes the comparative study between China
and America. We should continue the study of incomplete exchange
rate pass — through, which is of importance for many other matters in

the background of economic globalization.

Key words: monetization, exchange rate pass — through, mone-
tary policy transmission mechanism, export commodity structure, eco-

nomic growth
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