A Study on Western Property Rights Thought History
and Chinese Property Rights Reforin & Financial Reform

Fm\g\#\*\z\ﬁ

He

) ¥ B S g

L




e HHA A R Ec.én_mmﬁi

A Study on Western Property Rights Thought History
and Chinese Property Rights Reform & Financial Reform

E/$/M/K/ X/

A bt



BEHBERSKE (CIP) ¥iE

FEIEAUE BRI HRPENT N E SRR E/ YHES

esl: HESHH R, 2009. 12

ISBN 978 -7 -5017 -9723 -3

[.# 0. - M. OFR—BBE—HHR T HFEXQOLBM—7=I—2 5%
HE—R—PE V.F113.1 F832

REREA BB E CIP ¥ &> (2010) & 007011 &

RERE XA
FRAEENH  OTH
HEWRIT EERTORUE

HAEETT FEESHF R
ED ORI & ALuT B HNRE
2 W E BHHERE

F & 710mmx1000mm 1/16

2] ¥ 18.75

¥ ¥ 300 FF

B & 2000F12B%1K

BN &k 2009F12 BE1K

# B ISBN978-7-5017 -9723 -3/F - 8216
. O#r 38.00%

R 2 BF IR Wit www. economyph. com 4t JESXFRIRK B /5 E4L4T 3 S HB% 100037
AREBMEAENEZERBOER, ESATETP KR BIR(HKARE 010 -68319116)

JEBLT A BRI (3 iE . 010 -68359418 010 —68319282)
E R RS BB RREE R 0O (B RS . 12390) AR R 010 -68344225 88386794



¥ &
PreFACE

20 4280 FRUK, HRZFFEREEARE, HiIXNEFAT
FAFEPWERBERL, TE, RFFEFRATHERIEXL, &
HE LW nEE, B ERERRIARERRAARECHEETE, &
HFRE R EAA R HE W AN T 46 K E P ACE A, & A A R 2 AR
R-AHLHFBHERN AT -HEFBOEAORA, FRIEMEW
AGHhX %K, TIREWHFEERX T ENOEAT R A Z TR
AT AR R, AR TR — R 7R kg AN A AR B bk R £ B
WM ATt ek R, B, PRAEZIRILLEBFFHAEREY
AARGUREEEART L, GEFHEN QTR ECERY — R
GERERE. RESFHKNBERLF— 7 B0 b UEETR A E
WENEEXMEARERENEEEE, PEEET 81979 FH LMK
EFH, EXFERBBAARTHERHE R WA MELE, AHEFRK
¥V, AHRFEFFRREZNBARE AR REBRAERFANEER
BRALHEFEL, PESLTRAG LA REERFFEEBNHEAL
%, WEMANEHERKEH G EN K, EAERELAEELRT R E
e i

R, AEFRHEEANNAREFHERERABR A EORA,
TREMLREN, BRRRAANEEY ZHELF “2R" & “HEK",
“ER" RREH AAERE, BRREFATHERMARK AN,
i A R R RREF R E A B E A E IR A A R
FRUERZ LM REY, SERAEEANMEIEGY, EOR
BOCHAFETUR” B EESFFRAAEL - BHAFEHGA
B, BREAFEFEREMEALT L AR RN, FREALT A
ERkWEAL, BRARLELR, £, ARRAARFRERELEHF N

-1 -



EATBMMWNEY, ARZMAARFSRELTUBEEFRE AW E, Bz
MEFLLM T ZS00 2B REMNLERE, CEAHRAAHACHS
AXRBREZEFTRBEFRMEE, SHFLRLYE P HELEAREEZ K ¥,
BfiA: “BFFFERREFRAR N - IRIBREHFMLE, 1]
HAAREME, BEREAX-BE, AREGFFNAFN T HHERESF
RERIFH, TE-NPERERFWELE, RIOALRFHEF AN, 247
W FEREZHGN, BEBRAENANMERAER T OAE “HELZFF
WHEF, YRNE#-FHFEREZA, ENLEFEREZAEFRE, &
BRATULTHEIRA, ERALFERKRI TN T EFK
BAWESERY, CAAFEMERZH,

R, RMBERRABCEANHE, REEZRE X LR 0 EAA
T, GH—F# MR/ EIOHEE N Z B X FEHZY 1992 £
RAEFFRXRBHFNARY: “HAERNAET > NE L TEHLAH S
HEHAENEARLEET, PEFEMRHAE, CERFEREBHI R, @
RGEZXAFFNERFER, HEARCRANFAFE L PERREZ
FEEIERRADEE NG EERTRAY B (FFLEFXREA
$), UHFAMLERMEX - RAERREXHXT A, FTHE, B
BE, £ “BHE2FFRETHFRBERAR, SERBAAF KA
RUBIR, BOEFEREFF R LS00 RENSHEFER, A
HEMSYEBEBXBREHN, UFEFRWFRAATHTAEFEFERMERFE
B, BEA R AT N TR

ETFIRBEE, $FABLEREENTR, REARA-—BEFRNER
YRAX, EXTENE, AR ARKEY, TREEE LR LEHHF
THFHERANK TR, XAFERBCAER LB XEM ETHB K,
FrfxgEmdh, pEETELRARFRERXNLUN (WAHFA) 8
BHEELFERMEREAG LR, THAELEXBRRBEBNFRE
B, AHATRESFERMNAFRERUFHEN TR, FrRE[X L
EARMREFRKELRE: (1) RUEFEFRHEXFORE
Bk, HTFARBRBEI AARERAMXRANREAR, BEALEHN
RE M R EREAEERRE, REFRY - REEFERLERA
BHAE, BAEANMER 20 #430—40 ERUMNKEF 2F¥FH, HK

-



RELFPUBREHLUFENHRREAAG AR FREML, (2) &)
EYEWHAFEL NG L F N ER L, RASFFRETESR
ERM T EMES, AR SN HEE. BAIM ST HE LN L
Whk, AERERIXUN, EFEX, FREFF, HERBF¥
FRRFAEZFEFFAERFRELRE, PHAFFRTEAHHEFF XA
MER, AFREFRELRRXSHZANE: BFENE., BRH B
REMB, (3) SREE, WBMELEh T ¥, ZRAREFRELAKXL
MABARENFRAEMSBA ELRPHREPA, BERATHER
ey, AHALHETEXNKERSE H5EU

EREY, BMEREIUF AL, AXLEXLUEELER, HEEZ
BEFERFRELBRARA —ERE, BRI FERXRRRARXKFF LR
XERFRLEZR -BHFREIRF R X, REZME T, xHFRR7
WRFRBEHRE BTN, SHEHN, LREKRNE, s TRk TR
2R, RG#OBEE, AE4HEH, IXTERERBEBTAR, #4546
PEWFRRERSBEERBEIRFTONET, ARERINMIY., FEH
MR, PREE, FREBURFRHERERSGHALEFEF T L ERM
XFWRREHEER, PREFEFFRAXRI T2 FE, ALHUEL
B, RAWHRMEEFESTRZL, WELAFREREARFNE R
WEAXATH, REEH—FPRANRER. FLYFTEHA L UAAARRA
mE, REEM, THEX, BEERF, EL-E#%, AAFRIARSE
FWEARE, ERATF,

BRXXRZEFEEEFRE T &
2009 £ 12 A1 H



R R

FHE100 FRH, HEREFF-RRFEIHLE - LERRET
“BEER-AREAHET Bk, EeAR, ARERE LK,
ZHF A B H DR AN, B AREALE N,

ABLMA “BFEREBALARL—RLETEHEREKFLELBA
£ T BEEARTREL LA (FAMZN) 9BF ELLEHF
Ko FAR AR, FAREL XL ERGFRER, FIHLTX
BZFFERMNYERERAR S0 K, FLREBAXLERRSHTE
BEBRKEREBAE, ABHAREELETATEAMES: —RIREH
BREF ERERF G, =R HCE R L X 2 SRR
HPEGERAENERK, Ak, ABBRBATERBRARAARL: &
%, RBEABALGOE LB EMBRE, B TFANRSEL S ARARL
FERHMM AGIR, LF BRI H L E A AN REBBATE KA
M, REERG—BREFERELREAS, HARRANRE L2 #2
30—40 FRATH B F 2 FFk, FHREXEFREIEMEFETHAX
ERE AR ERER, Lk, B ETREFEFFENRGEE
z%%%mi,%M%%#%tﬁ&ﬁmi%%ﬁ%ﬁ%%\ﬁ%%%ﬁ
LS. BAMNEHASWAB LGS FTE, FAFRTHEALAL
ﬁ\ﬁﬁix\#ﬁ%%i\ﬁt%%%%#ﬁﬁﬂ&%%#*ﬁ%ﬁﬂ
Bk, BAFFERARBEFFENIRER, BE, EAKIE W
&#%ﬁ%ﬁ%,%ﬁm@%ﬂﬂ%ﬁ*%ﬁ#ﬁ&#@ﬁ&&ii&?
MK, BaAROBEFPEEGME, REALEZHAF, XEFAZ
A3

%*%%i“%%ﬁ,W%*$o$%%ﬁ£%%7$#%m%ﬁi
B, kg EL, BEURTASARMAAXFIAGHARL, RuBE
Bk, REABOFRS FFPBEIFASMER, LHABBIESK
ﬁ%%%%ﬁﬁé@Tﬁ@:ﬁFﬁﬁ%ﬁﬂ%ﬁ%,%Fﬂ%mﬂ%%
HE: E-RARER, 2ERSAGHR; EARSRER, BHMHA

_.I....



WERGROAL, MEEREKEFERABUNEELATHY. TiRE.
BRE; E—RHNE. BERME, LHRAZA SR ELHEHGZ
W EFRSEBR, BEREAERPNAMIET, Bib, AELARM
AR, RH+ 2 ERHAEEL: F—, A TELBRARFLT BE
HORFZFFENGZRER; $=, AT REAEFBHFR2AETH
kRS BRI LANINER; =, AATEFREFTIAER
ZRFRNHNELFFELOHRFMNE; v, HH Tk, #4504
A, MESIREN ZRER Y, REBRALGERRAY, KAFTAHLSM, i
AP R, EXRNAMAGRRE, L2804 £ R RS 3 KA 4 5 3
THBEANES ZEFRERORAZRENGRTAR, TR EB R
PR RAFAE, AT “H6” 2FFHAR, 2HXERETHHZ
{ERR: REANBRZ S HF ERERE Y ERGERFob 5, 122 54
WA 4o o XM R GG B 5 BFF 0P, AR GMEL TR BEAMSEFF
BAHXERFIAG R, ARHREIERDE R, EE2FH, “TaEk L
o A e A

FoRoTERANFREAN L ELEFE, AZABERET I
MAREBTEL, TREFF, HITABFFPERNEZFFIHLE
GHRFRATRAE, BRAEATHARGBHFA T AR EHRE, ZXAEH
BRAEMEF, F2F, FWEPELST,

FAERERIAANAREHEAE B FEF I LN AREMR, X
RAPHE T, £FAA, RELEBRFPELAN, BIAR IR ER
. RY, MAMFHXEAR, NG ThdiMERtRETFRIM,
fatgk ey e R RAe, ARABR RS, SEIMLGAY, ST TFTEAF
FHFRERERTRIR, PHREEZRIS #2 % 17 2 frt & 425
FAITTHRRAEFEINALY, BB 5 "REBHAHTL LAFRIER
I, EEARERRET IR “—AREL”, FE162]1 F1E
B ERHABTREAMTEAAM T AETHRBFRAA S — K
M, BiASTRERK, BRPREFEARER—HELER, BASAHR
T EETHAAME & — b = A fede T B F RN B Fo o AR R BT
WAEMKER, BEEAEFRIXARTREOM ZRBEE, AARARKFF
AME, ERKNRBER T Y E hA8EH = A,

- -



EAERAFEIBTREFFRGIREBA, BRAHHEZF,
X EREA LM 1T e ber ik - BA, TiE 19 #4270 FXKe
“HRES X—FEAERSTRBHFPUARBAZL—BE - BFHSRE
B, BEXRERFR, BF - HF, ik - CFHNHE - EE. AAEZWH
Fothdy BPHFETRLEZFFRFOIZEZMALZRER, £XMF%
ERBT. BRELAABLRFT AR RBAMARZY SR LB EZ —,
Mo 7R3 = RABILHE, HBFT LMEL L3 FBRP AN
MAEBE R, BAE1T6T S YR FHGE AM, BETHHA
BE SRR HER, FARIMERLATE S, TRHE, Tik
At AR LA BB RRF M T ARA], A2 B AR E W ARA
B ERF, MERZFFIEREADMBEAZHFFER (ARME
MM B ROFR) EZ THRGA LA, KRf— M A R AR
At TFERARZRBRWERTRILG AN AROEH, HELHE
MG B T M ERERAE RS> LR, ART Ee—RHE
#FBAT B R, FAAE 200 £RTe FH T H ORI B ENFN oA
WEAAE ., EFEFAER, PRATHERKELAEER, WERARL
HEMGRE, MARREZE, RET o, L ERFLLmMER
. Bk, HEHNLEEM, RESHRARLERER, FAHETRPA
ﬂAﬂiFﬁﬁ,%ﬁ*%ﬁ%&%ﬂTi%@i:f%%ﬁ%ﬁ%ﬁﬂ
WERRATE, RAXM, AHAEFEESRAERRESRS; ARG
BAAEAFSEGAEREBEALEFEEAT RAGKRAN, ZR
%&Am%iﬁ%%&%iﬁm¢%ﬁﬁﬂﬁm;iikmﬁamﬁmi
FEERITEEEDORA, AAEHEFEEARAERRLE, FR
i,ﬁﬁﬁﬁﬂﬁﬁw%%%%¢,ﬂ%ﬁﬂ%ﬁﬂﬂ%ﬁ%%%ﬂ%m
W E A SR, REANA, HART “FHEIE ik TF
%%-ﬁWLii&%ﬁ%%?ﬁiﬁ?%ﬁ&&ﬁﬂﬁﬁ%%%Fﬂﬂ
B, AEAME S ERIEN, il FREHARZARFNRP A TR
hF%%%i%E%,&ﬁ%%,Fﬂﬂ&ﬁﬁ?&%&ﬁo$iﬁé%
KT +haA2EXALBHG RGN, BHAAMEH RS L5 R
B, MEL AN 544 AR A RABHRR, AYESRA AP
AEMBEALGER, HiE 5 R ETMAGHERTRAY T H A,

- -



Mt AP E SN B 5 B A, it EE AAAHMIRES S HFE G R
AR LA REA, 350 LT ARG, F452E8 LA
BAHAERGKRE, 5—RMEMARBRES, 2XEAREHEf KL
A, RTAE G FRE K4, (248 RM AN LW E 3> R LA HM
M, B2, TREFEFIROBERAS 2, AP AREEELRSEH
#, HAR——F5, '

BREEFRFLAIRZRF T BEEFFRORER, BRAPHE W
T, XA EREAERLT 19 #ET0 £RY “TREST, )20 ¢
230 FR NBHMED R, AFETLEFELIEHNFTRBHFFRSS
RERG TR, OEFHTREFFIERADLERPREFDELFFHA
BAHERER, AAERTLRRAGFREEFTA, LHRRITANA
SR HIRE R LR, TR THAENGELTARL “SHA" HEEBE, A
ABHIEWTAF RS EREN: FEARTAATAGIRT, #hT
A A £ LBIE, FRARBRBLEOA, BRANEFERGERE
F—ARRREE K, X -REER THANELGIN, KA
FHLAG B, RFMEFHEIEAY EONAEXERT ALK, B
BT REEAMEGHARY ], RXHTHIH, REAMATARR
HARE, XZTHER, R RAE (LIE2R) R ERHte,
MARRREN, WAZKARFRBFAFAFTERMIEFEMP =R
B, AAELEHREHAFNESHEHOHRL, LLRRITHFZAX—RE
RELBBREN, BTAEET ALY (MEHSE), ¥ AREM
HOMIINL B, FRTRBIAGLE: SRENSTENE, #A
EEMAERAMBAREDN, ETREMERFHAEFHSER, HRELT
kM. (1) wREEARANERETEREAIAFE SRR E
%, LMK, XZ-FHBEMERGTH; (2) EARY LB
FiAmBENELE RN —RrBLRENHE, LAY R —1E
jo; (3) AEBLRHAERERPLESZEEZFHY, AT -AEE
ELER, MAX—FHARRETERUYER, LEFATFRABAX
FHERF MG TNEE TRER Z R4 Ao Ak Bdoaeeh LT
ERMERAZGESBEZTHRCHLE, BHEALRT, RELARL,
B MR Rk, AR BLA N F A F AT R T Bk,

-V -



AFLEFTERARNELFERAGAREE, WREEF, AT 1 E
EREBRFHWAAZERPNEZFZRABAG LR L EREARENF
ZHFERATEEFSAANERFMAOHRL, 5F9FT—RAR—ANLE
MrE (19 #4270 FK—20 #4240 $RK) HERERB, AR EHA
EXFEEHRE, AARAETESHHMFFEARL: RAMZHERERS
B, MXEFERATCRY, #RAPALEZF R PdE, KAHEBE.
M ERA A RARNRES I T EBIALILEDE, 2R “HAE A
AREINHERFFRR, SAH—H, REHZ -—EHAZFFoH
R, CRHNEZFEARBAZ —, PR E BRI R Fo 0] 3 2
S5 Ee: —REMBBREFFE, RETHELHSF, AAMARIHE
GiFe ke, —RRBETFAGHMBE, AAAZHAENG 4, T—A
RERTHAEFFETARZAY, B, ATHRERIKAAL GRY
HMEARFREHFFHARRMR; ZRAREMEABZFFARELLY “
B B EREREFARGES, WRAAR PR —FUERARGEE
B EEH, RTAZLRLA M ERAGH R, BEEXHI AW
PEBREAF T, EERELZMARGES, 2INRBE. KR AR
RAkRA, WTHRRLGHENE FEHS —BMAN IR, ARLER
O ERE EAFRE—RAA, SMBHAFLAL, KALXAHA,
FESER—, EdeBFEFFRAAGRE, AZ-A “HEeelis
EHARAKENREILELE, RABAERRAATAEARNELFFRE
FEREFFE,

FZHRH)AATHE. MERPERE, FEN. £ AT FXF
T ERAkE, REHHEREART, EALERF FREBRINTEL
FRAEATERERARETL,

BLEi 2t PEANLRAERALLBARSIRAETERFHRE
A, FRBRETR L EI

EAERZAREAL AWBR 5 A LS, FAM AT 500 46
Br ERLSBERSAERERGZANEK: HFHE. BARNEFLE
W, BELETAPHELEHRERE,

@R, SFFREAE UERE HEET BEREE
_...V....



Abstract

100 years ago, Alfred Marshall, the famous neoclassic economist, put for-
ward an inference that economics is a developing and evolving science. In his o-
pinion, as the nature can’ t advance to a higher or better stage in a second, eco-
nomic theory and thought have a course of evolving, and so does western property
rights thought.

This book is titled “a study on western property rights thought history and
Chinese property rights reform & financial reform”. It mainly investigates the dis-
cussion of major west economists before Coase ( namely the arising of modern
property rights theory) about property rights. Then the author summarizes the
property rights thought included in their discussion, and briefly comments on
their property rights thought. Finally, the author tries to use the thought to ana-
lyze problems in Chinese property rights reform of economy and finance. This
book aims at the following two “promoting”. First, promoting the research on
property rights thought in economic theory history in theory field. Second, promo-
ting reformers to use the thought to push forward Chinese property rights reform.
For above — mentioned two points, this book is organized as follows: Firstly, the
author puts forward the purpose of this research and new expected hypotheses.
Due to the lack of systematic research on this and its relevant subject nowadays,
the author feels it necessary to investigate property rights thought before Coase.
According to general principle and theory about property rights, the author fixes
main contents. Then generally and thoroughly studies economic theory before
1930s — 1940s. And he assumes that there are quite rich discussion about proper-
ty rights and property rights thought in these theories. Secondly, based on exten-
sive reading all period of famous west economic books, combining economic theo-
ry history and history analysis, summarizing and analyzing, static analysis and
dynamic analysis, the author investigates discussion about property rights in pre

— Mercantilism, Mercantilism, Classic Economics, Neoclassic Economics and

_I“_



Institutional Economics. And summarizes and comments on property rights
thought of economists in different period. Finally, by empirical and comparative
analysis, the author tries to use these property rights thought to analyze and solve
problems in Chinese property rights reform, responding to the former hypotheses
and purpose of this book. On the basis of such logical order, the book consists of
three parts.

The first part is “introduction” , namely the first chapter. The author firstly
introduces the theme of this research, expounds the purpose. Then briefly re-
views the former relevant research to this subject, puts forward expected hypothe-
ses as well as research method and finally points out framework of this book. In
author’s opinion, several tendencies exist in the field of research on property
rights theory. That is, valuing research on the application of property rights theo-
ry while overlooking that on basic property rights theory; valuing general property
rights theory while overlooking research on property rights thought; valuing re-
search on modern property rights thought while overlooking that before Coase;
And as for the field of property rights reform, particular emphasis is laid on the
following. First, valuing speed instead of system. Second, valuing general system
instead of property rights system, that is, overlooking the construction of the in-
stitution of property rights. Third, valuing research on countermeasures in prop-
erty rights while overlooking that on the origin and change of property rights
thought. Therefore, it is very meaningful to research on this subject. Firstly, it is
helpful to know and understand former west economists’ property rights thought.
Secondly, it helps get deeper understanding about what worth weighing about
property rights thought in western economic theory. Thirdly, it is helpful to know
better about the origin and forming of modern property rights economics and Insti-
tutional economics. Fourthly, it helps make use of foreign property rights thought
to serve us. After investigate former economists’ research, the author thinks that
it is short of systematic research on property rights thought in economic theory his-
tory before Coase in academic circles at home and abroad, not mention good cli-
mate of research. On the basis of knowledge about “evolution” of economics, the

author boldly puts forward high — expected hypotheses. That is, although there is
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not systematic research on property rights thought in economic theory history now-
adays, it is reasonable to believe that quite rich discussion about property rights
and property rights thought hiding in such profound western economic theory be-
fore Coase. .

The second part is mainly about the study and comment on property rights
thought, including the discussion of major economists in pre — Mercantilism,
Mercantilism, Classic Economics, Neoclassic Economics and Institutional Eco-
nomics. These contents are organized in chapter Two — Five.

In the second chapter, the author studies the discussion about property rights
in pre — Mercantilism and reveals property rights thought of Mercantilism. In
author’s opinion, although before Middle Ages, famous thinkers such as Xeno-
phon, Varro and Aquinas studied factors of increasing wealth, their relevant ar-
guments are fragmentary, understanding is superficial and thought is simple.
They can’ t touch upon rich property rights thought. Property rights thought be-
gan with Mercantilism which cames into being and was popular in west Europe
from 1500s to 1750s. For this reason, western property rights thought history
should be traced back to Mercantilism period. The author can’ t agree with the
idea that Mercantilism is thoroughly incorrect. In 1621, Thomas Mun recognized
the transferability and communality in benefit between private property and public
property. He emphasized that it was equally important for a country to protect pri-
vate property and public property. He also stressed that possessing currency is e-
qual to own all property rights about wealth as well as profit rights by putting cur-
rency into circulation and foreign trade area. However, the conception of property
rights in Mercantilism is parochial. Mercantilism economists confined wealth to
currency; they hadn’ t realized relevant property rights of non — currency
wealth.

The third chapter is about comment on property rights thought of major clas-
sic economists. Property rights thought in this period is from William Petty
in1650s to “Marginal Revolution” in 1870s. In this chapter, the author firstly
investigates the property rights thought of William Petty who is one of founders of

classic economics. Then the author investigates major works and property rights
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thought of some classic political economists such as Francois Quesnay, Adam
Smith, Jean - Baptiste Say, J. R. Macculloch and John Stuart Mill. The
author’s investigation shows that Petty is one of the pioneers who directly touch
upon ownership and emphasize to protect it. He advocates registering property
and reveals inherent relation between land value and system of protecting land
property rights. In 1767, Francois Quesnay expounded that ownership should be
protected by law in his paper titled “Chinese autocratic system”. And he realized
that wealth has property rights such as rights of assignability, changeability, sell-
ability and claiming profit. However, he hadn’ t realized externality of property
rights. Adam Smith, the major representative in classic economics, established
his position by famous work { An Inquiry into the Nature and Causes of the
Wealth of Nations). Nevertheless, one of his profound ideas is that human rights
are the most sacred labor property rights. Adam Smith points out the advantage of
separation of ownership and management in company system. Meanwhile, he
finds relation between trust and agency as well as non — symmetric information
problems. Say analyzed property rights problems in special chapter of his book for
first time 200 years ago. In his opinion, property rights are very important to in-
crease wealth. Wealth is born with the nature of property rights. Once the owner-
ship is fixed, right of allocation as well as disposal and other relevant rights are
fixed. Therefore, property rights are of first importance for the nature of wealth.
Say draws property rights into production area, and expands this idea as follows.
First, the real stability of property ownership should be guaranteed. Only in this
way, all kinds of production factors can bring most products. Second, the owner
of production factors including capital can own the gain from those factors. This is
the strongest motive to lure people to put factors into production. Third, people
have the right to produce by putting factors into production freely. Only under
this condition, factors can bring high productiveness. In fact, among economists
in Say’s times, the person who attached most importance to research on property
rights and pushed it to a new level is not others but Say, who puts forward “Jean
— Baptist Say Law. ” J. R. Macculloch analyzed many problems about property

rights such as setting moderate ownership system of assets. His analysis was quite
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wide — ranging and deep — going. He points out that property rights system is not
used to some special class such as propertied class or proletariat. That is, proper-
ty rights system is neutral. Last but not least, the author investigates Mill’s prop-
erty rights thought. Mill believes that the allocation and production of wealth are
different. The rule and factor of producing wealth have the character of natural
truth. But the allocation of wealth is the thing only concerned with human sys-
tem. And the system closely related to allocation is private property system.
Thus, Mill throws property rights problems into allocation area. He then re-
searched problems about land ownership based on various reasons of private sys-
tem and pointed out externality of land ownership. Furthermore, he took note of
the particularity of right of using land and owning land. Different from the owner-
ship of general property rights of using land and owing land should consider
nation’s interests and long — term interests. And corresponding restricted condi-
tion should be set up. However, he wrongly believed that movable property not
including land didn’ t have externality. In a word, classic economists discussed
property rights extensively. Their thought about property rights is in various as-
pects. The author won’ 1t cite item by item here.

The author investigated and commented on property rights thought of major
neoclassic economists in chapter Four. Property rights thought in this period be-
gins with “Marginal Revolution” in 1870s and ended with “John Maynard Keynes
Revolution” in 1930s. In this chapter, the author focuses on major neoclassic e-
conomists’ contribution to property rights thought, including property rights
thought of the major representative in neoclassic economics, Marshall and John
Bates Clark who puts forward dynamic economics. The author firstly investigates
Marshall’s discussion and thought about property rights. Marshall has unique view
on human. He breaks the traditional hypothesis that human is “Economic Man”.
He analyzes the duality of human in motive perspective. On the prerequisite of
admitting egoism of human, he assumes that altruism exists in human. And he
considers human as “Social Man”. As for economy change, Marshall’s basic idea
is that the nature can’ t advance to a high or better stage in a second. He ap-

plies this principle to analyze the change of system of ownership. Marshall be-
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lieves that civilization in early stage makes property system develop from public
property to collective ownership, namely the ownership of primeval public proper-
ty begins to be cut apart. And this early civilization is both the reason and result
of restricting personal ownership. Marshall goes step further to point out that sys-
tem including property rights advance gradually and doesn’ t change suddenly .
He studies problems about economy and property rights with the method of eco-
nomic biology and economic dynamics. And he believes that continuous principle
is particularly suitable to research system. But his excessive emphasis on this has
its limitations. Then the author investigates Clark’s { The Distribution of
Wealth). He throws property rights problems into allocation area and gains his u-
nique view. The first important Law that allocation should comply with is the nat-
ural rule of property rights. Any allocation deviating from deserved gains must vi-
olate this rule. It means as follows. First, it is a behavior of violating property
rights to allocate more to the person who actually needs more than what he ought
to gain from production. Second, the system of leaving part of deserved gains to
employers is also a behavior of violating property rights. Third, reasonable alloca-
tion system must protect deserved factors reward. It is extremely important for a
nation. The key of solving this problem lies in maintaining property rights. Clark
thinks that the value of research on allocation rests in discovering property rights
system. That is, by allocation, problems that property rights whether exist before
allocation, how they work and whether they are violated can be observed. And
once solve allocation problems; property rights problems can be solved.

The fifth chapter is mainly about institutional economists’ property rights
thought. The author investigates major works and research on property rights of e-
conomists including Thorstein Veblen who is thought to be the founder of modern
institutional economics as well as the major representative John R. Commons.
The content in chapter Four and Five compose a stage of property rights ( from
1870s to 1930s-—1940s). Veblen puts forward that system is extremely impor-
tant. He believes that the most important two systems are private property system
and technology system. He uses the knowledge and method in psychology, theory

of evolution and anthropology. Veblen analyzed actual contradiction in west socie-
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