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1. RGEFEEARTIH L, W2s MEREEHATRBENRBMNEN 500 £, F26 4
HREHEARSRENERBMNER 200 £5T, ERUBZEFATR?

Suppose that there were 25 people who had a reservation price of $ 500, and the 26th person
had a reservation price of $200. What would the demand curve look like?

& FSRIMZER R, BARKYE, LM & T 500 Eoh, FRHA 0, Mk

200 £50H] 500 RovZ B, RN 25 8, MMk THT 200 Loowt, FRA 26 F, M
DAk o SnNa Wik
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26 p=200
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2. B 18, BNRA2A ECETUHE, SENMKES 0?7 NRA 26 E4ET
HE, HENEXRSL? MRG 25 BEETHE, HEMEES?

In the above example, what would the equilibrium price be if there were 24 apartments to rent?
What if there were 26 apartments to rent? What if there were 25 apartments to rent?

B (DBIRAE 24 BEBTLUMH, BN 500 £50, XEEY: M,
BT R RIS, SCAARPABIRXT B R H , R 1 -4 () A SR, %%
A, B 1 -4 PRFREZME 1 -3 M,

(2) R 1A 26 BB, BN K0 ETH 200 202 [H IO ERIE. B
FI(1), M1 -4 C EFR,

() IR FUA 25 B4R ATLUMAL, 945445 4 200 355238) 500 35702 Ml A 1E B R fE . 3
HFE(L), E1-4 8 B SR,

3. BREAMFERRNRBNE, AHATHERSE TFHE?

If people have different reservation prices, why does the market demand curve slope down?

B REMRRENERETS, EHOAHRKT L, W SRS — SR 7 5 R T
ZS, ERIMAE BRI A RSN, M2 LIRS SR,
MIEZT, WISEXHEFH T 5 BA FIK .

BEHBE A RFRRBENH, TR0 P, AARENEETRET P
IHBEH SWSKH KRG, TIREMEAET PN BEEBERWTL, M5 P&, BN
BRT P ISt Sk P IIER, REMEKTFRET P MM REZHN L,
WLHBBE . Bk, S0 P TN, HHmRaRUHEN, YN a2, T4
Z IR B RAR B I, BT RGN T — 0608 f i i, -

4. GEFEF, BEREARWUIEMERENEEKHA—RECRENEKBEELY
A, MRAELNRBIERRREMIEHA—BLEENLEEARRBEENA, HHE
EEMMEESREHARNTHRE?

In the text we assumed that the condominium purchasers came from the inner-ring people—peo-

ple who were already renting apartments. What would happen to the Price of inner-ring apartments if
all of the condominium purchasers were outer-ring people—the people who were not currently renting
apartments in the inner ring?
F: MRAEWHERFEANBRER, TRRRKERREMES ik, ORR
3



FEREBAEL, BRRAZE(PIRK KR REAAMKER), FUFtahe s, 51
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ki T \ Sl
B ot/ S Y SR I '

P ——————— \
D, D
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0 0
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5. 848, REABENUEERERENEEER, EREE— 1 2AREH-_EHHEE
BEMmMA, BLHEEENNMRBRESREFTATL?

Suppose now that the condominium purchasers were all inner-ring people, but that each condo-

P

\/

minium was constructed from two apartments. What would happen to the price of apartments?

E: HHEMOIBSES. ST mE 1 -6 Fix, EHTAENBWEEHERN
BXER, H®EREA T, ®Riigh D AR 2 D'ME, BRI AKX HEFEAN
WAOT, MEEAS - AHHREEFMER, BT A M EE K TRROBEE,
Bragphsk it S MABBIE S’ FMBENE PR TIRRBIENH P,

6. EBSIHCAME B SR ARME?

What do you suppose the effect of a tax would be on the number of apartments that would be
built in the long run?
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7. BRIEWKHLER D(p) =100 -2p, MR ZEET 60 EHEE, HESEMTAHNHK? fibml
DN VE? MRME 0 EEE, ESEHANMK? tTUHEES D E?
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Suppose the demand curve is D( p) =100 -2p. What price would the monopolist set if he had
60 apartments? How many would he rent? What price would he set if he had 40 apartments? How
many would he rent?

B (DIMRBEEH 60 B4:5, BEBNEN Y25, LHF 50 b

(2) IRAEWTER 40 LR, HEBIUEN N30, JLHH 40 &5,

SPTHR : RN E HHBERNRANE, AR 2, 2B W7 3 19 ) 08 5 KA ) RT LA A%
iy F
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q 2
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If our model of rent control allowed for unrestricted subletting, who would end up getting apart-
ments in the inner circle? Would the outcome be Pareto efficient?
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