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Abstract

Foreign aid is an important part in the international economic and political
relations, which is an important tool for a country to implement its foreign policy, and it
can reflect foreign trend, strategic intentions and values of the aiding country. After The
Peopie' Republic of China was founded, China has always attached importance on
developing political and economic relations with neighboring countries. China's aid to
Laos began in the 1950s. However, what kind of role for China's aid in developing
all-round friendly relations with Laos? How to further China's aid to Laos better and
promote mutual development of two countries? All these problems should be considered,
studied and explored.

This paper first offers a general picture about China’s aid to the Lao’s past and
present. Built on this review, it makes a tentative‘ theoretical analysis on flaws existing
in China’s aid to the Lao’s from the perspective of national interest. Also it presents a
systematic discussion about mechanisms guiding China’s aid to the Lao’s in different
context. Then it goes further to probe into the international backdrop of aid happened at
different times. By assessing the performance of China’s aid to the Lao’s from angles of
the recipient, bilateral relations and the donor, conclusions are generated that in
comparison with the past, changes have happened in China’s aid forms, guiding
principles, and purposes as thete are more low-interest loans over grants, more national
interest over ideological concern, more pursuit of economic effects over security, that
China’s profile as a responsible power has been presented through aid, that win-win
resulis and common development lie in the core of foreign aid concept.

On the basis of abave, the thesis holds that China’s aid to the Lao’s, different from
the west, are out of altruism without any strings. Thus four suggestions are made to
enhance the benefits of China’s aid that foreign aid must serve for China’s strategy on
foreign affairs, that real concerns of recipient must be cared, that multilateral aid should

be given prominence and that theoretical study on China’s aid should be strengthened.

Key words: Foreign aid; China; Lao’s; Analysis
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