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GATT DISCUSSES BID(!]
FOR CHINA’S RE-ENTRY

The Working Party on China of the General Agreement on Tar-
iffs and Trade (GATT) held its 181h session here en Thursday to
disscuss China’s re-entry into the world’s largest trade body. The
meeting, attended by the 18 GATT signatories'?) who constitute
the Working Party on China ,forcused on negotiations concerning
protocol for China % re-entry into GATT.

Since the protocol submitted by the Working Party’s chairman
Pierre -Louis Girard at the 17th session held a month ago reflected
the demands of only some of the signatories and did not take pro-
posals from China,the Chinese delegation has now submitted an in-
formal text outlining the Chinese position. The Chinese side hopes
that a balanced and reasonable protocol on China’s re-entry will be
worked out during the negotiations.

Speaking at the start of the meeting, the head of the Chinese del-
egation, Long Yongtu,explained the Chinese protocol and delineat
ed'® China’s pasition. Long said China wants an acceptable proto-
col that guarantees the nation’s rights and balances its obligations.

Under this principle, the Chinese side adheres to the following
three basic positions on the issue of re-entry.

China has no intention of seeking any special privileges in the
multilateral trade agreement,but it must be guaranteed full enjoy-
ment of the rights bestowed'*! on a member of GATT, including
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those given to other member developing nations. China refuses to
accept any language in the protocol designed to deprive China of
the right to cite provisions of GATT and the Uruguay Round of ne-
gotiations.

China will assume its obligations suitable to its level of economic
developments as formulated™ in GATT and the Uruguay Round of
negotiations. Since China has undertaken 15 years of reforms and
opening to the rest of the world,the country now has the capacity
of assuming the basic obligations as required by GATT and the U-
ruguay Rcund. In principle, China will not accept obligations
which go beyond the stipulations of those agreements, but taking
into account the fact that China’s economic and trade system is still
in a stage of transition!®l toward a market economy, China may
consider taking some special obligations. But these obligations must
be carried out on the basis of being realistic , feasible and beneficial
to the reforms of China’s foreign trade system.

The drafting of the protocol must be based on the framework of
GATT ,and any matter going beyond that which is stipulated in
GATT should not be handled during the negotiations on the proto-
col. Girard’s protocol, submitted at the 17th session of GATT%
Working Party on China ,included a series of demands designed to
deprive China of the right to cite!”) provisions for developing na-
tions formulated in GATT. In his speech,Long reaffirmed'®’ that
there is no room for further negotiations on these demands.

At Thursday’s meeting, representatives from the European U-
nion, the United States and Japan welcomed the informal text of
the Chinese protocol ,calling it & “beneficial” and “positive” step’®)

in promoting the negotiations.
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STATE EASES!!
RESTRICTIONS ON
FORMING COMPANIES

China’s first set of regulations overseeing[?] the establishment of
the modern corporate system!®) takes effect today.

“This is the first supplementary regulation to help implement
China’s Company Law,” said Liu Minxue, director of State Ad-
ministration for Industry and Commerce, at a news briefing yester-
day.

“The regulations, issued by the State Council on Tuesday, will
remove restriction requirements for many new companies ", Liu
said.

“Government examinations and approvals!*!, a precondition for
new companies in the past, will no longer be necessary except for
those specified under legal stipulations, ” he said, adding that the
regulations will bring company registration closer to international
practicel®.,

To register as a company, firms must have at least 100, 000
yuan(US $ 11 ,500) in capital and a vast scope of business,
Share-holding companies'® must have at least 10 million yuan in
capital.

Industry and commerce administrations -at State,provincial , city
and county levels will be in charge of company registration. How-
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ever, only the head officel”’ will handle registration, according to
the new regulations. Also State and provincial administrations will
be the only organs authorized to handle the registration of limited li-
ability share- holding companies and economic firms which are
funded by the State or other investors.

He said administrators will take at least three years to reexamine
those companies which have already registered.

“During the initial stage,we will focus on the 11, (000 share-
holding companies listed by the State as pilot firms®! in the corpo-
rate reform, ” he said.

By the end of March, China had more than 7 million registered
enterprises, among which 1. 44 million are corporate companies
with State, collective, Sino-foreign or private investment, accord
ing to official statistics.

The rest are solely State-funded firms, which make products or
services strictly according to government planning. The govern-
ment oversees employment and wages.

“New companies to be set up must conform to the stipulations of
the Company Law and the regulations governing'® Company Regu-
lations, ” the official noted.

Previous State regulations governing the regulations of foreign -
funded firms are still effective for new joint ventures!'"! ,according

to the new regulations, Liu said.

IRBF & A4k (6] #m 2R
(2] @ [(MI(IHEmER
[3] 2 =) M A (i) (8] st 2 dl
ERR-2-2=F %3 [9] Miey, A EH
(5] HERIHA [10] &PteE il



COMPUTER GIANTS SHOW
HARD DRIVE!!
FOR MARKET SHARE"!

Although the summer heat is getting increasingly intolerabe, for
eign computer companies are sparing no effort!® to heat up their
war in the country.

Since June,the worlds leading computer companies have all tak-
en offensive measures in a bid!'! to expand their share in this fast-
growing market.

Hewlett- Packard announced its ambitious investment plans in
China,IBM'! launched its “Summer Wave” with a series of new
products and Applel®! held a China Market Forum to attract more
software developers.

Last week, Compaq, the world’s largest personal computer sup-
plier brought the Houston Ballet Troupel’! to China to pramote its
image.

Compaq Vice-President Lim Soon Hock said the company is try-
ing to maintain its number-one position in the world as well as in
China.

Compag’s business increased by 61 per cent last year, holding
12. 8 per cent of world’s PC®! market.

In China, Compaq surpassed its rival AST last year to become
the largest PC supplier here with 22. 7 per cent of the market.
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The company intends to increase its market share in China by
five percentage points this year, Lim said.

During the first quarter, its sales and revenue'®! in China grew
105 per cent and 50 per cent over the same period last year respec-
tively.

Compag has set up 36 maintenance centres''") around the coun-
try in the first half of the year and plans to bring the number to 50
before the end of the year.

That means China is now playing an important role in Compaq’s
global business, Lim said.

Compag’s joint venture in Shenzhen, formally put into produc-
tion early this year,will produce 100,000 PCs in 1995, which will
be used to meet domesitic demand and to export to other Asian
countries.

China will also become a major component supplier for Com-
pag. The company plans to purchase more than § 200 million
worth of colour monitors'''! and other components from China this
year

After years of talking about home computers, many foreign
companies this year released''?! their products targeting Chinese
families.

In China, computers for families used to be low- grade and
cheap products for education purposes.

After studying the Chinese market, Compaq put forward the
“work at home "concept, stressing the computer’s role as a work-
ing and entertanment partner.

Its new home computer products with multimedia functionst'!
will be available in major department stores in Beijing, Shanghai
and Guangzhou in September.
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CAR IMPORTS PLUNGE!!!
IN FIRST HALF

Demand for foreign-built laxury cars?] has been checked as im-
ports slumped'® dramatically in the first half of this year, likely
due to the government’s anti-corruption drive!*! and policies that
encourage the use of domestically-assembled vehicles.

The latest information shows that car imports decreased by more
than 60 per cent in the first six months of 1995. With buses, vans
and trucks taken into account, total imports dropped by 35 per
cent. Exact figures were not officially released!s!,

Such drops have been rare over the past two decades.

In the decade of the 1980s,a total of 292,000 sedans were im-
ported, and last year alone, 34,400 units entered the country.

These figures do not include the import of knocked-down car
components.

A senior executive!® from the China Trade Centre for Imported
Cars said the drops indicate that domestically-assembied cars are
taking a larger share of the home market.

Of every |0 cars sold on the market between January and June,
9. 5 units were home-assembled and only 0. 5 were imported,
compared with the ratio of 8. 8 to 1. 2 last year and 7.7 to 2. 3 in
1993.

In 1986 the ratio was merely two domestically-assembled vehi.

cles for every eight imported ones.



Imports of car components,however, rose by more than 40 per
cent in the first half of this year as Chinese auto makers are raising
production towards the minimum profitable level of 150,000 units
a year .

They are increasingly using local contents but foreign-made key
parts'’} are needed. ,

The trade centre executive, who declined to be identified, said
this demonstrates the government’s determination to curbt®! imports
and prop up'® the country’s fledgling automotive industryt'®J,

Imported cars are sold on the domestic market with tariffs that
are 110 per cent to 150 per cent of the cars’ original prices.

This has led to increased smuggling'!'? and the ereation of so-
called “grey market!'?) channels for illegal imports which bring
high profits.

The executive predicted that sales of imported cars in the remain-
ing months will not see a sharp increase, as the State’s anti-corrup-
tion drive will continue and institutional buyers will remain wor-
ried about spending.

And trading companies will continue to prefer cars that are mod-
erately priced but have relatively luxurious interiors,the executive
said.

Buyers of cars for use as taxis are expected to increase in the re-
maining months of this yzar.

The trade centre sells a limited number of imported cars to steer
the domestic market, and will buy thousands of cars in the remain-
ing months.

Of imports so far,Japanese-made cars constituted the largest por-
tion, followed by German, French, South African, South kore-
an, American ,Spanish and Russian vehicles.
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The trade centre executive also attributed the import drops to
less government purchasing.

The government bought only thousands of cars during the first
six months of this year,compared with tens of thousands in previ-
ous years.

Another reason for the dccli.nc lies in the 1993 rescinding!'*! of a
policy that had promised foreign- funded enterprises duty-free im-
ported cars. Imports last year thus plunged by 20,000 units.

In the meantime, smuggling of cars remains rampant''!! as de-
mand for foreign-built cars is still high.

In addition ,both Chinese and overseas companies have brought
in cars that do not meet the regulations of the Chinese market
through so -called “grey market”channels.

Various foreign-built cars have entered the country and an exec-
utive from the trade centre warns that this type of border trade is
hard to supervise-and buyers of cars through these channels may
find themselves without spare parts.

More companies have been involved in trading foreiogn- built
cars and improting cars through diversifying channels!'*!, making

taxation and service difficult, said the trade centre executive.
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