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UNIT ONE
TEXT

INVESTMENTS

Some people have more money than they need. In the
United States,these people want to make more money from
their extra money. How can they get more money? They in-
vest it. There are many ways to invest money.

The safest place to invest money is at the bank. Banks
have savings accounts and other savings plans. The bank
pays interest,but it is often a low rate. However, money is
safe in most banks.

A bank does not keep the money that customers put in
savings accounts. The bank invests the money to make more
money for the bank. It might use the money for loans,or it
might invest the money in other ways.

Bonds are another investment. Investors can buy gov-
ernment bonds or bonds from a company such as Exxon or
General Motnrs. A bond is a loan from the investor to the
borrower. The borrower must repay the loan plus interest.
The interest on bonds is usually higher than in savings

o] .



accounts. For example,the city government wants to build a
new highway around the town. The city needs money,so it
sells bonds. People buy the bonds,and the city promises to
repay the bonds in a certain number of years. The city will
also pay interest. Bondholders will receive their money plus
the interest.

Another investment is in stocks, A stock is a share or
part of a company. If a company needs money,it may take a
loan from the bank. It may sell bonds,or it may sell some
stock. In other words,the company sells a part of itself. The
stockholder owns part of the company. People can buy the
stocks. Stocks are not as safe as money in the bank or
bonds. Buying stocks is risky because the investor does not
know if the company will succeed or fail. If a company suc-
ceeds, it earns more money. The money that the company
earns for itself is called a profit, and the stockholder also
earns some profit. If the company fails and loses money ,the
stockholder loses money »too. Because the investors own part
of the company ,they might earn more money or lose money.
It depends on the success or failure of the company.

Another investment is buying property. Some people
buy real estate:buildings,houses,or land,because they hope
that the value will increase. People sometimes buy art
(paintings or sculpture),gold, antiques(very old things) ,or
precious gems (diamonds, emeralds, sapphires, or rubies).
The value of all of these things usually increases with time,

e 2



and investors can then sell them for a'lot of money.

Another very risky investment is in commodities. They
are the materials that companies and businesses use. Some
examples of commodities are wheat, corn, coffee, chickens,
and copper. Investors buy large amounts of a commodity and
hope that the price increases. They often buy directly from
the producer or a farmer before the commodity is produced.
There are many things that can affect the supply of a com-
modity,and ,therefore,the price. If the weather is good next
year, there will be a lot of corn,and the price will be low.
The investor will lose money. If the weather is bad,the corn
will be more expensive ,and the investor will earn more mon-
ey. People who invest in commodities are called speculators.
To speculate means to guess about the future and to take
risks. Speculators take many risks when they buy commodi-
ties.

Investment is a way to make more money. Some invest-
ments are quite safe,but they do not earn a lot of money.

Other investments are risky, but they earn much more

money.
New Words
interest/'intrist/ n. money paid for the use of
money &
loan/laun/ ». an amount of money lent £
=



bond/bond/ n.

stock/stok/ n.

property/'propati/ n.

real estate/i'steit/ .
sculpture/'skalptfa/ n.

antique/an'ti:k/ n.

gem/d3em/ n.

emerald/'emarald/ n.
sapphire/'safaia/ n.
ruby/'ru:bi/ n.

commodity /ka'moditi/ 7.

speculate/'spekjuleit/ vi.
4

a certificate issued by a gov-
ernment or company ,under-
taking to repay borrowed
money with due interest {if
7

the money owned by a com-
pany divided into shares %
1 IR EE

a building, piece of land, or
both together & 4K 4, #u
=

property in the form of land
and building K& ; 55 # =

the art of shaping solid fig-
ures BE%I . BRI 5

a work of art or some other
thing from the ancient
world srfRZEAR R &

a jewel ;precious stone
BE;EA

BER; PR

xR

ARV 2]

an article of trade or com-
merce &

to deal in goods or shares



whose future price is not
certain, in the hope of a
large profit ##[ L% ;M
VAR

Notes

1. This text is adapted from Academic Challenges in Read-
ing.
2. savings account:
a type of bank account from which money can be
taken out without advance notice being given.
3. Exxon;
one of the top U. S. companies, specializing in the
line of crude oil and natural gas.
4. bondholders:
In contrast to stockholders, bondholders are not
owners of a firm. They are its creditors, and receive

interest ,not dividends.
Exercises

Understanding the Text
I. Choose the best answer for each of the following ques-
tions ;
1. Rich people in the United States want to become
richer by

a) depositing their extra money in banks



b) buying property
¢) dealing in futures
d) doing any of the above
Investing is a way to
a) make money out of nothing
b) have more money than one needs
¢) make more money than one needs
d) make profit from one’s extra money
Investment in stocks takes invest-
ments in bonds.
a) more risk than
b) as much risk as
¢) less risk than
d) hardly any more risk than
Risky investments earn a lot of mon-
ey.
a) always
b) sometimes
¢) seldom
d) never
A conservative investor doesn’t like to buy
a) government bonds
b) company bonds
¢) stocks

d) property



6.

7.

Real estate refers to

a) all of the following

b) buildings

¢) precious gems

d) antiques

A person who has bought stocks of a company is a

a) conservative investor
b) stockholder
¢) successor

d) speculator

8. The main idea of the text is that

a) there are many ways to invest money
b) many people invest money without knowing
which is the best
¢) money is usually safer in a bank than in any other
ways of investment

d) risky investments are in fact not worth trying

Vocabulary

II. Complete the following table,
synonym antonym
safe secure
more
profit — loss
fail
repay return

m#gumn—ﬂ



6.
7.
8.

precious worthless

loan

buy

III. Fill in the blenks with the word or. expression chosen

from the list.

Change the form where necessary.

extra interest invest  stock loan
bond profit ~ repay  real estate
1. The large corporations __ abroad when
expected on additional investments in its

[Sa]

industry are higher.

. The terms of the are extremely generous

compared to normal commercial credit.
Common __is the ordinary certificate of
ownership of the corporation.

are debts of the firm;in other words,

they are IOUs issued by the firm.

What bondholders receive is » NOt
dividends.
A part-time job is a source of _ income.

7. It would be difficult for the executives of the super-

8.

market to _ the loan to the bank in two
years’ time.

To buy is also a kind of investment.

Word Formation

IV. Fill in the blanks with the words choosen from the list.
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Change the form where necessary.

react recall recover refund

regress repay replace return

1. When Mother made him stay at home, the child
by behaving noisily.

2. 1 really cannot your name at this
moment. '

3. He ' the money he had borrowed.

4. All books must be - on the shelves.
She’s from her bad cold and can go

out tomorrow.
6. The customer demanded a on unsatis-
factory goods.

7. ——Have you made any progress?

No,in fact,we’ve . We’ve to a
worse state.

Cloze

V. Put in the missing words:

An investment plan is the expectation of a business
firm for investment ‘ new plants and equip-
ment. Most business _ have a program of invest-
ment projects which are expected to be carried
over the short or the long run. Since anticipatory infor-
mation is valuable in forecasting = conditions,
B company planners and government planners

pay close to surveys of investment plans,such

e g



