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Abstract

Financial agency problem is an evitable phenomenon in the
modern business organization system owing to the segregation of
capital provider and user as well as that of ownership and control of
corporate assets. The segregation causes conflicts between managers
and stockholders, between stockholders and creditors. = Financial
agency problems in a corporate originate from the following three
reasons: the first is the objective deviations between managers and
owners; the second is the beneficial conflict between stockholders
and creditors; the third is the problem of informational asymmetry.

In the process of economical transition of our country, the un-
certainty of investment entities of state-owned capital and internal fi-
nancing result in severe twisting of principal and agent relationship,
and lead to the problems of internal control by managers and debt
soft restrictions from state-owned banks. Measures to solve the
problems of financial agency include setting up effective supervise
and incentive mechanisms. But in the process of economical transi-
tion, the mechanisms have not being founded yet in state-owned
companies. (1)On the aspect of market restriction, capital markets
were only regarded as the place of collecting necessary capital in the
early 1990s. Even nowadays, the restriction from capital markets is
still very limited. Regarding to manager markets, the real market
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mechanism of supply and demand has not been fully set up yet. And
in China’ s listed companies, large amount of non-circulated stocks
destroys pressure to managers from mergers and acquisitions. (2)On
the aspect of restrictions from creditors, because of the soft restric-
tion, creditors cannot conduct contingent governance to debtors.
(3)On the aspect of incentive mechanisms, the urgency of establish-
ing incentive mechanisms to managers has been recognized and some
measures have been adopted. However, there exist some evident de-
viations in practice, such as nearsighted actions of managers.

Theoretical and empirical studies on financial agency problems
are main research areas of finance. However, no systematic theoreti-
cal framework was set up in our country up till now. This paper is
expected to establish an essential frame of the financial agency prob-
lems existing in state-owned companies based on modern financial
agency theories, and discusses solutions to the financial agency prob-
lems by deeply analyzing the specialities that has occurred or is oc-
curring during economic transition.

In addition to the introduction, this book includes eight chap-
ters. The first chapter is about the essence of the financial agency
theory. On the base of discussing the agency conflict and cost the
conspicuous financial agency problems of our country during the eco-
nomic transition are analyzed. The second chapter is about corporate
capital structure and governance. On the basis of analyzing current
popular corporate governance modes and their feasibilities from the
aspect of financing, this paper discusses effective mechanisms of cor-
porate governance especially suitable to the problems of financial
agency during economic transitions. The third chapter is about in-
centive mechanisms to managers. Starting from different objectives
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of principals and agents, the paper discusses the design of the in-
centive contract to managers, the interest of creditors and the re-
straint of manager’s nearsighted actions. The forth chapter is about
bondage to equity rights. The paper analyzes how to strengthen the
supervision over managers by the board and stockholders, and how
to improve the bondage mechanism of the state equity and develop
the institutional investments. The fifth chapter is about the market
restriction mechanism. On the base of the analysis of the effect and
limitation of the market mechanism, this paper discusses the present
situation and limitations of market mechanisms in our country, as
well as how to bring market mechanisms into full play. The sixth
chapter is about financial contract. This chapter is based on contract
theories and analyzes the effectiveness and limitations of utilizing fi-
nancial contract design to solve financial agency problems. The sev-
enth chapter is about the bondages from creditors. On the base of
analyzing related bondage theory, this paper discusses how to rein-
force debt bondage. The eighth chapter is about informational re-
vealing. On the base of systematic analysis of various informational
revealing methods, this paper expresses how to strengthen the infor-
mational revealing function in our country.



B et (1)
— R TFRBBHAGFLIR cooveereemerrereiiiininiiie. (1)
Bt > g T L LT PR P PP TIPS (3)
EZAXABYRRIERA T ERE oo (4)
i I R T U O P PPN (6)
$—% ﬁﬂkm%ﬁﬂlﬂﬁm*ﬁ .............................. (14)
%._.—.'ﬁ‘ M%"f’ﬁgl‘ﬂﬂéﬁ/ﬁi .............................. (14)
%;_—!ﬁ M%R;}g;ﬂ»;‘{ ....................................... (19)
B Zh IR eeerrrereree e (32)
FuF RESFHALETOREMFREFAM - (43)
;:i ﬁﬂ“ﬁg*ﬂ_ﬁiﬁgaﬁ .............................. (49)
£ LRBASMLEERXABGRZER - (49)
g;ﬁf; 4&@4.\5],{;2*;&;\69:&% ........................ (61)
%Ei gg#mmmﬁj .......................................... (71)
B MBI LG eeennnnereeeemrii e (71)
B MERGEHEBRAF] B oo, (78)
BT IR (83)
Fot ENBRATELERMEBARE T (87)
FEY ARBFRABMARNGIGE (103)
%i BQ’BZ?‘JEE#I.#J ............................................. (110)
F—F BERYREBRREFETGER oo (110)



© I MERENREDIEULETTR

BoF BRAEBIEIE o (113)
BEY FEDLRIE]oeeerereermmmen (118)
FoOF  EARAROREACE R oo (129)
BEY MBI F o (132)
EREE HIBARPLE - (142)
A T 5 S e (142)
BoW BB (165)
B Rt (171)
vav S L L E ) E (176)
B—F BEMERYG i, (177)
%;:‘“’- %g@%#ﬁ:é@&%’]ﬂgai ........................ (191)
B2 BAIRHEHE] e (195)
ELE ALY G v vvvvermrernreiiniinireiins (203)
£—% 4%*19(]%*41;3] .................................... (203)
e ;g,ﬁﬁ-*g\gq* ....................................... (208)
B=Y DA AR I R e (226)
%}\E BRI e (232)
B AR B AIGH o eeeeerrrrrrrenrnnnineen, (232)
g_:_:‘l; 4%‘1@:_-5_&&@ ....................................... (238)
B ATBAGAJIERE Reerererrrrnririiiitetiiinarnaiennn.. (244)
BvgF AT IRA] et (262)

B T, (269)
- (OO (275)



S ®°

— K TA PR HLHA

ERAARHET T RER/UEFSHSERFT UL
P BURMEERIA B0 3, R EHE 5K JRR SR
ZIE R 25 wp e, BRI 55 B AR, W BB EERFUT
EANE B ERESHTAE BRERSI RMA SR,
WA R EEE N8R A FBABRRA, TRESRERER
KRl 2 BARSBIABIRERSIRMRARME, EUH
RIENFER R BER RO T , 2WE RN R R BT, A
T 0 B (A il B B 8 5 4 IR 5 A =2 R B 4 1L
REHAY R R Rk, B 2T RSN ERRE TR
SREBORBFEF TR NBRN S, B=, FEREBRMKE
B BAEWHXTEUARMENATEL, Bh TEERR,
BB AR 25 B B T 158, X AT BE L7 R4k
BERBMGHRNEN . ACUTBERITRENFHE S, 4
RENTRES FEA IR BRI H .. [EBRHK
& RBOHEEE MR AR

EREZFHRIART, b TEARE R E AN R
i R REREE, ER T FENMSREX R, TEX
B F— WA, EFER, BRMESEERREA TR

O EWA(1961— ), WEXFLSHERLEMLE,



© A MEREDRE I IBYHIRTS

B P RN B R TRt THERIAE AL,
HENGAEE, FHEEEMNHAT N ERNBHERER T EEL
ERNEAER . e A RFMRESRE AERA AR EH
PMEBELORIER A S aM i, RIBTAE R, F -, WITWHE
AR B, BHRE,  AEREEFEHENIR S, BE
WIS FEEFREALRAR S U FEHAEEARL,
B REEEH A — 4, HAZBIHRN ) IET . SRR 24 3 it
BURREFE A MV 16 B G540 TP R FERIA VR, N T B A £
WG BT EE R ABRIG , THk SC B el AL,
TE Xk 28 F KM ILH Z B %

Rt 95 ACHRIRI AR, T B A B AR (B ) S8R
BERELFHALE D, X—NHERER. £RE: ()FH
AR A S, WRFENHE,20 HH42 90 R, MEdi i
RBCE WRRMBTSET, BMEES K, HARNERERER, £
BRIK KI5 AR BE W0 , 8 E i 2EAR KRR b 5k T ks
eV AU A , BB T 5 ) S 0™ B s B R AU AL, BR
TR 2 A R B W s AR AR AR A R A M,
“HBRESR AU E AT, NEETISE, BEl, D EX
MAFERESR LRAHATS, QTSR MR
Bk, WHWTHHE, b TR BACRIGE , (4783 Msg R gk
EASHANIE B B Iy RBEAT , S UMBN T b 4 8 P AR B R i
BHAME, ERA O HARRBAGTIRIZ R, (2)
SRR, T EA R EH Ak MR YH, S B
Mz REARBE, R BA ol (AINLIA ., (3) MAHLEIR 5
#o HET, RECIARE TR A0 RBEHLEH 6038 94, 3125
TR BRI {E7E R IR AT R R M 7R B B R 2 (4
w07 T WMBAT R ERL) .

Xf LRI 55 A R AT B B T RIS 5347 R 45/ s

2



8| O

BRI EESUER, 8 H AT R E XX — R P i R R AR SR EE
HERR., ABREEGEEIMNG & AEESHERM b, 87 05 R
BEILSH AR, BT RE LG P B+ HBRRRERY 5
RERIR R SIE T, HHR R B 45 R R A R

SN EA R

A B PR B

(—) B SRS S

1983 47, f 3k (Jensen, 1983) £ 1 T WA AR L KB Fh 5
%, RSB M BRA—REANHIE, ZBEA—RHE
A1 Se i B B (Ross, 1973) 11 , R— R BT 8, B4
PRSI R, A8 — MM R G (— R R AR R
— M ANMEHAREN) ABFHANF RT3, ERRSL S, RE
BT & e (R (8 0 53 N SC B B B BAR RT3, SCiE s
WR B A HME T (Jensen and Mecling, 1976 ) BISE 8, fB11E
RE B AR PGX AL [0 R, 70 1B 2 A AR AR A AR A5 U 25 AN 44
BT T, ARG — M A ST EIE R B, F 2 E LB S
REAZEMHERAER, IR, REXRRE Ry L
R E-NABE—EBA( BN EBRS — P AF— A (FREA)
AR FIETITE, R FARBALEREN, MR LE
M YEARREE SBARKLE R EEHHAEREBEAFR
ATRESRAZHAMBRARTTE, BHEAN TREXAFAL
IR B , o701 8 B 24 B P B R AU B B BUR A , 7 S A —
SE BB RAKRMET , RERBANRET N, LFE, XFFY
EERITER M AF R BRI AN Z B RAEITES, H
BEES RASITHRERER AR B B/NRE, B, X5
M ERRBRRAME, HE, —EEMAEHELHESEN

3



© U MFRIENRE BT

AR, SR B R B SCUE AT, M E T ST R4 MEH S
REHERR; MERA—RBEARR FTERES B FER S
FHZRFEASRBEAZ B BB AR L . AR R
AR E MBI R M AT, ZExt B SN 55 QB B0 47
WA B EERE L, RIS BAT 47 B9 B, 7E L 2Rl
L G AN E L PR P AR o BTk B 5 AR B AR ST, 3R
HZER” RBORE L

(Rt 5SEBITHES

AFHESHBIIER % o 0 45 AR B A O A I AR,
BERRBBLRFIFAE 5 L 05 T8, A FG S 5% 8 0 78 8 M 11 0
AT REANBYS s B S AR R ) LU 447 , B R E M
FANERK RAH R

EAFHRARERFRIEZAR

AHHNE, F—-THe UM S RBRENAR, B-&
EXC YN sa gy 3 e I BT EE T

F-ERLVMFREEBHET, AEKEERE EEHK.
& 5 M7 04 (Haugen and Senbet, 1985) X BB (Myers, 1977)
MAERREHBIS, ¥ 5 R B REEA R T =N E: (18
REEEENFIE MR Q)RR SHIALFE M2, GV EER
MBREORBEEE, REARLFERBRE, £ 5%
RARERARER b, H— 5 ST RESHRIE B PR S
W 453 a R,

B_HRA MRS SRS A BETE REE A ST
HRATRATH A ARG R BT ER - 350 . B TR P
ﬁiﬁnﬁf&m&%&mﬁ%ﬂﬁi,iie;%“ﬂiﬂziﬂ&it”%.&“zﬁ
IR BA—EESPENEE. RIS X R E 25 g

4



g ®r 9

TR, AT B R A BT — BRI A TR EILH .
X—IEHLE EAON G R B E B PASYMREE
R R ; F RAFR A G MR ATHUXT b o e B I A ;
HHEE T LR EEA S5, R NEREE,

FEHREEEMNH, REABREERNEBEEM
HEMATFRIAERE, 2ENRASEBEENERERE
B, ERPFR=ABEFE BB RR S, 24
FERRATHERE 525 S SR ST HEE GPME 5K
BIAMERRTREA & AMEAA RO B IR S EE HBUR 5
AV FTEE R BR—B B REREEMARIEN F RN G
BAERS . ERHRE, 5 55 MR BRI HAAF 28
MGREREEET R KL,

ANERBAVARIE . AT IR G F i
HRMARIME, 5TH HABRAOAHTIS . 50381 . ABHEAR
BECNERERFARE EFSNEHEN N ERERE, I
HERERA I YR, 455 2 S S BB s OB A
R R , BRI RS EIE BB S,

FERRTHARYS . Bt 5 R B E T HIH 15
BAmG A RSN, MRTSREEE RN, 5
7 B KSR B A U AL S RIS 0 2 A 3 i P e
ATRSER AL, AT, ELF TS, B S SHB TS K
BATHRIER . AL SRR AR R - 3R
TSR BRAR R LA B 0o B r R O E P T

BAERMERY . WA R AR SR AIR A
MERY AT, BE TSN, 5 F ik e
R, TLUES BAR TR, BEAENERET
—RIBEIC, BT AT A A B R A, A
FEERY , X8 PR 55 32 40 A U A 4510 B 0 7 28 LR R

5



© I MFRIBHRE D BYLRTIS

B 55 ABHAT

BLERBNARIA . FALL RS AU RE KB Pl
(BEFRENEHARME)ESLARESHFREEDEEN
WM. BR, i TREBA SRR KRR RE, (#18
ARG B REH RAMEBIE . A EESITHAA RIS
£, B hnas R B e R 4RI 8 .

FNBERBEREBR. BLMTH L, B FHEEAMHK, Fi8E
FT G R ACE BB A S R W . REUE RS B AR
R A B TRAERER A, A2 ERBRFEHATRE
S SR I IR B B A E B B AR ThRE.

LA oL BOUR

ABRHRFEEFUTIANFE:

(=)ESRER KW 5 RS RS R R R L, #
—HHICT M REEIS M, EHERE B TREN
Wt 95 EFCAR SR , R T BN RHE M 45 RERIE 0 1K R

W5 NEB R 5 S HFEN— N EEHRSS, BEEH
XM R RGP, RAXMA BRSNS HBIRRE. M
ERRIER , — AR E T R R 7776 10 15181 K e 3
B TEZ X BT 5 BB R R RS54,
URBEEREXRORERE FREIET, R 0 e
ARME Sk BIMERZ R, XA 5 AT RS, 0 AT
BERA ELEHBR,

B EKFBH PR ET 1976 4, BHENE EHERL D
VBB EEAT O RIS R AU — SRR T RS0
HEE, B, X XRENHR EEQEM 5 RYE RIS
HEWER,

6



g ® ¢

MERARREWRRAY R £ HHT 4% (Smith and
Warner,1979)% A\, SEHMENAN  BREHENAZEB TE
AR ROR R RA A R RB B ER AR R, B
FHHHS5E LRAEX LR, EENHRRALST LSRR
IREIBIHL, 3 DA SATEAR 4% B9 07 R BR AR AT I3 IR AR AT 0 B
i BT R A ER A R R RIT RS R B R R &
HORERAE ., RO —RERE, BESNESFSHE, R
Rl TR s T R R KRR R RS A RS M & 2Y
KA RACRIEIRE, B WP WA N, XA R R 5 B
FATLUE R — T &R B AN, B 07T m iS5k
ARG B 2 B R BT TG A 28 R AR A 43 A B 5 A St
—BTRERD R, BERMANEERET —RIEX, Hit T
I RABH R ENEE, HEERER . (1) ERNRH
1A A AR 1) R T LA o T 4 A8 3 R A 9 S A AN 25 R 3 iy
RIEFEN RN RAT R MY, R, X0 5 248 L =4
IR 38 Bl A A SRR A 7 B0 B IR A . 7 22 T O 43 AL
ETHEBARERER KRS E %G, 5—FE, USRS
TERI AT R AR5 =4 T XT3 B3R KR T B s0M05h, 1%t
B 57 70 20 20 P 32 40 LR S BB 0 04 B4 G o 2K 70y 10 788 e A
M DR BE BRI AR SRS SN E LM 5 A 4, 833
PRGN B0E RIS R 12 4 6 3, 7T LA R A e XL R
BRI, (2) B8 ARXHRE] R a0 2 5 1A K 5 80 i
A AT B A S B B AL 2 36 A T (R o T LS et 2 e
H R T D6 D R o LA A

EAIRBEMEIR EEHIBR SETE 2 8 1) 25 s B
I R AR RA R , 3 B A AL e A T L R
SRS R BRI B, H0, 58 B8 AR 2 % (Harris
and Raviv, 1989) 2L TR K /1 S MR A M A B MR R E 38,

7



