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Evolution of Trade Structures in Economic
Development: A Theoretical and Emiprical
Study Based on Guangdongs Experience

Heming Leng
(College of Economics and Trade, SCAU, Guangzhou 510642)
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International trade in economic growth is an im-
portant problem in economics. The importance of for-
eign trade to a country’s economic growth has been
documented by many economists theoretically and em-
pirically. Economists from A. Smith to Olin to Krug-
man emphasized that the study of economic develop-
ment should be related to the problem of foreign trade.
However, foreign economists and domestic scholars
who purely study the relationship between foreign
trade and economic growth by the trade structure are
very rare.

Since China’s reform and opening to the world,
Chinese coastal regions especially Guangdong
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province have made amazing progress. China’'s open-
ing started from foreign trade and the international
trade is it's core. Staying in China’s opening forward
position, Guangdong has been the biggest foreign
trade province in China for 16 years. The study of the
feature, the current height, the changing trace, the
choosing of growth path in the future of Guangdong
provinces trade structure, and the prompt summing —
up of the experience of driving economic growth
through foreign trade in Guangdong are undoubtedly of
great significance to Chinese opening after her access
to WTO. This article not only aims at the theoretical
study of the logical reiationship between economic
growth and foreign trade, but also aims at the empiri-
cal research of change of the trade structure of Guang-
dong province, and discusses the adjusting policy of it
s trade structure.

The dissertation has two parts, consisting of 9
chapters. The first part is theoretical study, including
an introduction and chapters 2, 3, 4; the second part
is empirical study, includingchapters 5, 6, 7, 8; the
last chapter is the conclusions and discussions.

Chapter 1 mainly analyses the purpose of the
study, raises the problems of the study, introduces the
relative study both in foreign countries and in China,
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explains the research method and the structure of the
thesis.

Chapter 2 discusses the relationship among the
trade structure, economic structure and economic de-
velopment. Firstly, this dissertation analyzed the rela-
tionship between economic structure and economic
growth with systematic method; Secondly, | regarded
trade structure as a substructure of economic struc-
ture, analyzed the importance of the structure of trade
pattern, the structure of the terms of trade, the struc-
ture of the objects of trade, the structure of the market
of trade to economic growth respectively. As to the
structure of trade pattern, this dissertation discussed
the effect of the general trade (import and export) and
processing trade on a country'’s economic growth; how
the structure of the terms of trade influenced a country
s trade interest and it's growth; As to the structure of
the objects of trade, This thesis analyzed ifs effect on
economy with the methods of changing trend and
mechanism; in the end of chapter 2, this paper ob-
served how the structure of the market of trade pushed
or hindered a country’s economic growth.

Based on the documents of west theory of interna-
tional trade, chapter 3 concludes that a country's trade
structure is decided by the resource endowment, rela-
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tive advantage, scale economy and other factors.

With dynamic analysis, chapter 4 observes the
factors that affect-the upgrade or growth of a country's
trade structure and lay out the theoretic framework of
the whole dissertation. The main conclusion is: the up-
grade or growth of a country's trade structure is decid-
ed by it's change of productive factors of capital and
labor, the international flow of capital, the adjustment
of industries both in foreign countries and in home
country, the competitive advantage.

Chapter 5 aims at explaining some problems that
was rather important in the empirical research. It dis-
cusses the relationship between the upgrade or growth
of Guangdong provincial foreign trade structure and if's
adjustment of industries. It defines some concepts such
as relative advantage, the index of relative export
performance, the index of net export, location quo-
tient; it also explains the data that the empirical re-
search needs.

Chapter 6 analyzes the change of agricultural
trade structure of Guangdong province. Firstly, this
dissertation described the development of Guangdong's
agriculture by it's output structure, utilizing structure of
agricultural resources, the ratio structure of export of
agricultural products, the regional structure in Guang-
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dong. Secondly, this dissertation analyzed the current
situation of Guangdong’s agricultural trade in term of
the indices of net export and the indices of intra — in-
dustry trade and so on. Thirdly, this paper put forward
some proposal as to how to upgrade Guangdongs agri-
cultural trade structure.

in this dissertation, the most important part of
empirical research is presented in chapter 7. This
chapter mainly discussed the feature, the current situ-
ation, the growth path of Guangdong’s industrial trade
structure. Firstly, it described the development of
Guangdong's industry since 1978 by dividing it into four
stages, and analyzed the employment structure, the
internal structure of industry, the ownership structure
of industry, the technology structure of industry, and
compared Guangdong’s industry with that of Yangtse
river delta. Secondly, it analyzed the current situation
of Guangdongs industrial trade structure by calculating
the effect of import and export on economic growth in
Guangdong, the relative coefficient between the com-
petitive indices, GDP and the ratio of trade depen-
dence. As to the trade structure of object of Guang-
dongs industry, it assessed the feature by the guantity
of imported and exported products, indices of the rela-
tive export performance, the indices of intra — industri-
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al trade. Leather and the leather products, shoes,
clothing and clock, watch and other labor — intensive
products have rather bigger competitive indices. In the
structure of trade pattern, it compared the general
trade and processing trade in Guangdong, emphasized
the present problem of processing trade. The markets
of Guangdong’'s import and export are concentrated in
Asia especially in Hongkong, which has led much dis-
advantage to Guangdong’s trade. The regional trade
structure among Guangdong's 21 regions is not harmo-
nious. The other important problem that should be tak-
en into account when analyzing Guangdong’s trade
structure is FDI, this dissertation discussed the rela-
tionship between FDI and the industrial adjustment in
Guangdong. Lastly, the thesis put forward some pro-
posal as to how to upgrade Guangdong’s industrial
trade structure.

Based on the concept and classification of interna-
tional trade in service, chapter 8 probed into the fea-
ture and current problems of Guangdong’s service
trade. Due to the backward of the industries of produc-
tive service and the big ratio of traditional services,
Guangdong’s service trade faces many challenges in
the future.

The last chapter lists the main conclusions and
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some problems that [l solve in my continuing study.
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