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Abstract H

With the adjustment of China’ s economic structure
and the progress of its financial reform, the rapid devel-
opment is required in Chinée financial institutions, in-
cluding the investment banks, namely Chinese securities
companies which have been permitted to engage in com-
prehensive businesses of investment banking. The promo-
tion of direct financing as well as the reform of manage-
ment system of state — owned assets entrusted an impor-
tant task to China’ s investment banks. Under the cur-
rent circumstance of China’ s investment banks, in one
hand, they faced the impressing challenge of competition
with their foreign counterparts induced by China’ s com-
mitments of opening its financial services sector when
China joined the WTO. In the other hand, these institu-
tions now encountered difficulties of adjustment or even
how to survive that they never have due to the declines of
domestic stock market. In this background, it is of great
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theoretic and practical significance to make a systematical research on the
issues of the development and management of China’ s investment.

This dissertation focused on the research of the investment banks,
which developed after China’ s reform and opening — up to the outside
world. The comparative method and criterial analysis and demonstration
analysis were applied to this research.

It firstly surveyed theoretical achievements of traditional financial in-
termediate and modem financial institutions from the angle' of financial prac-
tices evolution around the world. The new international achievements in the
study of investment banking sector was also introduced, the above achieve-
ments were linked up and its implication for China’ s investment banking
industry was also explored by this study. The study reorganized the devel-
opment of investment banks in some main developed countries, according to
their different institutional as well as economic environment. Then the com-
petition and monopoly characteristics and the commonly existed internal
management issues of Chinese investment banks were analyzed, and the rel-
ative strategic suggestions were put forward.

On the basis of theoretical achievements of traditional financial inter-
mediate and investment banks, this paper suggested three theories toward
the development of the investment banks. They included the theory of re-
ducing information dissymmeitry and resource collocation, the theory of cap-
ital market construction and cost reduction as well as the theory of increas-
ing the asset mobility and promoting capital centralization.

The dissertation explored the development of China’ s investment

banking industry. Meanwhile, the competition and monopoly characteristics
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and the commonly existed internal management issues of Chinese investment
banks were analyzed deeply. ‘

In order to recognize the differences between China’ s investment
banking industry and foreign countries’ , comparative case study was made
from the aspects of revenue composition, expenditure structure and internal
risk management of the two companies who are Bear Stem in U. S and
CITIC Securities Co. Ltd in China. That showed the main gap with the de-
veloped countries’ investment banks contained the limitation of the low
growth market, low content of science and technology in the service and ex-
change products, the weak internal inspiration and imperfect risk and man-
agement machanism.

The organization mode and operation sirategy of investment banks was
also discussed in the dissertation, the judgment and evaluation model for
core competitive edge of investment banks was advanced, the design of in-
centive institution and the technology of risk management were also in-
volved.

Since the development of investment banks is deeply affected by its e-
conomic environment and related policies, especially policies and institution
of financial supervision, the variety external conditions as well as their de-
velopment trend faced by China’ s investment banks were studies in the fi-
nal part of this study. In that case, the author put forward that the super
securities business should be constructed and realize the management by ju-
ridical person. Then the suggestion of developing the securities business
space and competitive environment, putting the security market in order and
exploring financing avenues.
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The author hopes that this study will not only make some contribution
to the theoretical development and the application of financial intermediation
as well as the modem investment banking in China, but also give practical
guidance for China’ s investment banks in setting up their development
strategies, improving their internal management and éreating their competi-
tive ability.
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