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Oil pleasant
Surprise

It seems that oil-price shocks are less

shocking than they used to be.

1.COULD the bad old days of stagflation be about

EyE, EERTH "FIA.

1973 shock. Even now, prices are not much higher than in
early 1997.

Moreover, in most countries the cost of crude oil now

accounts for a smaller share of the price of petrol than it

did in the 1970s. In Europe, taxes account for up to four-

fifths of the retail price, so even quite big changes in the

price of crude have a more muted effect on pump prices

than in the past.
it aulseidadsid—

4 Rich economies are also less dependent on oil than

they were, and so less sensitive to swings in the oil price.

Energy conservation, a shift to other fuels and a decline in

to return? Since OPEC agreed to supply-cuts in March,

the importance of heavy, energy-intensive industries have

the price of crude oil has jumped to almost $26 a barrel,

reduced oil consumption. Software, consultancy and mo-

up from less than $10 last December and its highest since

the Gulf war in 1991. This near-tripling of oil prices evokes

bile telephones use far less oil than steel or car production.

For each dollar of GDP (in constant prices) rich econo-

scary memories of the 1973 oil shock, when prices

mies now use nearly 50% less oil than in 1973. The OECD

quadrupled, and 1979-80, when they also almost tripled.
Both previous shocks resulted in double-digit inflation and
global recession. So where are the headlines warning of
gloom and doom this time?

Their absence is even more striking given that, at the
start of the year, many commentators (including, rather
prominently, this newspaper) expected prices to fall, not
rise. OPECis agreement to cut output has so far proved
more durable than many predicted. '

2. The oil price was given another nudge up(fividi
I} 4 push up )this week when Iraq suspended oil ex-
ports in a showdown with the UN over sanctions. Strength-

ening economic growth, at the same time as winter grips

the northern hemisphere, could push the price higher still

in the short term.

3 . Yet there are good reasons to expect the €conomic

consequences now to be less severe than in the 1970s.

The sharp rise in oil prices follows an equally sharp col-
lapse over the previous two years, when prices fell by more

than half to their lowest level in real terms since before the

estimates in its latest Economic Outlook that, if oil prices

averaged $22 a barrel fora full year, compared with $13in

1998, this would increase the oil import bill in rich econo-
mies by only 0.25-0.5% of GDP. That is less than one-
quarter of the income loss in 1974 or 1980. On the other

hand, oil-importing emerging economies — to which

heavy industry has shifted — have become more energy-

intensive, and so could be more seriously squeezed.

The impact on the output of oil-importing countries
also depends on whether oil producers save or spend their
windfalls. In 1973 and 1979 many OPEC countrics already
had current-account surpluses, and most of their extra oil
revenues were saved. Today, many have large current-ac-
count deficits (Saudi Arabia hit 10% of GDP last year).
Cash-strapped producers are more likely to spend their
windfalls on imports from rich countries.

5.0ne more reason not to lose sleep over the surge
in oil prices is that, unlike the rises in the 1970s, it has
not occurred against the backdrop (& fiE A back-
ground )of general commodity-price inflation and global
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excess demand. A sizeable chunk(#y il i 4 portion)
of the world is only just emerging from recession( i

2 A economic decline ). The Economistis commod-

ity price index is broadly unchanged from a year ago. In
1973 commodity prices jumped by 70%, and in 1979 by
almost 30%.
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BETHESXMIE, NREH, UXEXEHR
2—BTHA. NURNABEH, ERXENEEX
BEMEERENESHEEES. IEFHE
MEISARE, YXETSABRNERBIYES
MHUREEONASENER~ERANTM,

Eit, ZWHEEAXERBEHEZEME, FXFEE
B EmARE BEREEMNXENRARNETFEE
BRAICIR . AXERFRE Oil pleasant surprise &7
XENKRIFEMEENNRSE (pleasant REFIE
HFHSERRRM) . 5|5 "It seems that oil—
price shocks are less shocking than they used to be.”
thREFTXENETEMRRSE, BB .
= REREHOBSRME, % THEE X5
SHISEMERRS . AREFTBEN, 2 XEH
fodh A EH TR MR, XEE—BRPAand its
highest since the Gulf war in 1991 3589 2 M T1&
EREAFTZRAHNME, RIEE. FrmiilE.
=. HERFH. AEEXELEEROET
NABHMEE, BEXEZ. M. tREMENBD
HETI.
M. AEXEEMEMTE, BEAAREES
%, MEXPHENNEARIBEHE D,
B OEYERT -EBRE, U2 BOK.
Hik. WREHXERERERAREIMNE
AR, REEXEESEME/NER. SH5E,
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BN, EHXRETSEATER—FEREFR
ByyaE, F=ZREEAE. FIRXRMMN LKL
FMASBRUNBETENLRRE.
REFNBREEGAAREHRITAEL
51. The main reason for the latest rise of o1l priceis____
[A] global inflation.
[B] reduction in supply.
[C] fast growth in economy.
[D] Iraqis suspension of exports.
[4047) XR—EFLMYE, HEED, A
JE BB 0.555 (ENA 55.5% W% AR ILE) . o
KL ot SR 48 A 8 TP ) the main reason f&
Seaial, BSR4 I rise of oil price MR,
JE PR E M A “Since OPEC agreed to supply-cuts in
March” @R T UER A M LEkmEEAE, ProlE



% (B,
supply cuts [¥] [ Uik .
‘ d from the text that the retail price of
[A] price of crude rises.
[B] commodity prices rise.
[C] consumption rises.
[D] oil taxes rise.

I M It can be inferred from the text that iX

ARSI TR DLE Y, X iR e
HEJEA G, HERERECH 0.609. A U X SCE AR
=P . =Wf). S A)F I “L..crude oil now

accounts for a smaller share of the price of petrol” 45}
T R P A R R AN A . B B
WM (1451 T i B “taxes account for up to four-fifths of
the retail price (BUEIETMEHEMM LY L
PYY”. AT LAMENT (A <SR R BT R
R, I[D]I AT AL L R IR R IR

S A LA 7 5 R B 2 Lk AT AR 5K
Z, MBI [CIA R EMIES.

[A] heavy industry becomes more energy-intensive.
[B] income loss mainly results from fluctuating crude oil
prices.
|C] manufacturing industry has been seriously squeezed.
[D] oil price changes have no significant impact on GDP.
HEF TR, bRAE 2T K show .
S S DU T, JhERE: AU AES
g AL (KR 75— (PR D) A
. 15 1998 4EAEHHE 13 ETTHIMATALL, WACFEI
W AHA 22 2 0HEE— 4, “this would increase the oil
import bill in rich economies by only 0.25-0.5% of
GDw,mzmME%ﬁWFME%ﬁDME&R
3 1) [ Py 2 7 R A1 1 0.25% £ 0.5%: 3CH AT only
- ol 5 1 t\ﬁ%édn S W, AR A
A2t GDP = W, MUEHIE R HNID]. 12
i R A b, MEPE RN 0.793.
[A] oil-price shocks are less shocking now.
[B] inflation seems irrelevant to oil-price shocks.
[C] energy conservation can keep down the oil prices.
[D] the price rise of crude leads to the shrinking of heavy
industry.
W\ T-rp () draw a conclusion from the
text that i DL H, Bt HERAINUE, ASOE

I #) reduction in supply &5 3

‘F AEPERBOCH 0.533 . MEE T 4RO HERTE, &
P38 A SCHEAT AT . SO R B R B A A
P FakrtE s, $EE S =B R) “Yet there are good
reasons to expect the economic consequences now to be
less severe than in the 1970s.” 28— g “MARif
A1 RS R U O X Z B A S 1R
LA EAR IR 7, R DR A R A SO A
BRI I A Bt — B “One more reason not to
lose sleep over the rise in oil prices is that, unlike the rises
in the 1970s, it has not occurred against the background
of general commodity-price inflation and global excess
demand.” gt “ % — A mbias LA LI HY
B R, XU LS 1973 £, HARTE
WAt k. AT RERTRTREN.

d AT DA A A] “ AR I A F IR A
& ARHT "
55. From the text we can sce that the writer seems _____

[A] optimistic.

[B] sensitive.

[C] gloomy.
[D] scared.

(5 A ] X —E A MR 0765, XX
R BRERVEMEE. K “not to lose

sleep”, “is broadly unchanging” 26 7] HI 15 BH X IR
A KRR A RMTE, PIBEBE AR
< (B A AR AT (O B Y A ERE BT R R
g LA RO 7, SEDYBEEE R T
A MBI S R RMSEREE, Bl Rich
economies are also less dependent on ill than they were,
and so less sensitive to swings in the oil price, B,
V2 % VAR BN )R SRR R A E AT
Wi A& [B]“BUE”. [C1“iHE” (D1 BAR
zt\xfe «k*‘i)) %"—'ﬁ—’%i-&ﬁ-%‘)ﬁﬁ"ﬁ
6 CEHLBET EEXF, ARAT 2004 % | |
12 AF), TREXIFRTETHFAHAL
ot 5 A B, FA BRI T 5 | |
1) % 09 i LA b A AR HRANER
A, EAMEGIFERLA N &%x#&
HERE, £F75% %xixﬁﬁik%%ﬁ
A, EREEFARAALOEEL, HET
kB AARRPI 69 180 B X ¥, it |

}
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How many really suffer' as a result of labor market problems? This is one of the most critical yet contentious( 5 F e
f¥]) social policy questions. In many ways,our social statistics exaggerate the degree of hardship. Unemployment does not
have the same dire( 1] 1)) consequences today as it did in the 1930’s when most of the unemployed were primary bread-
winners,when income and earnings were usually much closer to the margin of subsistence,and when there were no counter-
vailing Ckh 24 117 social programs for those failing in the labor market. Increasing affluence (& /&) , the rise of families with
more than one wage earner,the growing predominance of secondary earners among the unemployed, and improved social
welfare protection have unquestionably mitigated(J##%) the consequences of joblessness.

Earnings and income data also overstate the dimensions® of hardship. Among the millions with hourly earnings at or be-
low the minimum wage level, the overwhelming® majority are from multiple earner, relatively affluent’ families. Most of those
counted by the poverty statistics are elderly or handicapped® or have family responsibilities which keep them out of the la-
bor force,so the poverty statistics are by no means an accurate indicator of labor market pathologies GE R ) .

Yet there are also many ways our social statistics underestimate® the degree of labor-market-related hardship. The un-
employment counts exclude the millions of fully employed workers whose wages are so low that their families remain in
poverty. Low wages and repeated or prolonged’ unemployment frequently interact to undermine® the capacity for self-sup-
port.

Since the number experiencing joblessness at some time during the year is several times the number unemployed in
any month, those who suffer as a result of forced idleness can equal or exceed average annual unemployment, even though

only a minority of the jobless in any month really suffer. For every person counted in the monthly unemployment tallies (32
[



2 B A IE a
) WWW. sinoexam. cn

5 ,i0%0) . there is another working part-time because of the inability to find full-time work,or else outside the labor force
but wanting a job. Finally, income transfers® in our country have always focused on the elderly, disabled, and dependent,

neglecting the needs of the working poor,so that the dramatic expansion of cash and unkind transfers does not necessarily
mean that those failing in the labor market are adequately protected.

As a result of such contradictory evidence, it is uncertain whether those suffering seriously as a result of joblessness are
in thousands or tens of millions,and, hence, whether high levels of joblessness can be tolerated" or must be countered by
job creation and economic stimulus. There is only one area of agreement in this debate that the existing poverty , employ-

ment,and earnings statisti}:s are inadequate for one of their primary applications , measuring the consequences of labor mar-
ket problems.

1. What is the main concern of the author in this article?
[A] The causes of unemployment and statistical instruments used for estimating such problems.
[B] Joblessness and creation of jobs to stimulate the economy and solve unemployment problems.
[C] The best tool for measuring the labor-market hardship and its application in the labor-market.
[D] Social statistics’ failure in giving a neat picture of hardship caused by unemployment.
2. The author does NOT use which of the following factors in comparing the situation in the 30s and the present situa-
tion?
[A] Whether the unemployed is the only wage-earner in the family or not.
[B] Whether the family can live on without any income from working or not.
[C] Whether the social welfare system is good enough for help or not.
[D] Whether the unemployed are willing to work or not.
3. From the passage,we can infer that
[A] the employed always lead a better life than the unemployed.
[B] part-time workers always have lower wages than those with a full-time job.
[C] a majority of the unemployed are not really harmed by unemployment.
[D] the employed are reluctant to help those jobless people.
4. The term “income transfers” in Paragraph 4 can be defined as
[A] the getting of money from the rich to help those in difficulty.
[B] the evasion of taxes by those who need help from others.
[C] the exemption of taxes for people who are poor. [D] the collecting of charity money for the poor.
5. According to the passage, which of the following is NOT true?
[A] The unemployment situation of today is not as serious as that of the 1930’s.
[B] The low-income workers benefit much from income transfers.
[C] People disagree on the consequences of high unemployment.
[D] The earnings statistics should be improved.
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