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Preface

(Academic Study of Taxation Series), it will be published year
by year, will introduce the new achievements of studies which was
direct responsible by the academic commissioner of China Tax Institute
(Here in after response briefly CTT) .

Academic Commission of CTI is an academic organ within CII,
it’s members include those who were the leaders of different provinces
taxation administration bureau before them retired, and some famous
professors in different universities and colleges . All of them have good
quality on their professional knowledge and great achievements in
practice, there are also some young experts and professors with
vigorous spirits and good ability for academic researches. The main
task of this commission is refine those achievement which were
reported by grass- roots and summarized the extracted knowledge into a
high level report. They also engaged in the concentrated study focus
on some most important tax theoretical and hot problems in the tax
science and practice field. The number of the members of CTI are
not so many, but every year we can get a fruit of achievements from
them , especially those young experis, most of them are very busy on
teaching and scientific research task in their position at same time,
they still go on-the-spot to investigate the reality with enthusiastic

spirits and giving fresh ideals based on their full of new knowledge
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advantage . Every year, according to the economy development trend
of our country, the academic commission give some core topic for
their members, and they study such topic separately, and at the end
of such studies a seminar will be taken to exchange their point of
view . Base on the active efforts of all members, high level theoretical
and useful in practice achievements and policy proposals were reported
by them, and won highly appraise .

For benefits more and more scholars, experts, and practical
workers to share those achievements work out by the academic
commission of CTI, we decided to edit and publish the { Academic
Study of Taxation Series) to contribute to society . We hope it will be
examined by the society and take a more open environment for getting
more good advise from experts and scholars who worked within or out
of taxation field. That will widen the field of vision of us, and
attract more people to take care, to attend and to support of our
studies , to push the theoretical research and the level of tax system
construction of China forward to a new stage .

There is no border for scientific research by scholars in different
countries , the world of future may become more wide opening for us .
We hope the ( Academic Study of Taxation Series) shall become a
new window using for the persons to communicats each other who are

working in the taxation field in different countries .

Academic Commission of China Tax Institute
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Words By Editor

Now, value added tax is one of main tax in China’s tax system.
Refine of value added tax will promote the functions of China’s taxation
system to play it roll in perfeci. Recently years, China Tax Institute
(CTI) always take care on it. 1998, the research group organized under
the subject “Improvement of value added tax” made an investigation about
the possibility of change value added tax from “production type” to
“consumption type” and increases the taxable items, and gave their
proposal about this question.

Recently, some problems appeared in the taxation administration
area, which induced a lot of criticism on the value added tax
implementation. So that, the research group, in 2002, reviewed value
added tax from the aspect of tax administration, and studied the
approaches for value added tax refinement.

The investigation worked by this research group was under the direct
leading and participate of the president of CTI, and all the process were
organized and promoted by the heads of research group Mr. Zhao Heng and
Mr. Dong Ding-rong. At the beginning of that year, afier the opinion
gathered from different aspects, they drafted out an investigation outline, and
arranged works. The members who attended the investigation included the
members of academic research commission of CTI, some experts, scholars
and some heads of state tax administration in different level. At the end of

investigation, they wrote some articles or reports as basic information. Than,
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Mr. Yang Chong-chun, Mr. Wang Ping-wu, Mr. Zhang Zhong-cheng an and
some other members went to Zhi Jiang province, Shang Hai municipal for
investigation on-the-spot, and gathered a lot of firsthand material. In the end
of May, 2002, a meeting was held in Qian Dak Hu Lake, included all the
members of this research group, discussed the framework of general report of
this topic, and trusted Mr. Zhang Zhong-cheng, Mr. Wang Wen-ding, Mr.
Yue Shu-min, Mr. Wang Hong as the General Report under the title “A
Report About Promote Value Add Tax Reform In Detail” writers, In the
process of this report drafting, those heads of CTI, discuss the draft in time,
and give their opinion for renew it, than, confirmed. This report described
the necessary of value added tax implementation in China in theory and
practice, it is the necessary for opening and reform policy, it is the necessary
for transmission from planing economy to marketing economy, it is also the
necessary for China’s economy connected with the economy of the whole
world. It is the inevitable way can be selected.

“Report” also analyses the reason that same person evades tax by
false declaration their business amount by the way of value add tax special
used invoice, and give some countemmeasures. They also gave some
proposal on the questions of policy and administration.

This book edited the General Report and other report wrote by the
members of this group. We are welcome any opinions on this book, if it is
given.

We appreciate State Tax Administrations and Local Tax Administrations
of Shang Hai Municipal and Zhi Jiang province for they help us so much.

Research Group On The Topic “Improvement
of Value Added Tax in Detail”
April 10, 2003
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