





CONTENTS(35)

The Sage of Singapore  =wssrsrererersssrsrensinneennsna (1)
DR 3 2

Nature’s Friend  sereererremcesemsrcteiramromsereserreerneaens (§)
HEFREEE — R

Bulls, Bears and Greenspan «rret=reremsrercrcieninanrecnaras (13}
AR B AR

A Brief, Deadly Flight soressssomsimimmne (19)
EENES e

Why Harry’s Hot serererrrermnmssmmiicnssm s (26)
MEH « EARIE R

The Bad Sunday in the Park  svervevmsrenimmeneamenins (33)
e b BL B AR Y - R

FORTUNE 5 Hundred «-sseeesermesrsmsrersonrorimareecncnes (39)
2000 4E{ 1 B $500 3R

Chow & Yeoh «wreesetrartsrmiresirmrinime i (45)
R 5 #H R

10 Stocks to Last the Decade  reremovereniicnsioninee s (48)
2 RRE K



The Sage of Singapore
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The Singapore story runs from generation
to generation. No one is more aware of this
than Lee Kuan Yew, prime minister {rom
1959 to 1980. In a 90-minute interview with
Asiaweel’s Ann M. Morrison, S. Wayne
Morrison and Roger Mitton, a healthy-look-
ing ., relaxed” Senior Minister talked about A-
sia, the world, his family and his latest vol-
ume of memoirs® From Third World to First,
which will be launched® Sept. 16, his 77th
birthday. Excerpts®™ from the conversation;

Did the response to the first book infla
ence the way you approached® this one?

Not really. 1 cannot write my nfemeirs
and hope to revise” them, On sensitMe~dub-
jects my words have to be weighed camafull
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They must convey what I thought and felt.
It’s written primarily for younger Singapore-
ans who have to face the same basic equa
tions® of stability® and prosperity®. A sec-
ondary objeciive is to get Singapore under-
stood by policymakers in America, Japan,
China, Western Europe, and in the region. If
they understand why we did what we did,
why we may still have to do certain things,
that may lead to an easier relationship. The
argument about Asian values; we didn’t want
to pick a quarrel® with the West. But we have
ceriain basic beliefs which have held this com-
munity together, and if we lose those values,
we are done for,

Throughout the book, you seem con-
cerned about an erosion® of these beliefs.

It is because we are more exposed™ than
most countries. Many of our students study as
abroad.

undergraduates or post-graduates

They come back with different experiences of
other societies. They have to be reconciled®
with the realities of Singapore. Singapore
changes in the process, but not totally. The
people who come back are a highly-educated,
influential® minority. They can set the pace,
but there are times when the bulk of the peo-
ple just won’t go with them. Now with the In-
ternet, Singaporeans are open to Western, es-

With  the

. . 03
Japanese, the Chinese, there’s an automatic™

pecially, American  values.

2

0 equation: B

@ sability ; FBiE

(@) prosperity: &
i3

0 pick a quarrel:

RS

a1 erosion. {30

(i} exposed; WY
9, 31 5 F
By

3 be reconciled

b influential : &

w1

(9 automatic: P48
B



censorship®, the English language. They in-
terpret only what they want to interpret, but
we have opened up our whole society, So I see
a rapid infusion™ of new ideas and new values.
1 hope the basic values of family. responsibili-
ty for children, respect for parents will re-
main . otherwise, it will be a difficult society
to manage.

There seems to be a leadership vacuum®™
in ASEAN®.

It has been devastated® by the Crisis.
ASEAN can be restored®. A new generation
of leaders will help build stronger financial
systems. [t will take time. Over the next few
years, if the original ASEAN members get to-
gether to market ASEAN as a group, we will
gain more politically and economically than if
each tries separately to promote® itself. The
original group was Indonesia, Malaysia, Thai-
land, Philippines, Singapore. Indonesia is tied
up® at present by internal problems and there-
fore can’t pull its full weight®. But the others
can do joint marketing of our investment
Let’s reach positions

prospects, COIMmon

when we talk to the Furopeans and the U. S,

¥, confidence will

1 we show a cohesiveness
come back.

What about the prospects™ for Northeast
Asia?

The Japanese will recover, ['ve not the
slightest doubt. The Koreans will do it too in
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a few vears. When the Chinese join the World
Trade Organization, they will have a difficult
time with the state-owned enterprises® and
their banks with the non-performing loans®.
But look at their record, with Zhu Rongji in
charge and Jiang Zemin backing him, they'll
do it. Over time there will be a jostling® of
leadership between Japan and China. At pre-
sent, the economic {eadership is clearly with
Japan, but in about 20 to 30 years, people will
think differently about the renminbi and it will
not look so sickly compared to the yen.

Your book clarified® the important infer-
mediar)'@ role that you have been playing be-
tween the mainland and Taiwan.

A peripheral® role to pass personal mes-
sages, I'm going to Taiwan in a few weeks to
update myself. I’ve met Chen Shui-bian sever-
al times in Singapore. I’ve waited for the ex-
citement of the elections 1o subside® for him to
have a sober® assessment® of the hard issues
facing Taiwan. [ would like to hear him.

1 said in a speech at a conference held by
the Chinese People’s Political Consultative
Congress ,® that as long as the U. S, , Japan,
the E. U. and the countries in East Asia rec-
ognize and support one China, China should
be able to take its time to reselve this prob-
lern-—it’s not something which can be done
overnight. T urged restraint.

For Washington, a former U, 8. National
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Security adviser told me just after the Taiwan
elections, that whoever is president faces the
same set of problems as the last one, and the

options®

are limited. He’s right. But 2 new
team always comes in with the euphoric® be-
flief that it’s got something special to con-
tribute®.

1f China does not disintegrate®, reunifi-
That’s what I told Lee

Teng-hui. If China disintegrates, all bets are

cation is inevitable.

off, so why try to pre-empt? It's a matter of
time for them to get the system changed. Tai-
wan, Hong Kong and Singapore will be useful
to them for another 10 to 20 years because we
still know bits and pieces® which they do not
know. In another two or three generations we
may be learning from them. This is going to
change the world, unless they implode®,
which T don't think likely.

What advice would you have for whoever
is the mew U. 8. leader about China?

It’s the same P’ve expressed, from Nixon
to George Bush. This is a power that has been
dormant® or comatose® for some 200 years,
partly self-imposed isolation®, partly con-
quest and domination by a foreign people,
Their overwhelming® urge® is to recover what
they consider to be their rightful position in
the history of human civilization. You can ei-
ther make friends and influence them to be-

come a rule-abiding member of the interna-
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tional community or try 10 obstruct®, block,
abort® their development in which case, you
can expect a suspicious, xenophobic™ and dis-
ruptive® player.

You mention that you use psychological®
tests to look at potential PAP candidates®.
Have you taken any of these psychological
tests?

No, my tests were real-life tests. My col-
leagues and 1, we went through an elimina-
tion¥ ¢bstacle course. If we didn't pass, we
would be skeletons® left on the wayside. Psy-
chological tests are not fool - proof but it's the
hest you can do in the circumstances.

‘There is an ongoing controversy” over the
high salaries for cabinet ministers and civil
seryvanis, Is there a timetable for the restora-
tion of the Central Provident™ Fund contribu-
tions®, which were reduced during the Crisis?

Yes, there is, While we held our ministe-
rial salaries down, private sector earnings
were going up. The gap was widening, not
only for the ministers but also for the eivil ser-
vants. So do you sit back and do nothing be-
cause you are afraid of an unhappy public reac-
tion because the CPF has not been restored?
Let’s [raise government salaries | or we'll be
worse off in a few years after more people
have resigned® from the civil service and we
have lost good middle-rank® officers. Anyway
that’s the way I governed. 1I'm glad they [the
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cabinet] did it. What’s the alternative™? You
want to save a few million dollars? Look at
the billions that the Marcoses spirited® away ,
leaving the country in hock® for $ 28 billion.
Try to find another government in Asia that’s
spotlessly® clean. Keep it that way because
it’s Singapore's political and economic asset.

You say in the book that city-states don’t
have a particularly long history.

1 didn’t write that to frighten® Singapore-

® period we’ve lived

ans. This i1s a unique
through, 1945 tll now. It’s not going to be
repeated. There was a world war that broke
up the European empires, resulting in the e-
mergence of 150 or more nation-states®. Not
all are happy. How many of them will sur-
vive? S0, it behoves® my generation to tell our
next generation:; [the future] looks fair, it
looks fine, but there are imponderables®.
Will there always be that international back-
drop™ of stability and security? Will the U. N.
Security Council resclutions carry weight? It
locks good {or another 20, maybe 30 years. In
30 years, China will be of a considerable
welght, the Russians will be on the road to re-
covery, and the Indians may also be a consid-
erable factor. Nobody can tell what it will be

like 50 years from now,

[Selected from Asiaweek,
September 19, 2000]
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Nature’s Friend
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History professor liang Congjie has al-
ways loved a challenge —such as helping to
compile? a 74-volume encyclopedia® on China
that involved hundreds of editors and vears of
work. Now, when most of his contempo-
raries” are contemplating or enjoying retire-
ment, Liang has set his sights® far higher. He
has decided to devote the rest of his life to
cleaning up China. “We knew from television
about Greenpeace. But there wasn’t anything
like that in China,” says the president of
Friends of Nature, the mainland’s first non-
government organization” on the environ-
ment. “My friends and 1 began wondering,
why not here? We decided to try.”
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The FON pioneers make an unlikely band
of eco-warriors®. Peering through big, wire-
rimmed® glasses, Liang, 68, resembles a
kindly grandfather. He favors a style of knit-
ted shirts and casual slacks that would not
look out of place on a golf course. The other
founding members are his fellow teachers at
the Academy for Chinese Culture®, a private
philosophy institution. To this collection of
scholars, Liang has added students, house-
wives and taxi drivers, *The membership is
everybody,” he says proudly. “It’s less like a
Western environmental lobby® and more like a
elub. We have a homey atmosphere. And 1
like it that way.”

Yet few in China take this nature club
lightly. At least not anymore. Since its incep-
tion™ in 1993, a string of” high-profile® activi-
ties has earned FON a reputation as China's
most influential environmental lobby. Among
its victories: protecting the habitat of a rare
species of monkey from destructive logging®
and drawing world attention to the slaughter
of the endangered® Tibetan antelope™. The
group is also an outspoken critic of the Three
Gorges Dam and of industrial pollution around
the country.

Taking on enormous odds® runs in
Liang's family. His grandfather was a vision-
ary® who pushed in vain for Western-style re-
forms to save the tottering® Qing empire. His
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father, who had been one of the country’s
leading architects, is best remembered by Bei-
jing residents as the man who battled to save
its ancient city walls —unsuccessfully.

Liang. however, has learned to pick his
battles well. “My strategy is to first support
the government since it has the regulations to
help improve the environment,” he explains.
FON adopts flexible® tactics® and tries to
keep on good terms with officials. But as an
NGO, he says. “it’s also our mission? to act
as watchdog. ”

Nonetheless,
“You hear about how the Chinese live in har-
mony with natare, but that’s all words with-
out real meaning,” Liang says. “Chinese pec-
ple don’t have much understanding about ecol-
ogy®.” Part of the problem, he says, is ideo-
logical®. “There has long been this notion
that pollution was a problem afflicting® West-

it has been a struggle.

ern industrial societies. Everyvone thought,
how can a socialist nation suffer this?” The
other big obstacle®: corruption, “the biggest
enemy in our country. ”

In issuing the award for public service,
the Magsaysay trustees noted Liang’s courage
as a trailblazer® in China’s nascent™ civil soci-
ety. Not ounly has he drawn the artention of
key officials to environmental issues, Liang
has showed that by maintaining FON’s inde-
pendence, activists can play a “critical role” in

10

8 {lexible: A&
i}

80 tactic. THEE

80 rission

@& ecology : 3

@3 ideological ;
BHEZE LW

&P afflict, WK

& chstacle; B

£H trailblazer:
e

@ nascent. FHk
iy . 181 & R 1



addressing urgent public concerns in China,
With about 700 members, Friends relies
on® volunteers® to promote its cause and help
police® existing regulations. The work is usu-
ally unpopular, often downright® dangerous.
Polluters and environmental thugs® don't just
conduct
dirty.

dirty businesses, they also fight
Many activists have received death
threats. And worse. Last year, for example,
a member of the group’s Wild Yak PBrigade in
Tibet was killed in a shootout with poach-
ers®. In one of FON’s carliest coups®, mem-
bers secretly videotaped officials mm western
China offering to supply illegal timber from a
wildlife habitat®. That footage® aired on na-
tional television, prompting swift action from
premier Zhu Rongji. “But Jocal officials were
outraged,” says Liang. “They made threats,
and our pecple had to go into hiding.
Through it all, the Friends remain un-
daunted®. “Sometimes you have to take un-
battle.”
Liang. Though he doesn’t see the group as a

usual measures to win the says
bunch of eco-Rambos, he figures too much is
at stake to worry about the risks: “We have
to consider any tactic to get the message
across. ”

Liang's success is all the more startling®
given that his seven- year-old group functions
with only three paid staff and an annual bud-

get of about $23,000. Liang takes a token®
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payment, surviving on his teaching salary
from the academy. And for every high-profile
victory, there have been scores of everyday
advances. Educational activities for children
are among FON's biggest campaigns. Funds
from a German group have paid for a van,
above, which tours Beijing schools, raising
green consciousness™ among pupils with envi-
ronmental games and videos. A tie-up with
the Project Hope¥ charity® will bring entry to
rural schools. Of course, much remains 1o be
done. China is home to nine of the 10 most
polluted cities in the world. “Our rivers are
black and our lakes are running dry,” Liang
laments. “And our skies are dark.”

Still he refuses to give up hope. “I can
see a real difference since we started our
work, especially in public attitudes towards
environmental issues, People are more sympa -
thetic®, more thoughtful, more understand-
ing,” says Liang. “It sometimes may not seem
like much, but it’s a seed. And from the tiny

acorn®, big trees grow. ”

[Selected from Asiaweek , July 27, 2000,
written by Ron Gluckman |
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Bulls?, Bears® and Greenspan
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Alan Greenspan, chairman of the Federal
Reserve, says that when he changes interest
rates?, share prices are not his target”. But
that is not how it seems on Wall Street, where
it has long been an article of faith that you
“don’t fight the Fed.” In recent years. this
rule has repaid its followers handsomely?®.
When the Fed is raising rates, as it has been
this year, America’s stockmarket performance
tends to be poor. But when Mr Greenspan’s
monetary policy has been looser, as in late
1998, after the collapse® of Long-Term Capi-
tal Management, and late last year to ease
millennium-bug® fears, share prices have

soared®.
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After a difficult few months, stockmarket
investors are hoping that Mr Greenspan will
rescue them again. If he ends his rate-raising
phase? (up six times since June 1999), and
perhaps even starts to lower rates, there could
in share
That may be the last thing Mr
(Greenspan wants —he has recently been cele-

be yet another “Greenspan rally®”

prices.

brating the dampening® impact of lower share
prices on potentially inflationary® consumer
spending—but there is a fair chance it will
come to Pass.

The bull case depends on America’s fast-
flying economy achieving a soft landing.
Somewhat slower growth would ease infla-
tionary worries and allow Mr Greenspan to
adopt a more relaxed monetary policy, boost-
ing® shares. By contrast, continued strong
growth or a sharp decline in economic activity
would probably hurt the market.

For now, a soft landing is still more hope
than certainty®. The first estimate for second-
quarter GDDP®, released on July 28th, showed
the American economy growing at a stoking”
annual rate of 5, 2%. This confounded” eco-

% including Mr Greenspan,

nomic forecasters
who had expected a sharp reduction in growth
during the second quarter, and were busily de-
bating whether the decline would continue for
the rest of the vear.

On closer inspection, however, the data
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