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Preface

Shanghai Municipality conducted a new round of government reorganization to accelerate the reform of
government function and build up a new administrative system adaptable to the requirements of socialism
market economy in 2003. The original municipal industry and commerce administrative departments have
been merged into a new Shanghai Economic Commission, which will mainly assume the responsibility for
the economic development of the whole city. The work objective is now focused on industries rather than
on the original enterprises; the servicing scope is focused on economy of different ownership rather than
only on state-owned enterprises; the administrative method turns into creating a desirable development en-
vironment of enterprises from the original direct management; the specific function shifts from the origi-
nal examination and approval to researching the industrial trend, compiling industrial planning, mapping
out industrial policy, optimizing industrial layout as well as controlling economic operation etc.

The editing and issuing of Shanghai Industrial Development Report 2004 is an important work for the
new SHEC to explore the change of its function and to serve the entire society. The Report comprehensive-
ly reviews the current status and characteristics of Shanghai industry development in 2003, analyzes the de-
velopment environment and factors facing the city industry, and predicts the fundamental trend of Shanghai
industry. Guiding suggestions have also been put forward from the governmental level for the industry de-
velopment of this year as practical reference for all social communities, especially economic, industrial and
enterprise comunities.

The development of Shanghai industry will adhere to the requirements of scientific development ideolo-
gy, following the road of new mode of industrialization. Under the guidance of the industrial development
policy of the Shanghai Municipal Party Committee and the Shanghai Municipal Government, namely,

"Two Insistences" and "Two Priorities”, the strategy of prospering the city with science and education must
be implemented with best efforts, top priority shall be given to the advanced manufacturing sector, in partic-
ular, hence equipment industry upgrades to gear with global industry. this is not only the necessity of level-
up of Shanghai industrial competitiveness, but also the need to building up Four Centers and to fully bring-
ing the superiority of openness and reform, so Shanghai can speed up its own advance to serve the whole
nation.

The Report aims at, against the above-mentioned background, further making clear the direction and fo-
cus of the development of Shanghai industry, correctly guiding the social investment, accelerating the ad-
justment and upgrading of the industry sector, raising the technical and innovative capacity to materialize
the harmonious development of Shanghai industry with urban construction, environmental protection and

economization of resources.



During the report editing, we editors has enjoyed enthusiastic support from relevant municipal depart-
ments and institutes, some industry association and many scholars and experts, we are very much obliged
to all of them. Further concern, guidance and assistance are explicitly welcome for this tentative editing of
Shanghai Industrial Development Report, to make it better as a landmark for government to serve the indus-
try, enterprises and the society.

Shanghai Municipal Government Vice-Mayor  Tang Dengjie
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