ZHONGGUO
NONGCHANPIN
QIHUO
SHICHANG
FAZHAN

YANJIU

- PER™m
fﬁm%k%ﬁﬁ

VA %




H 7 I @ 3
5] 7
WIS R S 5
/HONGGUO
NONGCHANPIN
QIHUO
SHICHANG

FAZHAN
YANJIU

YRALHE 4 RA



BB EMS B (CIP) 8

FER SR TSR B/ ML EE  —ba:
FEH SR AL, 2004.6
ISBN 7-5004-4548-2

1.
RBE—HR—TE

. e

M. &= R—MR i — 25—
V.F323.7

o E R A B B1E CIP B3 # % (2004) 55 055178 &

¥ G
AL 2
HE R
AL A

£ &
B EM
tHE
L

W AR & A7

AT HETOINEE N
SERARISIERE HE

LY LR XY
JERBRTERER 158 5
010—84029453
http://www . csspw.cn
HHEHBE

FEERI

2004 4E 6 A% 1R
850 x 1168 EX 1/32
10.125

260 TF

25.00 JG

HE

100720
010—84017153

BEE MR iT
2004 4 6 A% 1 IEDRI

2

NBXPBHENPHFEBEE, IERBOAESEHRTERRABR
MBAE SRS



WA #RER

RUYBRAREFSEGHWEES L. EHWHEFH, RTZH
PR R R AR 5 B B RKF BRI E R BB w074 B KK
B, MRRETRMBRERBEX —XEF, AMNSTKBE
RETRIFQVET K™ RBYPRTHEM+2HHABEULH
 RESERTHSRMA LRESENEETS, AEFRE
BXE, RTE&MBFL. Y5HF R RER™HHE T
GYUREMBAPHRIESH (CBOT), B 1848 FAIE LAKAY 150
EER, HXZB. XHBHEFNHKHEE. IN—THE
REKBGRURKERMROET, MI. 05X R
G HBEMKMERTER. TLH, REHGLFMMHEHER
#FE, RENAEKTSSHEESIRBHAN, BRTmRe
—ERFEFSEAHRENBBITT .

REZSFERRECHTT 20 BE, RIOVEOTHIHH
PSR, RBTRANLLSE: SFREHEK, THEWE
XK, RUEFBBAEXRRR. SHFEH, RINGEARTHHL%
ERACEIALHAPELANR SN HRERBKAE, A
s, B 20 g 80 FRKRE, RNFAHEENFRAFTEBER
M HEMEER, HTWTF 0 FRWELTETFAKRT R
",

REMUTHLSLKEKRE . BHANEZ/E, N 1998 £i2,



2 WER N R R R

RETHWH I PRI HH, 12 PR HFH K 180 ZRIK
ZENA. PRTHHRATEESRR, IHXEVEHES. RS
E3h, ABMHRNERE T —EREM.

RMNEFLEOEH, AHeBHRmEEESRE. HYH—
AR SR TG REPREBZ ERBIAR; HRTHEH
EEBAZABHAEXRBITEBHERMSLHTESS; RN
B RMARTHEBRE LS, —SEROVSESEER
THMPRTHNETEERALHRE, “Atl” 25, &t
FEF . 24b. NELRERBHOMRE, RERDMHEX
W EEEEXERERHFBANBRARZ S, BRITGKR™H
METHSRE LN ATIBRABFRS RS XA E R H
A RXRER>MPRTHERYEE, BREBHARHEEX
R ABEMNABTRARROER L, SEACHEIRLURS
FRBENSMIXEN, MRFHARTHORE, SER™R
BRI, B, “Att” MRSANEBWERE, #
BTREMTSFMSIE, 38 FHBREH I k0 — s R vk M &
HATERBFFABES T, RERBE T RARMENLE IR
RERTHMETHHETARBED —ENEM.

EBRENLE, PH=ZKEL. F-WLHPE—&, FEHK
RERFBPRTHHRAME, RAHRLERR T BRI HIIE
RAAME, TRARRRREMNKR>-SBPENTE; $-80a
BRI, =W B, A%, FTEARESPRTHES S &,
G, W, BERR"BPRYPRERRAF BHRRREE™H
RN HMETRE; FZRIQEEL. A LE, FTEHR
MRS RRFEBAMKENEAR “AtE”. NEENRE
RERMART L.

FRXRTFHRTHENRARR, BRLRRERR LTS



AERE 3

Figk, IMTFHRRGEENRZ THARZRARMTEHLE
Bi; XTEYRAFRERRENG L. XTEZEREERRN
BRMEWFFYTRENRTHXS . XHREHEHENER
HEMSEE, WTHFFIAHEERT LB R HXE.
AHEMEHTE L, FELIEFRAARHRTHES . BB
WML NME G, EEEXE RN BB 2 6
Ly AAFARMAFRBRRAGHRER™RPRTHN LR
FE, BFRIAE, RAKAE, SHNBLESLROSEE L,
TR, R, FEFRME KRR EMB ENBORR,
ARER> RPRTHEEREHRRA —ENEHSEZKE.



Abstract

Agriculture is an important industry for subsistence and
multiplying of human beings. In the market economy, the supply
and demand of agricultural products, and their price are subject
to the influence of natural disasters and other factors, which re-
sults in great fluctuations. In order to control the soar and slump
of the prices of agricultural products, people have discovered and
created agricultural futures market —an effective mechanism for
hedging through long term exploring.

The agricultural futures market is the futures market de-
rived earliest in the world, and belongs to the industry of finan-
cial service in terms of the business category. The most influen-
tial futures market for agricultural products in the world is the
Chicago Board of Trade (CBOT). Its trading volume and turn-
over have kept growing since its establishment in 1848, which
demonstrates from another aspect that a large number of enter-
prises of production, processing and trading have huge and grow-
ing demand towards the futures market. In one word, if the mar-
ket economy and price fluctuation still exist and people face the
risk of market and price fluctuation, a futures market will be ex-

isting for ever and keep running energetically.
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The reform of the economic systems in China has been car-
ried out for more than twenty years. During the process of tran-
sition towards the market economy, we have made great achieve-
ments: rapidly growing economy, unprecedented prosperous
market and the great progress in agricultural production. Mean-
while, there were the soar and slump of the prices of agricultural
products that had occurred periodically in those countries with
the market economy. Therefore, we have been paying attention
to and studying the unique function of a futures market in west-
ern developed countries since the end of 1980’s. We moved fur-
ther to establish several agricultural futures markets in early
1990’s.

After the vicissitudes, rationalization and rectification of the
futures markets in China, three futures exchanges, 12 commodi-
ties futures products and more than 180 futures brokerage firms
have survived since 1998. The rationalization and development of
futures markets help related firms plan production and trading,
and avoid the market risk.

We have both experiences and lessons. Opportunities come
together with various problems; many of us still lack of the basic
understanding of the function of an agricultural futures market;
the development of futures markets could not attract enough at-
tention from governments and extensive involvement from enter-
prises; we are still weak in the research of agricultural futures
markets; some erroneous notions still prevail and exert realistic
and detrimental influence towards the operation of futures mar-

kets; upon China's entry into WTO and along with the rapid
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grdwth of integration of the global economy, globalization and
networking, agricultural enterprises in China have been directly
faced international competition and price risk. However, the ag-
ricultural futures markets and a large number of enterprises in
China have not been fully prepared.

Both the aforesaid issues and other issues related to the de-
velopment of China’s agricultural futures markets are the major
subjects of this book. On the basis of the existing research, the
authors study experience and the reference of vast volume of do-
mestic and foreign information, the author conducts systematic
expounding and demonstration towards the development of agri-
cultural futures markets, including the function and operation of
an agricultural futures market and the influence of China's entry
into WTO and networking. By quantitative economic approach,
the author also conducts quantitative research and mathematical
analysis on some technical problems and draws several conclu-
sions of regularity, which may benefit the cultivation and devel-
opment of China's agricultural futures markets.

The book with nine chapters is divided into three parts. The
first part includes chapter I, which mainly studies the function of
an agricultural futuresbmarket. The agricultural futures market
in China will not be effectively ‘developed until we really under-
stand the function of a futures market. The second part includes
Chapter 1I, III, 1V, V and VI, which mainly investigates the op-
eration of China's agricultural futures markets through the partic-
ipants of agricultural futures markets, settlement, delivery, reg-

ulation and agricultural options on futures. The third part in-
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cludes chapter VII, VIII, and IX, which mainly analyzes how a
futures market impacts the reform of grain circulation system,
and how China’s entry into WTO and networking affect China’s
agricultural futures markets.

" The multi-function of a futures market is hardly discussed in
China’s industry of futures and academe before. The relevant dis-
cussion in this book may provide the application of futures trans-
actions in broader field with a theoretic basis. The conclusion
that a physical delivery is not hedging, and the discussion and
recommendation on settlement system with different levels, con-
duce to the proper establishment and improvement of the systems
of trading, delivery and settlement in China’s futures markets,
which shall help control the risk of the futures markets through
system designs.

Regarding the methodologies, the author attaches impor-
tance to combining demonstration with standardized investiga-
tion, combining theoretical expounding with practical conclusion
and combining longitudinal and transverse comparison. Based on
vast volume of domestic and foreign materials and data, the au-
thor conducts deep analysis on the development of domestic agri-
cultural futures markets from different aspects, investigates into
its regularity and finds the loopholes. The author also makes
great efforts uo form complete, systematic and objective results
and scientific recommendations of policies based on the combina-
tion of theory and practice, which may provide the development
of China’s agricultural futures markets with important and valua-

ble reference.
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