ﬁﬁf&lkkﬁilﬂ%?i AR “Rolkepitisen” r?ﬁlJ}H’:

| BRRRERSHERY BEE T4

- JINGJI FAZHAN LILUN YU ZHENGCE XILIE

B [EF]

¥ F F A Rk 42

CHINA ECONOMIC PUBLISHING HOUSE




FHRIAZERESER “RELSHER RIIAE
© LU K RIS UK A5
BEEX FH

NERTCEFCRIAR

A STUDY ON THE FLUCTUATION OF
CHINA’ S COTTON PRODUCTION

TE 2R ok



BAHBLERSKE (CIP) Wi

R RSB/ I CE. - dL: FEEF TR
3, 2005. 8
ISBN 7 -5017 - 7131 -6

I. s 0. & WM. B -E7EE - 25K -
W -E . F326. 12

o E A B A3E CIP BT (2005) 25 080148 &

HARRIT: PEAFHE (10037 - LW EREKE T ELE3 5)

55 $it: www. economyph. com

MR K (HIE: 13910084005)

WEER: AEE

HMmigit: Ak

2 W SwIFEsE

& B AR HEEXNLTERT

F A 850mm x1168mm 1,32 EP. 11 P 260 TF
AR R 2005F8 AF 1R EPX: 2005 4E 8 A% 1 WEIRI
# =, ISBN 7-5017 -7131 —-6/F - 5719

£ #: 28.00 T

AT BREALR
BEHFHIE: 68359418 68319282
BREMLR . 68344225 68369586 68309176



EEEN

EEEECEEEEEE

AL, F, Ht, AELBRIXRFEREEZRNAFE
WEEMA L, LEELTFHEIRFNHKE, £PRL
KFBFRHE%, 1980 £8 AE1996 £12 A, £ LARH
BIFBoNINFREBAGRRBRT S T4, 1997 41
RE99512A, AFBREAENINFARKRAY
BRRHINE (HEZE); 200051 A£2001 £6 A4E
ERERA R 0 EAAE ., Sofinal Group, Belgium (4534
RE) AEREAARGZRRABRT § £ 4R T4,
004 %7 AREA, EABRLRFEHERER—T K
RHEHRREF S REFH LA L,

$5%, ~INEREFRERT S L4AME LA, 12
BLABARFRBRRT HEREBREHR, FHRAHL S
HARBERLEFHER, RHTHELRAKER, R 4%
ABETBRARKOHR LA, CIBRARRALHERE
SEHARALRHRM] A, AHERARAFEL, &R
THREAZAR, THTERET—2ARNTHAEE 57

1 ......o

R R R



RN RENE N K

RANRR, £ (FPRRHE2F). (Re#A2H%), (R
ARMAAEY . (BRT HAE) FABWA (REAR) (2
B) LAXFARX 18 E, £5RFHe 2 #2844 (R
wEHF), 14 (8) (GHELHE) #H—%,

BRI 020 -85282950
tanyw@ scau. edu. cn; tanyw930@ sohu. com

000000 2




(EFEREBIESHERT)
F B

KERUARBAERARL—FEIEBF S o
ERPRMAIR, SR —BmBH (MARFH,
IHER, SHER RRBFEE) AP
M, AFMEE Bt S+ AHEBRR. 3046
ATIERIE S, RITALE R, S RF RIS RS
S, HEANER R RS 135 %R
P,

T BEGRB, BIELBTAT LRLEFE
EHRCHISHAME, REIITAXS LI, R
HEFEBESKE, RITBFEREHWEEF. shi
MEAFSRWER RALERNBE, ABHGY
AT ZE B PR 48 3 B R T AR B B IR 2 B A op g
XWRT AP, 1997 FHMIYHEKAERLASR “21" T
FRMIRE E S B E—, 1900 F£IMER D KA E LS
B, HRBED A EBREERE N ARES R
—, 2000 FWIFHEDRE S H 44,

DT FEMREE S RS RRRAL, BABE
HFRAREME "ERES SR HEEE SN
B, AP EBABRRKIEAHBE . AR AR B
FEBAR, KAFIMB bk, FREER 55

1 .....00




m

d94EIRFAIE B

FRXEK, FHENFES, BFREBERESKER
B, BFAREMERKREN IARBFSE
WERES ERRBSERME,

BAE BRI SKRE S BOHF LR EHRL AR
GHFEEFRAFRESHET R AT, HIRAEIT
FFRARAEATFHREMARNE AR EHERS R
TEFF R, 20 ie 80 FHRIUK, EELERNBRHSHE
F.ORLAWBE, R~DHIHER, R WK
FokE. RAFTU, HACSARATT BHF
EXOHHR, ERUARETHED, RUMEHH
ROMESHAUHRRE S TAITT WBRFR, 20
e 00 AR LK LIS R K T EFRSTETIE
EROMMELEE EDRELHEES KFH. B
A, RWE, TRERBEEDANRED 3T, %
AHARK 0 BB, LIKEES,

EHRBRUAFBFERRIREROERE S
HF CRWEBHBE" BHMBPH—5, "BRIFE
BERERE" FEMBRMALGEBont, &
BEPRIZFEFIPOEEOA, TEN 558 R Gh— P2 i
BUTREAMBIBBF AR A Rieto x5, Hxt
TR BT R T RIS,

RE X

2005 3 A-Fr MAEL

0000000 2




N xR =

ﬁ%i&@#ﬁki?*ﬂ&fﬁ@ﬁ%iﬁk
%KF%,&iﬁ@ﬁF&Fﬂﬁﬁﬁﬁkm%%ﬁ
W, EFMNFTREICERRGUARR, ELE £S5
RI 1800 7 R IHBFFH, LAELTHEELEG
HEAA, B, WAL THRELREES, fst
RE|BAMBAGBANRTE, £AB R A Fodl b5
TR E, ERXAANBREFOBILE,

KR, LERBEFAAR, REBLGL
Fi%&ﬁk%&%ﬁ,ﬁ%ﬁ*%ﬁﬁfi%ﬁ%
RAUREHA, “EMBBE” 5 “ZHR” AEXEL
i,&ﬁ@ﬁ%iF%A7—ﬁ“ﬁ&”5“ﬁﬂ”
BB XN BE K2 F, 5REEEY (i
@)ﬁ%,ﬁ%%&%@ﬁik,?u%,ﬁiﬁﬁ
HAENBHEADCLERARBDRELE R 1 265 A
%%ﬁ,i%%%?iﬁ%%&%ﬁ%,&%ﬁ?%
ﬁ%%ﬁﬂ%ﬁ,iﬂﬁﬁﬁﬁﬁx¥&i&ﬂﬂ7
*E%ﬁ%%m%ﬁmoam,%ﬁﬁﬁ%mﬁﬁ%
ifﬁﬁﬂ%%ﬁ%*i%%,ﬂ%&*@%ﬁmﬂ
ﬂu&&&ﬁﬁﬁ&%%ﬁ&%ﬁ%ﬁ#%ﬁ%%ﬁ

1 ......o

RS




G 94T rIEHE

Lo

ABESEEARFNAXEFAARLBRLE
Pk AR SR B RATT R, LR
Bt kSN EERE, HE FARETA,
THhH . BEE AN EERGRS ERERITT
EALW, AR FERARLYBERT H AR,
EHREAREAKZBRELE. RHAFHTREFEMRET
BB Y R REATT SEIN, ABEEET B
BLEFHEDRERLY AR L, 5 FEAREL
FEHEDBERRRRATT R, ANZEEEEMHL
A FRERE R AR IR RBITT AR,
ABFEAEHTARRBOBE/TRIL, BETK
Bk BB, AARERETZTRBLE AR
BEXRGEREE, AFHEERAFTALERET

(1) AHEAARTETLFFHELRABER
B E T VAAEIE F B I A S o ARk B LR Sh A AR R S A
KW BRIE G F %, FERBRH LB LN E
RAEAFRERAAFGARYL #—FH2HEFEE
EAGBHERL S 0B E; BRABDEERRELEH
RABBREETZHE “Hhga” HALE, #EVRSA
LERBREFZRNGXEA; BEABZARRXARE X
BEBAGBBETEPRBBRLE, APESWHED
HBRIHEE YR EGHRL A FEMT —EHBh
0 T4,

(2) ApEARAREEPSSRT FEFHERRR

000000 2




RAOMTREBLA T DT B, AAAKLE
FORREARAGIHNEESRBABLEL > K
BRRK, MAEXBREEZRAZN, BHGRG K
HRABFHR T ERINIEH R4, ABEHE
FRERY o BB F AT Y&k BB
ARG EIZRFAN - HOREN AP S EGL Z X
i,ﬁEW%#ﬂﬁﬁ@ﬁmﬁ%éﬁ%%wﬁﬁ
T, BURSAR AT M 69 B R T & & B A L5,
%ﬁ%%#ﬁﬁ%@ﬁﬁ&oi%%ﬁ%ﬁﬁﬁé
1999 AR AL BT AT o R B IR B A 85 K 6948
Z, Ak BRGEN R L ETHER, BEERH
TN ®E T WHHERE, RRXTHREFT SR,
(3) TEMLYARBRMNKER TR, T
“~ﬁi%ﬁw$$imﬁﬁ&%%#\%ﬂ%%%%
%%ﬁﬁ%ﬁﬁTﬁQﬁ%mﬁwﬁﬁiwﬁﬁ\%
%#ﬁa,ﬁ$®%ﬁﬁéﬁ%%$ﬁ%%ﬁﬁﬁi
FHERMEABRH R ER K XIORARRE,
(4) AFZRMBLARREEZRBESNTAE
WEH DRSO BB, BibR, £E2H2TIhKE
THTABEART S ELETRARLEGS
MEFERER; ZAARLEOLE T HRADSE X
AANRANITS, —F oMt oL L4
FERARAR, F—FEMAE OIS RERAL S
%§wo$%ﬁ$ﬁﬁmﬁwﬁﬁ,¢@immﬁﬁ
HXARHEE, AL FTENZAVGIEATS,

3 '.....o

mE Ry



24T FIIEH

WETAMNBEAAGTARER AL “RER
£” BRI EF AR,

(5) ABEZETLAMLLETRFIOHE RE
DAAF . RBARM GRS, A ERSUFRARE
A ERBREG —RFAMNE AR LHRHR, X8
B TALLETOHRRA &, XFRTEER
AMELEFAABRRGBEEL, AEN T £BHBRMH
B AEFRAFKSRFTIE, 4HXAXBAHREE
EILFREHBRAKY, MEBRASRLETHE
FAMSH AR ETLERLGBGRESF A, AHE
ERAAGAGHEAE DL RARETEABREGHEHS
FERAZAF TN, 2REAAEARBEKREHA,
KEKLGRETHRoB A, FRPLTEE o B,

(6) ESZAIHARLE, APREREBTHE
KEXBRLAEFH— AR HRAN, AEMERS
ARZHER, MAHABBARZEERTF; 2345
REHE—TRENS; AEMRERKTH; BEHRE
Hme; RIMRABIHE, S TFTEWIOERTZ
ERBMETHIH, BEAAIRLEZ T HEG
ERAERS, WHRELFOBARSIELA T 4R
AR FEE L,

EER: BLA S, AHARE,; TEHAR

000000 4




Abstract

Only second to foodstuff, cotton is an important
staple agricultural product in China. It is also the eco-
nomic crop that has the longest industrial chain in this
country. Not only it is related to the income of more
than 1 million farmers planting cotton, but also it af-
fects the welfare of millions of consumers. Therefore,
whether the production of cotton can maintain stability
directly influences the income of farmers planting cot-
ton, agricultural development in China as well as the
smooth progress of national economy.

The production of cotton has been staying in fluc-
tuation for a long time especially after the carrying out
of the policy of reform and opening to the outside
world. Both the situation of supply exceeds demand
and demand exceeds supply occurred repeatedly, a-
long with the difficulty in selling and buying cotton
happens alternately, which has driven the cotton pro-
duction in China sink into a cycle fluctuation with the
strenuous change composed of both short and excee-
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ding supply. Compared with other agricultural prod-
ucts such as food, cotton fluctuates more deeply. It
can be said that the fluctuation of production and
price has became the most essential internal charac-
teristics of cotton production in China, which has in-
fluenced the decision — making behavior of producer
and the welfare of consumers, as well as the balance
development of national economy. Therefore analy-
zing and understanding the mechanism underlying the
cotton production fluctuation in China with the result
of the offering of suggestion on corresponding policy
and constitutional arrangement is a research task with
great significance.

By the adoption of a positive study approach,
this book does research into the fluctuation of cotton
production after the foundation of the Peoples Repub-
lic of China especially after the carrying out of the pol-
icy of reform and opening to the outside world and the
reasons behind this fluctuation. Main factors influen-
cing cotton production such as supplying behavior of
producers, the market price, cotton policy change
and institutional arrangement have been examined,
together with the positive analysis of international
trade fluctuation of China’s cotton production and the
reasons behind this fluctuation, the influence of this
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fluctuation on international cotton market has also
been provided. Furthermore, features and reasons of
cotton production fluctuation in America has been
checked, based on which a comparative study in
terms of fluctuation characteristics and reasons be-
tween china and America has also been finished. The
research into the characteristics of the circulation sys-
tem and government support policy of cotton products
has been included too. This book analyzes the pros-
pect of cotton supply and demand situation in china,
and a thought of using international cotton resource to
meet domestic demand on the basis of the adoption
of the comparative advantage principle has been pro-
vided. The main contents of this book are as follows ;

(1) The book corrects the former method of
measuring fluctuation characteristics and analyzing
fluctuation - creating — mechanism by using the unit
root test in modern Economics. It means that whether
the decomposed time trend is a stable one or not
should be checked first, based on which further re-
search into fluctuation characteristics and reasons
should be analyzed. This book adopts the Co - Inte-
gration theory and testing technique to eliminate the
‘ spurious regression’ , allowing the model to reflect
the real relationship among variables. This book also
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utilizes the Granger Causality Test to determine the
dependent and independent variables, with the con-
sequence that a certain degree of innovative work
have been done in terms of the research approach
used to analyze fluctuation — creating — mechanism
and the discovery of the factors impacting the fluctua-
tion.

(2) By carrying out the theoretical model of in-
ternal propagation & external impulse, this book ana-
lyzes the fluctuation — creating - mechanism of cotton
production in China, with the conclusion that the ex-
ternal factors represented by policy and natural disas-
ter have the most important effect on cotton produc-
tion. As for the internal factors, cotton — planting area
is the most critical one. Using the Co - Integration
Test and PAM, this book finds that the price in the
previous year and the costs of the current year impact
the cotton planting area the most. Before 1999,
when Chinas cotton market was still a highly monop-
olized one, the production cost along with the storage
information of cotton provided by the Supplying —and
- Selling Cooperative formed the main base of gov-
ernments price decision. Under careful examination,
this book indicates that the data offered by the Suppl-
ying — and - Selling Cooperative came with error,
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making government price decision lose the necessary
scientific base and thus driving the price departure the
market equilibrium point with the result of enlarged
market fluctuation.

(3) Reform of China’s cotton circulation system
is full of difficulties. Borrowing theories from institu-
tional economics, rent - seeking economics and
game theory, this book discusses the process, back-
ground as well as reasons of the reform, with the
conclusion that the rent — seeking behavior of state -
owned cotton and gunny products marketing organi-
zations occupying monopoly market status is the fun-
damental cause of the failure of the reform.

(4) Through the adoption of the Granger Cau-
sality Test, factors leading to China'’s cotton trade
fluctuation have been examined in this book, and the
followings conclusions have also been made: under
the monopoly business system, China’s international
trade of cotton focuses on the supply rather than the
demand in the domestic market; The importing and
exporting trade of cotton of China have been segmen-
ted into two different behavior artificially, on one hand
the amount of cotton that should be imported is decid-
ed reversal to the production of the previous year, on
the other hand the amount of cotton be exported is
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decided by the present storage. Therefore, the book
points out that China has a typical strong country
effect in terms of its cotton import, and it is also a
weak country given its small — scale cotton export.
This conclusion help people correct the false percep-
tion that the cotton trade in China comes with. the "
cheaply selling together with expensively buying"
phenomenon.

(5) Characteristics and reasons for the fluctua-
tion of American cotton production together with the
features of the production and circulation system in A-
merica have been examined in this book. It points out
that the series of subsidy and financial sustaining poli-
cy for cotton production implemented by American
government restrains the web cob type fluctuation of
cotton production to some extent, which has valuable
reference for China. On the basis of a comparative
research in to the production cost and income of cot-
ton between China and America, this book draws the
conclusion that cotton production in China has hardly
and cost advantages compared with that in America,
and American government “ huge subsidy for cotton
production enhances the international competitive
competence of its cotton greatly. This book forecasts
the future situation of cotton supply and demand in
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