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ABSTRACT

ON PRIVATE AND VOLUNTARY PROVI-
SION OF PUBLIC GOODS IN CHINA

The thesis mainly analyzes diversifying and devel-
opmental conditions of provision mechanism of im-
pure public goods such as education, infrastructure
and weal project in China during the transformation
of economic system. It summarizes the reform of
provision mechanism of public goods in China, ex-
plores the effective provision ways and draws the
following theoretic conclusions.

1. Conditions of private education develop-
ment in China. The affecting elements include
the characteristics of education, scale and diversity
of demands, private capital, resources in teacher
and pedagogic management, laws and so on.

2. Tuition level for collage students in China.

It is reasonable that undergraduate students pay
25% of educational cost, for it is affordable for
most of the family as a whole. So it can be sustain-
able for a time. As for graduate students, tuition
level should be higher, but the tuition percentage

in educational cost should be lower , and the gap



among students studying in different fields should
be extended.

3. Affecting elements in private provision of
infrastructure. Their characteristics, gap be-
tween supply and demand, scale of private capital
and institutional innovation ol raising money, rcgu-
lation and encouraging policies are included.

4. Institutional innovation in private provision
of infrastructure.  User’s fee level has to be in-
creased in order to lead more private providing in-
frastructure and service in China.

5. Explains to voluntary provision of impure
public goods in China from economics perspective.

Rational choice analysis can only explain lottery and
partially stimulated donation. But Partial Altruism
and Combined Altruism can give better explana-
tion. The improvement of income level and de-
crease of Engle coefficient give chance to citizen do-
nation and purchase of lottery. The primarily devel-

opment and successfully operation, the stimulation



of tax preference policies, the demand promotion in
special period all contribute to voluntary provision
of public goods.

6. Models of stimulation elements in voluntary
provision of public goods. Model 1 is an expectant
utility function. U(L) = Ugl W —d + p(1 —¢)]8
+ Ug(W—=d)(1-8)+ U (Gp) + Up(Ge) . Stim-
ulation elements in lottery are rewards percentage, its
nominal value, tax preference policies, usage effi-
ciency and transparency of weal fund. Model 2 is a
model of management cost and weal fund in volun-
tary provision, Mf = Ml (Md) — Mc. Stimula-
tion elements in it are cost of lottery marketing and
management cost of donation.

7. Action boundary of three provision mecha-
nisms of public goods. It is decided by several el-
ements that affect the supply and demand of public
goods, such as their characters, technical and insti-
tutional innovation, scale of private capital, ways

of raising money, efficiency and equity standard,



demand and its diversity of public goods, public
policies.

8. Economic effects of diversity of provision
mechanism of public goods.  They are scale ex-
panding effect of public goods, efficiency and
growth effect, equity effect, fiscal effect such as
supplementary effect, substitution effect and bud-

get effect.
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