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The Citrus Industry
in China : An Economic
Analysis and Policy Studies

(ABSTRACT)

Many kinds of citrus fruit are commercial
and popular ones, with important position in
Chinese national economy and domestic con-
sumption. In the southern areas of China citrus
Fruits is one of the fruit products that have the
widest cultured areas and the most critical eco-
nomic status. The development of citrus industry
plays a significant role in Chinese social and eco-
nomic development oriented towards the 21%
century. However, some outstanding obstacles
hold China citrus industry from proceeding
geared to the new century. At the same time the
citrus industry encounters new situations at the
century turning. That is to say, it will be put in
an age full of overall international competition as
Chinese citrus domestic market gradually opens
to the outside. China is one of the countries pro-
ducing and consuming large-scale citrus. Conse-
quently China citrus industry and market will
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not escape the severe compact caused by Chinese
entry into WTO. Therefore it is of much signifi-
cance in both theory and practice to study the is-
sue and fill a vacancy of the research related.
The research involves analyzing China citrus in-
dustry in economic view, studying its policies
concerned, probing the industry’s natural devel-
opment law and operative mechanism, analyzing
the real compact on China’s citrus industry and
domestic market resulting from China entering
WTO and posing practical policies and sugges-
tions in accordance with the industry’ s own
characteristics.

This dissertation applies Economics, Agri-
cultural Economics, Regional Economics, Inter-
national Trade and Pomology (Citrus) compre-
hensively in conformity to the principle of unify-
ing history and logic. And it manages to illus-
trate the interrelations and dynamic law of eco-
nomic variables as to citrus economy and analyze
the policy instructions the variables imply by
means of integration of macro-analysis and mi-
cro-analysis, integration of positive and norma-
tive studies and integration of quantitative and
qualitative analysis etc. The other methods such
as econometric models, statistical analysis and
comparative analysis are also employed in course
of the research.

The dissertation is composed of 10 chapters
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in logical order except the preface. In the pref-
ace, the purpose and significance of determining
the topic studied are clarified; the recent devel-
opment of the research in this area at home and
abroad is synthesized; the basic clue, research
methods and structure of the dissertation are ex-
pounded; the main creative ideas and the prob-
lems in need of further study are introduced.
Chapter I introduces the history, present status
and developing tendency of the world citrus in-
dustry and discusses the development patterns in
the major countries producing citrus. In relation
to the whole research Chapter [ acts as the back-
ground.

The chapters from [ to V[ focus on the e-
conomic analysis of China’ s citrus industry. In
Chapter I, the dissertation studies from the
supply aspect of view, analyzing the variation
and characteristics of the supply of Chinese cit-
rus. The chapter lays emphasis on the situation
of technical progress and rational resources allo-
cation in China citrus production by means of
Cobb-Douglas production function. In terms of
demand aspect, Chapter [l surveys the present
characteristics of the consumption of China’s
fruit as well as China’s citrus. It stresses predi-
cating the demand for China’ s citrus, namely
the evaluation of the capacity of domestic mar-
ket by predicating model in the theory of ELES
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(Extended Linear Expenditure System) . Chap-
ter IV analyzes the production cost and benefit of
citrus in China compared with those in America
in the case of typical kinds and typical regions.
And in Chapter V a study in the view of domes-
tic circulation is made, reviewing the evolution
of China fruit products circulation system and
policies and analyzing the present situations,
main problems as well as prospect of China citrus
marketing. And from the international point of
view, Chapter VI makes a research on the devel-
opment, position and general layout of China cit-
rus foreign trade. Chapter VI discusses the com-
parative advantages, not only general but also re-
gional comparative advantages, and export com-
petitiveness on the basis of establishing measur-
ing methods and basic indexes systemn about
comparative advantage. In addition, the chapter
seeks for the dynamic law of the comparative ad-

vantages of Chinese citrus fruits but also reaches

a conclusion two orders, one about various
kinds of citrus in the order of export competi-
tiveness the other about regions in the order of
comparative advantage.

From Chapter Wi to X, the dissertation
gives a systematic study on policies of citrus in-
dustry. The contents of the chapters are as fol-
lows respectively. Chapter Wl explains interna-
tionalcitrus industrial policies and citrus market
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access stipulated by WTO, dissects the funda-
mental regulations and most current variation in
the agriculture agreements of the Uruguay
Round. The chapter goes on to analyze the
changes of citrus industrial policies in major
countries producing and consuming citrus after
the Uruguay Round and study the present situa-
tions and prospect of the world citrus market ac-
cess in the case of the former Soviet Union, the
East Europe and the USA. Chapter [X intro-
duces some promises in connection with agricul-
ture in the Sino-American bilateral Agreement
about China Entry into WTO and expounds the
complementarity between China and America in
terms of citrus industry and opportunity of
American citrus possessing Chinese market after
China has joined WTO. In the same chapter, on
the ground of the above analysis the consequent
compact on China citrus production and market
once China gets enrolled in WTO. As a conclu-
sion part, Chapter X explores certain macro-
policies such as carrying out 21%-oriented strate-
gic adjustment for the part of Chinese agricultur-
al economic development, and formulating re-
gional agricultural development policies in face of
the challenge of entry into WTO and finally on
that basis puts forward a series of development
policies, measures and countermeasures for Chi-
na citrus industry for the sake of adjusting to
. 5 .



