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Abstract

During the process of reform for more than 20 years, reform on
state — owned enterprises has been the focus of China’ s overall re-
form. But a radical breakthrough is still needed. There are still great
losses and high ratio of liabilities in state — owned enterprises. There
arc of course a lot of reasons for this situation, among which the
crucial one is that reform of administrative system of statc — owned
assets lags behind. It is impossible for the reform to have a break-
through if it is confined to the enterprise — level, because the {actors
which have hindered the enterprises from development, such as the
ambiguity between the government and enterprises, and the confu-
sion of property rights, all stem from defccts of the current adminis-
trative system of state — owned assets. Therefore, it is now urgent
to make a breakthrough in reform of administrative system of state
- owned assets and establish a new one in consistent with market c-
conomy .

On the basis of a review of the transition of China’ s adminis-
trative system of state — owned assets since the reform began, the
thesis analyzes the problems in the current administrative system of
state — owned assets. These problems have caused low operative effi-
ciency and serious losses of state — owned assets. To solve these
problems and attain a value increase and capital safety, we must

premised that state — owned assets belong to the whole people of the



<2 - TERAR T FTRAHAEDH

nation. And the reform and institutional innovation are needed to es-
tablish a more efficient administrative system of state — owned assets
along with state — owned corporate governance.

Institutional analysis on reform of administrative system of state
~owned assets is followed. Beginning with the demand — supply of
institution, the author puts forward his opinion that the difficulty of
reform lies in the lack of supply of institution, especially in the in-
terest - blocs in the government, which have hindered the govern-
ment from being a competent supplier. Meanwhile, he emphasizes
the tmportance of a shift of the overall reform strategy, and proposes
a rapid break — through in the center followed by reforms in two
wings. The author has also studied other questions such as how to re
- construct the main bodies of institutional innovation and how to
synchronize the reforms, and how to lower the cost of institutional
innovation, and how 10 adjust the pattern of interest distribution as
well.

The thesis makes a compasison between China and some devel-
oped and developing countries, in terms of legislation, main bodies
of administration, models of state — owned holding company and
corporate governance concerning state — owned assets, and has de-
veloped a scheme for the two — way integration.

On the basis of a comparison between several patterns of admin-
istrative system of state ~ owned assets, which emerged from re-
form, the author points out the proper direction of reform of the ad-
ministrative system, the basic framework and the ideal model, with
the National People’ s Congress in charge of supervision of the ini-
tial representative of the owner who refers to all the people of China,

and the administrative organization of state ~ owned assets indepen-
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dent of the executive quarters and in the position of administration of
the initial representative of the owner.

In view of the current situation of overall reform in China, the
author analyzes the relation between the reform of administrative
system of state — owned assets and the reform of the political sys-
tem, the limited state powers demanded by constitutional democracy
and market economy, and the change of the state functions.

The author attempts to make innovations in the cooperative
state —owned corporate governance based on a client - agent model,
which will guide the conduct of the parties concerned to serve the
profit target, analyzes incentive and restrictive mechanism with the
theory, points out the defects of a asymmetric pattern of the mecha-
nism, and studies efficient incentive and restrictive mechanism.

The author also makes research on the human capital in the en-

trepreneurs, and advocates that an entreprencur talent market

should be established.
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