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Abstract

Be a practical financial tool, the industry investment fund
(IIF) is a new emerging thing in our transforming financing and in-
vestment market.

The concept and the Scope of IIF in China are different from
private equity investment fund and venture capital fund that is wide-
spread in foreign country.

To study IIF’s operation rule and development trend, we can
solve the problems of industrial capital scarcity, financing outlets
narrow, investment tool lacking, and so on.

This paper based on the practical operation, combine the theo-
ry of fund governance and practical IFF project design to solve many
problems of existed IFF in China according to process of IFF from
raising, governance, investment, till exit.

This paper tries to get three results. First, to study the experi-
ence of international capital market and the Chinese IFF’s circum-
stance so as to know more about IFF’s operation rules and system.

Second, this paper should satisfy the needs of company; it should
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tightly connect to the company’s real status. How to operate an IIF
without the special law in China? How to set up an IIF in a compa-
ny that can satisfy company’s needs? May be we can find some solu-
tion from this paper.

At last, this paper also provides some case study and tries to

discuss special IIF’s design.
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