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Power Enterprise

‘ Part | Reading Comprehension Q/)

In this part, you will read two passages. The purpose of this part is to

increase your reading ability. After each passage, you will find some useful

expressions. Try to remember these phrases which can add up your English

vocabulary of electric power. Now begin your reading.

Power Enterprise

Power enterprise is an industrial enterprise
engaging in the activities of power production and
operation. It produces and sells electric energy
through the power system consisting of power
generation, power transformation, pOWer transmission ,
power distribution and other subsystems®. It carries
out independent economic accounting and is an
independent economic unit combining industry with
commerce?. Power enterprises are arranged in acc-
ordance with power system. The internal constitutions
of power system are basically those constitutions of
power industrial enterprises. The management of
power enterprises is just the management of power
system.

As the products of power enterprises, which
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have the features of production, supply, sales and
meanwhile keep balance with time, are electric
energy and the stoppage of power production will
cause great losses to the national economy, the
basic task of power enterprises is to provide suffi-
cient, reliable, qualified and cheap electric energy
for users, and meanwhile to accumulate abundant %#
capitals for the state and to promote the develop-
ment of national economy and to improve people's
lives®.

The basic feature of power industry decides that
the power production, circulation and consumption # 3k
processes are an inseparable organic integrity which # ik
is a united power system ( power network )
consisting of power generation, power transmission,
power transformation and power distribution system®.

The power system is a relatively independent entity —

power enterprise that integrates the conversion, #B4/% %
transmission, transformation, distribution and power

sales and combines industry with commerce®.

As the capital intensive enterprises, power
enterprises possess some obvious economic and
technical features:

A. Electric power can not be stored. Power
demand fluctuates greatly due to the variation of %%
time, seasons and casual factors.

B. Supply of power progresses in vertical stages — #4#
power generation, high-tension power network
transmission, distribution of local power network,

2
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supplying electricity to users.

C. The fuels for the construction and operation
of power enterprises and their produced wastes
affect greatly the peripheral environment.

D. Capital intensive type, big deposit of cost
and long construction cycle.

E. Abundant power capacity is required in most
time in order to assure the safety of supply of power.

F. The coordination of power generation and
transmission is the key to assure the integrality of
power supply system. The balance of power supply
and demand must be constant in each link of power
network. Otherwise, the interruption of large-scale
supply of power will occur. Due to sudden
occurrence of random imbalance of supply of
power, central control and dispatching are required
for the balance of supply of power.

G. The transaction of power transmission and
distribution in some specific areas possess the
features of market monopolization , that is to say, the
monopolized enterprises have high efficiency than
the efficiency of multi-competition enterprises.

H. Due to the energy loss and restriction factors
of power network, the cost of power transmission
has direct correlation with the distance of trans-
mission.

I. Power sales to final users do not possess the
feature of monopolization. The link of power gen-
eration also does not possess the feature of natural
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monopolization. Therefore both monopolizing operation
and competitive mechanism can be introduced into the 4]
area of power generation and sales.

J. Power rate affects directly the allocation of #4#&
income. Power industry possesses the feature of
public utility. ARFEL

Said features of power industries indicate that
the feature of natural monopolization exists in some
areas ( power transmission and distribution ) of
power enterprises. They should be managed by
administrative means; meanwhile such feature does
not exist in other areas ( power generation and
retails) of power enterprises in which competition
can be introduced. Although power enterprises
possess the features of public utility, the feature of
public utility of power enterprises can not be
overemphasized. Power enterprises should firstly
become ones running in accordance with® the law of
market. The relation between power enterprises and
government possesses both the general characters
with general enterprises and the special features.
Therefore, the power enterprises should be
controlled.

Notes to Passage A

@ stAjh#Y. . . consisting of power generation, ... 3B 7E 417
RiEME S BEE, BN the power system, £2AMERLR. €
WEEHERE EH BE KEETFTREMNBRNENRE, #1T
BRI A RSE,
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®@ A1 combining industry with commerce 5 B 7 4 1 418
fEfG B €& , 81 economic unit, 2N ER L . EXTML
MEWEE BRI THA —HEFRA,

@ HuE—1NEEG A, A £ the basic task of power
enterprises. . . and improve people’s lives, ¥ & FiE F the
basic task of power enterprises, #iE£H 4 > to 5| B K3t
5] # 3h i@ 4 iE, B to provide... and meanwhile to
accumulate. .. and to promote. .. and to improve people’s-
lives, M AR As the products of power enterprises, ... and
the stoppage of power production will cause great losses to
the national economy, X4~ M a] B3 B 4~ 33 5 A 4 R, b
F— 12488 i8R the products of power enterprises, T
which W51 2T —4~ 3 B i £ € #§ M4, B3 have 1 keep 1k
FHFRE, kB EiE; are B — 42488 & 3hiF, electric
energy AEE; % _NHH EiEL the stoppage of power
production, i§iEshiA] & cause, EiE &£ great losses, 4]
BBE B FEAMEN=REEEE, A~ M. #Rat T
H R PR ER SIERETRAERSFERE K#
K BB OHEVHESEFRENHPRETE TH &K
BROHOBRE AN, YERXBRRAERS, RHEEREHHM
R, UBARER.

@ pAI FiE R the basic feature of power industry, 515 i
2 decides, i that 3| RN R Y RIE, MEX M EBENA
P REET—4 @ which 5| K EEMNA, Ak B organic
integrity ,

® A f integrates 5 combines ¥J/EH that 3] 5§ 8 WA
HRIE . ,

® in accordance with: B R “{KH;; B, AW,
in accordance with your wishes BEHF KBS
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Useful Expressions in Passage A

1) power enterprise B Alk
2) power production B BB ™
3) power operation L AEE A
4) power generation RH

5) power transformation ;]

6) power transmission 5

7) power distribution ‘ BCH,

8) economic unit L HANY
9) power system HAORG
10) economic accounting ZHBR
11) capital intensive enterprise BABERMSI
12) power demand BF R
13) power supply Ak I
14) local power network H 5 E
15) deposit of cost A
16) construction cycle BRAY
17) central control and dispatching o gL A B
18) market monopolization g 230
19) competitive mechanism =4 HLH
20) public utility ~RE
21) administrative means THFE
22) law of market i a




Unit One

Modern Enterprise System

Power industry is an advanced important basic
industry in national economy. It has been in the
leading position among various industries of the
society for a long time due to its special position:
stable foundation, monopolized market and traditional
development. However, how does power adapt to
the changes and market demand brought by
adjustment so as to let enterprises try for better
survival and great development during present day
when the national economic structure is adjusted and
market economy develops rapidly®?

1. Establishing harmonious relations of property
rights, and positions of legal persons

Under the system of highly concentrated and
planned economy, every investment of power
construction comes from national apportionment. The
overhaul cost, expansion of industry, renewal and
transformation, and cost of capital construction are
invested according to plan and the situation of fixed
assets. Since the reform and opening to the outside
world, due to the weakening of these investments in
a large extent, such situation cannot adapt to the
requirement of economic growth.

Thus, it needs an independent right of property.
Even if the property is state-owned assets, it should have
the right of allocation in law. It can operate by itself. That
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is the essential condition for the business of enterprise.
2. Clear rights and responsibility
Like other state-owned enterprises, entire ass-
ets of power enterprises are owned by the state. The
state bears unlimited responsibility. Enterprises
undertake massive functions of social security and %4
social management. As negative factors occur due to ¥# #
monopolization, the market competition mechanism
is damaged. If the employees in enterprises have no
risk consciousness and go-aheadism in market
economy, enterprises have no way to assure sole & #
responsibility for their profits or losses and can not
bear the responsibility they should bear. After the
ownership of property is clear, the owner and
administrator of enterprise should be separated.
Administrator with its entire property in the third
industry bears his responsibility for the debt of
business. It is the right of administrator to operate by
itself and assume sole responsibility for its profits or
losses according to the law.
3. Reducing the quantity of incompetent personnel R gsir4
The phenomenon that the personne!l in state-
owned enterprises are overstaffed often occurs®.
Since the reform and opening to the outside world,
power industry is becoming pros)emus gradually. ¥%344
Because power industry is not affected by market
economy, the incomes of employees “ensure stable
yields despite drought or excessive rain”. Large *¥/F%
numbers of people want to enter power enterprises. /it g #
8
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The establishment of modern enterprise system
is to develop productivity through reform. Reducing
the quantity of incompetent personnel and increasing
the working efficiency are to adjust artificially the
basic elements of productivity.

4. Realizing internal sales

To realize careful calculation and strict budge-
ting, scientific management, pursuing benefit and
self-development of the enterprises, the practice of
strictly controlling cost by the state should be
changed. Because the bonus will be deducted if
practical cost of enterprise surpasses the designated
cost by the end of the year, the cost of materials and
expenses seize each other and the equipment
maintenance is of low quality®. As a result, the
enterprise complains loudly about its “cold purse”
day to day, and counts piece by piece the porcelain
insulators when the cost of engineering is accoun-
ted®. In this case, the contradiction between
superordinate and subordinate stands out. The working
efficiency and quality cannot be raised. The
requirements for scientific management cannot be
realized. If the bureau of power industry sells power
to bureau of power supply and carries out the policy
of profit contract, reserving more profit after profit
obtained exceeds designated one, being respon-
sible for its losses according to checked and ratified
unitive power rate, as well as peak and valley power
rates, the enthusiasm of enterprise will be arou-
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