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ABSTRACT

Since the end of 1970’s, the extent to which the
credit market runs according to market rules has
been improving, but the special characteristics of
China’s credit market in the transformation process
of economic regime also exist. From 1998 to 2002,
the credit-rationing phenomenon has been found in
China. On one hand, many people and enterprises
in rural area and middle-western area have been
complaining that it is difficult for them to get credit
from banks; on the other hand, a lot of money
stagnates in banking system. From the Auvailability
Doctrine in 1950’s to the asymmetric information
of credit market after the middle of 1970’s, the
credit rationing theory that provides the micro-basis
of credit rationing has been lasting for more than
half of a century. The application process of eco-
nomics development in credit market constitutes
the outline of the credit rationing theory. To some
extent the credit rationing theory, which grew

under the background of modern market economy,



works in China, but the credit-rationing phe-
nomenon in China has to be explained by other spe-
cial factors relating to the transformation process of
China’s economic regime.

The model of this book explores the links be-
tween the following factors and the credit rationing
in China. The change of banks’ attitude to credit
risk may lead to credit rationing; banks give much
more emphasis on the trade cost and the payable
value of collateral, which may give rise to credit ra-
tioning; the decreasing of asset price during eco-
nomic stagnation produces credit rationing; the bias
of banks’ objective function from the maximization
of profit and the transformation of the function re-
lating to the reform of the financial system cause
credit rationing; if different parts of the whole
markets are not integrated, the credit in the part
with low capital return ratio will be rationed. Dur-
ing economic recession, banks tend to ration the

credit in the high-risk market ; the removing of



