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reface to the Chinese Edition

RIS : s ,

China is in the midst of an exciting time, with the hope
of great economic progress as its economy develops. China
also has a great opportunity, the opportunity to avoid some
of the psychologically induced errors that have afflicted
investors in the West. However, taking advantage of this
opportunity will not be easy. As studies in behavioral
finance have shown, psychological-induced errors are deeply
entrenched in the human psyche. Therefore, avoiding these
errors takes discipline, discipline that is exercised after rec-
ognition of vulnerability.

I am very happy about the publication of Beyond Greed
and Fear into Chinese. My hope is that Chinese readers will
learn the lessons of behavioral finance intellectually, with-
out having to learn them the hard way, namely through
error. Heuristic-driven bias and framing effects are normal
human traits. Collectively these phenomena can cause seri-
ous mispricing in markets. Although some investors might
benefit from mispricing, societies are typically better off

when mispricing is small. My hope for China is that Chinese
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investors will be able to learn to recognize psychological pit-
falls, and develop ways to make better long-term investment
decisions.

Finally, 1 would like to thank Professor Xuehui He of
Hunan University School of Finance for his enthusiasm,
energy, and dedication in translating this book for Chinese

readers.

Hersh Shefrin
October, 2004




4 =2 IR FF

P St NS

T AERFRXT OBERR TR HEMT NPT, L
BRERAKKE . Hirmsh ) e, R SFRMRET
BEESHELIBE ST BE B R G BB IR EEN 1 A SRR
Bl XSAER SMETRENSMA, B ARIE SR
BEE TR 2SN B EEA S R R
S R U 5 AR AR SIS R . FH0EE
ERVPGLCEEEX E O SHEAREA-ERIMEREN.

ST CGRRBEAMREMNER T HEMFNE —FEGH
EEX—HEL, RBII . R, RRHHEKRA TRRA
B B %A 1999 SFH R ZSUEET R £ M E K.

YR — AR 1T A SRR, AUE L AT
SHEBKFARR, MEEXBRFPT N EXHRSEESA
WHMH. RARENSE LRI e E—TRRRSE
B BUE R TR E K R

WA, REJLFHA RN SRPTEYMERIEHREST
HERM¥ . BRKE, WEEKSERAY, DB LR
REBOPIIA . HERERREMER— TR AT
BITASLRERM. EHE - REENEMFASU L, BF
ARZEATH E X M. WA A SO L RE A R i

1



o BRBRMNAE o

¥, FNEERHEFE Smith Breeden 3 F1 William F.
Sharpe 3, 1999 4£, Breeden 28 #%F Daniel, Hirshleifer i
Subrahmanyam, AR ]1 X RECE B % T L HiS 3.
S X ER(REE LB SIEF TR MA B &R RN T
BE). Sharpe #1 % H 2000 F R KRAE(S R ESHE D> ¥
D _EBKAT R A G EIL ) — MR T Statman FIRAN

(ERBTIT VL VR SR TR Z 350 8 B iHe i 17
HER, CLIESRF 2 FON EAEH R —B T, B— k2%
AT HEH. (ERATFEFHXREFEEREESB
BENTCHA— N EEHEE . ERHE SO EEEME
IE, X XEFH MR FITHEMN =53 E TR R M
% BT M R B ST 3 A B AT R
WEERIERE—R. REFZHZHEHXEH,

720 £ SRR S0 8 7 — 2 FE AR FIAnC /R4 B iR
EitiE. 2002 4E 1 A (AARBOBRT T RIEBOTEAN
YW Z— Thaler FEE. 2001 4E6 H ,( SBRHR) H— iR
HEA TAT 0B, 2002 4F, A SE A ¥ & BOCH IRT G b 4558 s
BMARELHATIIIEH. TLNNMETEE (WE)
ERAER Dreman A48 T .0 B 57 58 5857, Rt iE 019
T—BFHA——(LHEESSRTIHRE).

WEFEXMERBEST I ENNEE., RAEGER
BHRAAEIBIBEAA, XERE A ENTHERRER
FTHRELHBERM T . Shiller MCIERAEERE )R —AR
ZVGBHP, HR T IR AL 20 42 90 SEA BT 5 W Bk 190
BEK. # Shleifer REM IR HIMNEE T EEERE
B RHSHEZF MR — N ER B,

EMEA T EERRBE N TN E TS, HE
T h &R R R EM M BRTR N A R EH—EYR™

2




* F£RIRFF @

BEAF EEENEEEAR. S TH/RETERLFM
LSV Br=BH AR . EER, RATHEHME SRR S R
AAREY RAEFEREIRAY  FER. R D ZE A
b AR, LR REE - (RS SR RAE . —FKH
M AEE AR —DRFEN, R N RRRE T
7E58 8 TR MBS Z b 178 3 SUBAE M0E R AR
FEH , BR¥ SR I KBC 4847 (7 24017, BEAR B A
R =B AR D DUAT, #RR AT b R R AT 02
fE.

D 1. AhemF ARIEL

MIARERKE BALEE , TSR ™ AW 2 IO
BIRA AR RNLE . CGREBRAEEE) P BRI ER R
B, CEYCEEENERMOE. fTARBRZIE LK
R —BREAE, RAEF 2 AN REF RMBRT N SR £
BER. FEANANTHE R 2 R X T i i

EFHP, KA M RERREAZRE AT IEME
WA, 75 | BMERED, REER, RET HRK
RN BERBET —SBK R NS, HX RS
FIA—FESM A R IR, 75 B A T XS 2 S — Fh KB .
ZRRERFRET RTINS —EBIER—XTEY
BFAPLEH—E. Mbi1B8E T KT LUESHE DERE K BISHR
o B BB 40 » 33X — P ph O b OB DR 7 A B — o XU

BOMOFIEANLS SR BEE BN A KB, 53X 2 % vk
KRAEHA T (LTCM WS ELBATBEIN, RATES

3




o HBEGHMAE o

5—8 T .5 45—46 JTLAKEE 54~56 T XA ik, f
iz E LTCM W ANTEREREHAK. ER,LTCM HE
BRKFHBRAERIL KRR AE . S ST LR A
. £ LTCM MEFIH, 3 E A ENHRRETRAAE.

Lowenstein 7E 24§ X 7 5 WU B % ) 3R 4 43R T 1998
T8 LTCM ME4., Xt LTCM 385 REH, K= 4h
AR B AT T A2 A T KBS , T 2 BH A 50 7T 0 1
B! 725 67—70 T, RGBT AB TN
BEEXEREBLE, ATIEEAENASEHEL.E
KEESh. Lowenstein HIFEAT, LTCM HHE LG~ KT/
BARMAATT ML 3 500 TFIG. 7£ 1998 4E 8 A 21 HiX
MEHH,LTCM KT 5. 53 {2%TT.

LTCM BN ER ST RSN EMZ F, EEST S
B REWNRB/DE, FH HEBWBRMNT— MBI AR,
1T B B AR BREE R T L AR S A B YT 5 AR T K XL
B, 3% Lowenstein # 45, LTCM (B Kk~ R 2T E
FLAFZ I E1E 1998 4F 8 A 21 HARATREH B/ MRS AF
BT E&HRE.

7E LTCM A8 BT —4F, 47 W E B 2% K Shleifer 1
Vishny 7E 1997 SEH( SR E) LR F T —SEB (ERM K
JRIFRPEIFI SR, IR LTCM — it it 4 g 53 5% B
MRS HHEENRERMBHESE. Shleifer i
Vishny &L, MEHHEAR S RS LA R TR K
Yri, i H &2 R A1 32 th ¥, Lowenstein 5 i,
Merton & 2 %X — M RBIREA, “FE0t X B g >
PIR”, &, EaE!

THEME— I EERSE  BRENZEP A A Z
WEEEREW, T EREEREEXEHEE XEER

4




—e FBIGF @

A ATESE 124 WHE BAAKRSEREERE —THE
SEEHEFA S (EERBEHES) AR BT AR
L R BERIF AR B BARE RGBT E AR
W5, MR RN RSB E 7T 0 B8 55 1R 0 B 55
W E AR, REMIMRIEH, BEEH RSk
S ATA T AR PR BE

D L. fskegm k. — A AHMA

TTAEXHSINY KBER SHE. . FRE XL EA
F%ARE. CEEZRAMFEEXRFYN. I THLH
X — L BREBEEMNBPH#RNFLELR TR BE
RENEHHERE—LER. AR, AEENBE 4
FIEER MR IMEIR I &R PIT R E X BHE

CGRBEARF RN 1999 4F 8 AT AR, Hoadni
GiFEHEFRNBEE ERL T, 54 5, REAT
1996 4F 12 A , X B % F & Greenspan fER KM%t £ HE %
FEPHLEFIMBERLAR SR HEBRETH 1990 4
AR i 2 7 (R AR B £ 8 18 AR T I SE VI, 85— W B T “Je 3
PEER"WETE, 1T REF#K Shiller % T ARIE“ILIEH
KR ERBR B4, B X AR, X — &k R —
FEAMMBBA O L3, 7658 51—54 T, LA T Shiller f94)
PoRBRENM AXBRENTHELT—MEREKZ ., B
52 WHIE 4—3 LIBTE I AR T X — A

ETFEARLEEE,ES 10 HH 133 7, RE M. “HKilt
BRERRW N BRI HAb AR E , R % B E M8

5




o BRBRNRE o

THE., BHEANESTRS A RMER, 1998 FERABIFH
HEABERHAFHNE=EHEAATENERMNES "EEE
3 J2 Jacob, RAE T MR E EZM A Lk .

HECGRBBEM RS HA B R Z 0, AR EI
TRREIER LT, Heed, IR B R K HARTIE RG-S B
KAEFE 2 800 . {HE,7E 8 MAMZEN, Ak Lk
T 5048 HZ b X EF BHEIET 80% , IR IERIT
B, U538 142%.,

XMBEREAREN? AHATHIKERE T 2000 4
3A. THHERE T HWHETELESTE B RS R 500 §5
BB T E B et B2, M TETHE.RIEA
1988 4 1 A (1987 MK WBIAN A Z/E) FH iR, % 100 £ou
E=MERNE—F L. FESEABREEKG? TRECHKEE
ULEAR) . 7E 1999 4EZE 2002 4FE R Z 5b, 3X = N8 B
B FEEN. BESNAMBRZNA99ES AE

BB %
BHTIASE (Nasdaq) . BRME/R50041 % (S&P500)

FUEBE Tk 35355 (DJIA) 1988. 1-2002. 6

1 600
1 400

|Nasdaq‘\.
1 200
1 000 |

800

400

200 - . \

el el e e e el e T et B B ]




o FRIRF o

2000 4F 3 ) , BEARBMKP BRI EHGH K.

X F_ESCRBIA 1998 ERBEMILFELZH, HE
KRB 23 Jacob Wi 5, ftb A4 00 BB T ¥ 5K B9 A= 1A AR
. 1999 4¢ 12 B ,Jacob B 1 W= EH A H, & Ak
THAMEBKMNES . 2000 4F 8 A, FlE#H 4, R EHet, H
EHEBMTET 40%,7F 184 KRR S PHRE 2.

HENTER R 1 — BT 8] P SBFF 20 HE4E 90 SEAUK
BELR., TERXTRINC &KL M EBHH N F.
B—NE5EMARX. E—RER(REER: MERENMEN
k9% Y B3¢ , Ofek 1 Richardson 4047 7 & 1998 4E 1
H & 2000 4E 11 B @ad[a] 4 5 B R Mg A R L2 R
WERMER. B NMAFERET LRM ERMHERMK
SRESBEHENRXR. KEFRHLEKRER Antweiler 1
Frank 5 —REANGREFTRLERFY? MEFRETE
MEE SR ILIERSC. MITRREER, EE BRI
BEE5X5BAESHENEBEZ HFEE - MIBRHXR, H
fth— B TF5 BT REIE S 5T 55 Tumarkin fl Whitelaw
HER(EERERERA? ERMERETEEDNSREME)
(Financial Analysts Journal,2001) UL} Das 1 Chen {5
FICHE 1R T S g R 45 - P48 PRI o O T A 3R 45

EHEERBHRES GBI R B AREANEL T
REABHRE—BRE. HRAFETHE PO, R
TREITENTEE., ERENE B, REH . EMNERE
MEE S, —& TPO @ IR M 4R B 1 B T & MG SR R 9K
. com’ 2 55 P RIERFEEF] 2000 4E, XAF VA Linux RELA
ARE T T EHRAMFICR, EI99F12HA9IHERT
698% , X B T LT IPO iCR AR E SIRE .,

— M &5IAE: B OB F & Palm A B M IPO, XR—FK

7




o BEBBRNAE o

#3752 b # i Palm Pilot /A &), 2000 4E 3 §, Palm M
3Com AE]FHHEM Y . Palm BREME LS HE 2000 4
3H2H,ERWEKIMKIJLRKZH. B 17 ERH“IPO. HK
EITMf KRAMESHETE”, KPEIAMEEER
EHXNTFHE -G BTGB ENNHETNS, BRRITH
Prigd k. Palm FBEFEMNG? RITHH#R 38 £T.
XS L, Palm BRI THEXEFH L LHHEARAEF IPO
WEMBRFEICR. T 220 {ZXTRTHEE SRS WA
AREAE MUK FBR K MAER/R, AR N EEE 49
KEBEEH AT . 3 A 2 B,Palm L& 165 ZTTHMAEFF
#, BYRIKF 95 #t.

7E 2000 4£ 3 A 2 B ,3Com {£ B T Palm (¥ 94 % B AL,
RHABKR FEFE RS B R BE, Palm BB E T
B/ T 3Com REM{E KL 250 {237, 7E—BEH(H
Gamsing? HARKBEMREN KT HEW TR,
Lamont #1 Thaler F 45838 , 1354 3Com /A& #3E Palm
S HIWF I T fH.

3Com ¥ Palm 4331 L HERN , A 3Com B 7R Hth
B BT A A 3Com IRETBH) 1.5 it Palm BE, 7
R X —EBLET, Thaler [B13 . FH4RIA 1.5 187 fiF 4R
2 AT AT AR B R 22 5 R XA X A0 5] (R f )
X—RWERE | ENE 7 WPELATHS . BIEMIMERE
FOBRM L/ RN AR REE R LS E
ELETHRERERATLEZNAL XD IEM 1.5 45,
SR » B2 37167 22 FOSTRE A AR X 1T B 018 2285 A% K 19 % B 1R
BN 15 R H

KRANMERREEA AREATZS WEV LR
AF R BER R B R A F RSB REMEIR, X7

8




—e HFRIRFF o

L, RERD %3 H 2 ARG WAMEE, FEARD 700 4
R T Palm A EIHA 534 2 £l 7€ 165 XITHH
%, Palm WAEEEHRKNTELEZ —, ERPRAA
5T, Palm BEER M A M 2000 4£ 3 A 2 HERT L RH
Pl 165 FC T BB 20024 6 A 7 HW 1.11 k36, T
Palm ff) IPO RAR R EE M AL"HH L, RESM A
B, XA IPO & AETEHIR T L

FE5 5 B, RIWIR T M ABEHTE R 5 B FyLa 1
WEERNHRBM TR EFEN—DFBER G, PARKE
2 52 BISMERE BRI , TS B A S R B S
VIR E 2RI BRI A, 5 1EH R MBI, 6
n, 7E5 65 W, W5 . “7E 1995 F1 1996 4E& TR BHEA ™
GRANHERT , KRR RB 1997 44 LUK
FEHEMT R NFME? FEL L, i iTRX BT,
AT FRAE L 1997 B ST B 0. 2 M E A AL X KKK
Tl RIS HUE 1972 = 1996 4E18] 8. 6 ML ER KR,

7E 1995 F1 1996 4E8 RIS A HIEIF T 33%H 26002
ja . B 1997 i TR R Z B T EBRNT W, X
HR5ERSRNEBA X, FERYHTINE, BRERHES
EFRH—AEEEET 8. 6 MBI E—d iR, B — A AT
FEFEENERAEH L. FX L, FMRAES 5 G
RFIREE , T8 ECHEBAE 1997 ERIFT 22% 0 k.

TEWRIRBE K G » SRB% 43 B7 I 3E 3% B 76 2 IR 10 5 el 1 7
2000 4E 12 A (HF/REEMIFIH T 8 (A& X H H K RIE
PRI T B . 245X S o I B SR Ut b T TR FARHE
JR 500 53 AF 2001 4F Ji5 A9 W A M A7 19 T B, 48 BUTE
2000 EETFRRT 7%, REESHTIRATHEHIHMMRER R
17% LA LB L8k Bea)igil, e B RIEEg%SE. ATE—

9




