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Unit 1

Section A
Reading Text

International Finance

In many respects international trade is no different from
trade within a country. People who have more goods than they
want seek out other people whe have something they lack,
Through exchange, both parties attempt to make themselves
better off. The complications of international trade arise because
the two parties use different monies, An American who wants to
buy a Japanese automobile cannot expect thé Japanese manufac-
turer to accepl U. S. dollars in payment, unless by sheer coin-
cidence the manufacturer happens at the time to want to buy a
new computer from an American firm. Otherwise the auto manu-
facturer will be stuck with money that no tempura shop or geisha
in Tokyo wili accept; in Japan the dollars are useless.

Of course, things are rarely as complicated as the last
paragraph suggests. In both the United States and Japan there
are banks that specialize in buving and selling {foreign currencies.
The sophisticated American would never offer dollars to the
Japanese. Instead he would go te his bank and purchase Japanese
ven with his dollars, then offer yen in payment for the car.
Availability of yen would then make trade with Japan no more
complicated than buying groceries at a neighborhood supermar-
ket, But what is the price of yen? This question is more than
slightly important. If yen are cheap-if many can be bought for a
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dollar-then buying Japanese goods will be attractive to Ameri-
cans, and American goods will be expensive to Japanese buyers.

The quantities of goods exchanged between two countries
depend on complex forces. Even though unfettered trade might
allow the world to consume more, each country is likely to be
more concerned about employment and incomes at home than
about economist’s assurances of the efficiency of trade. Both
countries may therefore try to encourage' exports and discourage
imports. Obviously, both countries cannot succeed at once,

There is another side of the situation for many countries -
the developing countries especially , but also small island nations,
such as Japan, Great Britain, and Hong Kong . Their ability to
import goods in the future may be as important as economic effi-
ciency and full employment in the present. These countries
depend on imports of spare parts, equipment, and raw materials
to keep their economies operating. Not to have the foreipn ex-
change to buy a new bearing for a steam turbine, or oil, or fertil-
izer, when the need arises ,is a risk they simply cannot afford.
For this reason, countries. even rich countries try to keep re-
serves of foreign currencies around. Just as individuals keep say-
ings to meet emergencies and to cover payments on the television
il they are laid off, so do nations attempt to maintain hoards of
foreign currencies to cover unexpected events,

The price of any foreign currency expressed in the local cur-
rency(say. dollars) is thus a major issue, And it is closely tied to
the need to maintain reserves and the desire to manage certain as-
pects of the domestic economy. Over the past two centuries, a
number of international moneétary systems have been set up to
deal with these questions. All have proved inadequate, The in-
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terests of some countries inevetably conflict with the interests of
others, and so the system collapses. But in spite of its limita-
tions and faults, the international system is important to all of

us.
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reserve [ri'zaiv] n. 84
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col[aps;e [ko'leeps] vi. LA, RIK
limitation [limi'teifon] n. JSR{E

Economic Terms and Useful Phrases

seek out FHRRER

better off Hir

make trade with sb S i &

complex forces HEREE

unfettered trade BHHEE

economist’s assuramces of efficiency of trade BH ¥ F FHIEHN
W5

, Tha
reserves of foreign currencies #MLEE &
raw material Tt o
be laid off Flk , CB a ) # R e
international financial system FHfR&RER
spare parts & i
steam turbine MR, BHEF
fay off iR

Notes

1. In many respects international trade is no different from
trade within a country, LA HEHERE R S5E N % B3
e N
(1) in many respects FEIF L H



respect ZEI G E”, "
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" in all respects  in every respect ) TE{E{T{E{d] FF il
in any respect FEHE {7 i
in one respect FEH—FEH
in some respects ZF 3% 77 &
in this respect FEiX 77 i@
in this one respect X —FE

(2) be no different from ( or to, than ) He LR
no YEEIRA R LU T 2 @i s L 2 B
different '*‘iﬁ%ﬁ%ﬁZﬁsﬁWﬂEﬁﬂﬁm no

2. Otherwise the auto manufacturer will be stuck with money
that no timpura or geisha in Tokyo will accept;

AREE, SRR LB I E R EME NI BN R RRE —

M AFER LA SBEZHT,

(1) stick with (RRBETRTFHEM “RH 7 BE"% B
Mr. Jones bought a house thatis too big and expen-
sive, but now he is stuck with it. (i’%;r He has the
house and can’t get rid of it. )

(2) Lhat %'UEB‘J};R’W??EIEMEJ (B RY M4 3 SR L R PR R

B, ’

(3) tempura shop B A< — F th # £k 47 8% 75 80, °T 3% 2 i 4
BIFEREF K 3P,

3. Availability of yen would then'make trade with Japan no
more complicated than buyiny groceries at a neighborhood
supermarket,
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