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To Chinese Readers

is a great honor for us to see our book being translated into Chinese and
It made available to students and faculty in your country. In fact, there
are several reasons for us to believe that the Schumpeterian approach developed
in this book is relevant for academic research and for policy making in China.

First, our theory does not only “explain” long-run growth in industrialized
(or “frontier”) countries (see Chapter 2 of the book, which is the prerequired
starting point for any reader), but it links also explains why some countries
manage to successfully converge to the technological frontier whereas other
countries remain stagnant. Here, we refer the reader to Chapters 3 and 12 of
the book, and also to recent papers by Howitt ( American Economic Review ,
2001) and Howitt-Mayer ( NBER Working Paper 9104, 2002) ; these show that
basic determinants of long-run growth in developed countries, in particular
property right protection and education, are also key to decide whether a coun-
try belongs to the “convergence club” or instead is bound to stagnate. In other
words, our theory manages to link growth with economic development .

Second, our theory provides the analytical tools to understand the relation-
ship between growth and the organization of markets and industries, in particu-
lar between growth and competition or between growth and trade policy. How
should governments design and conduct competition and trade policy? This
question is particularly relevant to the case of China which is just joining the
WTO. Here, the reader should start with Chapter 7, and then consult a recent
paper by Aghion-Bloom-Blundell-Griffith-Howitt ( NBER Working Paper 9269,
2002), to see how theory and evidence on the relationship between competition
and growth can be matched. More work is currently being done on the relation-
ship between growth and entry, which will soon be included on our web pages in
Harvard and Brown.

Third, our approach links growth and institutions, for example education
or firms’ organizations. Here, we refer the reader to Chapters 10, 13 and 14,




and also to more recent papers explaining why growth-enhancing institutions may
vary with a country’s level of development. The idea of “appropriate institu-
tions” was first formulated by Gerschenkron (1962) in his famous essay on “E-
conomic Backwardness in Historical Perspective”, and has recently been intro-
duced into the Schumpeterian growth framework by Acemoglu-Aghion-Zilibotti
(NBER Working Papers 9066 and 9191, 2002). Related work by Aghion-
Meghir-Vandenbussche (2002), soon available on Aghion’s web page at Har-
vard, merges the AAZ framework with the Nelson-Phelps approach to educa-
tion; the main point of this new line of research is that, not only the total
amount of education spending, but also the organization of education matters for
growth and that countries closer to the technological frontier should put even
greater emphasis on higher education.

Fourth, an important aspect of the growth process in China and in other
transition economies, is that growth in these countries has been accompanied by
a sharp increase in income inequality across individuals and regions in those
countries. Here, the relevant chapters of the book are Chapters 4, 8 (particu-
larly the part on General Purpose Technologies) and 9. We recommend as com-
plementary readings, recent surveys by Aghion-Williamson ( Growth, Inequality
and Globalization, 1999, recently translated into Chinese by JianQiao Jinglixue
YiCong), Acemoglu (2002, Journal of Economic Literature), and Aghion
(Walras-Bowley Lecture, 2002, Econometrica) .

Finally, there is the whole issue of growth and sustainable development in
economies with limited natural resources. Here the approach developed in
Chapter 5 (based on Chapter 3), has become quite influential in the recent pe-
riod. More recent empirical work by Saint-Paul and other researchers at the U-
niversity of Toulouse, which builds upon the material in Chapter 5, is forthcom-
ing at MIT Press.

We hope that this book will be perceived for what it is, that is providing
both, a methodology to think about and to design growth-enhancing policies,
and alsoas a gold mine for frontier work, both theoretical and empirical, oneco-
nomic growth and development.

Philippe Aghion and Peter Howitt
23 January 2003
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HRARAFROIER, EEERANETRNEFECHEREERY
HE, LM Solow HBF, HERIERANHER, MANERLL
HUBHWABBRAFESKER, BEASBTRHA. ZIX—BEH
Ew, —RZGEGRBREF¥ZIERERELHRREARBREFNEE
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Drazen, 1990), BJS¥IMGRMETH—a A AR, EFEREMHAR—
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B SRA T AEREARY B, UKL YRR T 5 525 KA
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BU A B B4R AV R BERY . Bardhan MWL S LA RBRACHRNE, N
RN RBREFFBELBINEMKEE, FEEEANEXE—]
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B, T REPEXNEFERFEHETENREERAFTNHERAN
RAWFRIA, HE, XBHRBETREABIKREESSIEERLHK
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BB B8, Dollar (1992). Ben-David (1993, 1998a, 1998b). Frankel I
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BEHR, Coe # Helpman (1995, 1997) MISEHE 4 #7th 3 #7551 50 Xt 5 R it
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HIZ T WK, Ben — David Fl Loewy (1998) tH¥K UM F ¥:. Dodzin I
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W OEEARSESPERANRAS SHERBKER, 7ERAM KT EHY
BUORE XS AHE, BRBHE NS TFER, — RSN A T
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