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Unit One
Risk

What is risk? What exactly is meant by the word “risk” ? Risk enters into all as-

pects of life. However, some people are not aware of it.

Text A The Meaning of Risk

What exactly is meant by the word “risk”? The word is certainly used frequently in
everyday conversation and seems to be well understood by those using it.

To most people, risk implies some form of uncertainty about an outcome in a given
situation. An event might occur and, if it does, the.outcome is not favourable to us; it is
not an outcome we look forward to. The word “risk” implies both doubt about the future,
and the fact that the outcome could leave us in a worse position than we are in at the mo-
ment.

Writers, particularly in America, have produced a number of definitions of “risk”.

Risk is the possibility of an unfortunate occurrence.

Risk is a combination of hazards.

Risk is unpredictability — the tendency that actual results may differ from predicted re-
sults.

Risk is uncertainty of loss.

Risk is the possibility of loss.

Looking at the definitions there does seem to emerge some kind of common thread
running through each of them. Firstly, there is an underlying idea of uncertainty, what we
have referred to as doubt about the future. Secondly, there is the implication that there are
different levels or degrees of risk. Thirdly, there is the idea of a result having been
brought about by one cause or causes.

If a child is playing in the middle of a busy road; if a workman is using a machine
while he is unaware, that it is faulty and dangerous; if the pedestrians are unaware that a

wall running alongside a pavement is a dangerous condition and about to collapse, what
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will happen to them? There is an element of risk and uncertainty in each of these situa-

tions. The child may escape free of injury, the machine may hold out until the workman

has finished using it and the wall may not collapse and injure passersby. Alternatively,

there could be serious injury in each case. Uncertainty can exist in the abstract, it is not

dependent on being recognized as existing by those who may be most directly involved.

Uncertainty is linked more to the event itself, rather than to any personal perception of the

existence of uncertainty.
New Words and Expressions

mean [ mimn] ot. &%, &% %
combination [ kombi'neifon ]
frequently [ 'fritkwontli] ad. 2%
hazard ['haézaa} n. AREE
imply [im'plai] vt. %, &%
unpredictability [ 'anpri dikt'biliti] n. %%
E .
uncertainty [ An'soitnti] n. R#ZH

n. 4

sa'e

outcome [ 'autkam] n. %%
tendency [ 'tendonsi] n. A%, #é
given ['givn] adj. ¥ &4 ,—xe
thread [Ored] n. 23,284 4,2
situation [ sitju'eifon] n. H#, &k
differ [ 'difo ] vi. =B ,48%

event [i'vent] n. E4 FH %5
emerge [ i'moid3] vi. HI,HAR
occur [ o'kar] vi. X%

underlying [ 'anda'laiin] adj. £ TF#
favourable [ 'feivarabl] adj. ##]#
refer [ri'for] ot. #%8),F &

Notes

(360 words)

look forward to #1788 %

unaware [ 'Ana'wed ] adj. Ririf#d
position [ pa'zifon] n. {3 E,34%
pedestrian [ pi'destron] n. #7A
definition [ defi'nifon] n. &
collapse [ ko'leps] vi. 4835
possibility [ jposa'biliti] n. e
element [ 'elimont] n. &% ,&%
unfortunate [ An'foitfonit] adj. R&#
alternatively [ o:l'tomnativli] adj. & p—u
occurrence [ o'karans] n. R4
abstract [ 'ebstrekt] adj. %6
exist [ ig'zist] vi. A&

dependent [ di'pendont] adj. 4%
existing [ ig'zistip] adj. B#f#
perception [ pa'sepfon] n. &t
existence [ ig'zistans ] n. #f&

faulty [ 'foilti] adj. A#ebey, 2
implication [ impli'keifon] n. w35

1. ...seems to be well understood by those using it.

------ X MR AR R ER T

those BB A ; using BUFESHAIVE 1B B those.
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e.g. Those using the word “risk” seem to understand the meaning of the word quite
well.
to be understood #iFE A ERHI B NER |

2. ...and the fact that the outcome could leave us in a worse position than we are in
at the moment.
------ IR 26 BRAV 17 e PO 285 SR L B R BT AL A A58 SRR .
that 5| 5 [A] i 75 M ] , than 5|5 HLECRIE A1)

3. Thirdly, there is the idea of a result having been brought about by one cause or
causes.
= R AR — N EUAR, B RUBS A2 e A i R S R A ok ) — e 4
having been brought about F{7E 438 52 A sh I 3K, 1A P EETE , B11 result,
e. g. The lecture having been given by him is very interesting

4. ...it is not dependent on being recognized as existing by those who may be most
directly involved.
------ BRI T AR5 A B R ARG RINE MFFE,
being recognized : /4% 18] B8 5h = .

e. g. This question is far from being settled.

XA ] AT 78 A TR o
 PROVERBS
i‘:’j . -P.enﬁyWise and pound foolish.
‘ INREBEEA, AR AR
Faults are thick where love is thin.
— SRR Xk, B RIMER
Exercises

I. Answer the following questions.
1. What does the word “risk” mean?
Does the risk imply an outcome which is favorable?

What is the main factor affecting a person’s demand for insurance?

ol

Why do people want to transfer risk to insurance company?
5. Can you tell us the determinants of demand for insurance?

II. Find the word in the text that means.
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. to express indirectly

1
2. to appear
3. to fall down
4

. danger

5. to represent a meaning

. A word may have more than one meaning. Its meaning depends on the way it is

used. Choose the correct meaning in the text.
1. leave
A. to go away
B. to allow to remain
C. to fail to take or bring
2. produce
A. to offer for examination or consideration
B. to grow or supply
C. to make something from materials
3. run
A. to move on one’s legs at a speed faster than walking
B. to control
C. to pass
4. run through
A. to read or examine quickly
B. to pass or draw right through
C. to repeat for practice
5. case
A. a single example
B. a combination of events
C. a large box
Say “yes” or “no” in the following sentences according to the text.
() 1. Risk implies some form of uncertainty about an outcome which is favourable
to us.
() 2. Risk is unpredictability — the tendency that actual results may differ from
predicted results. '
() 3. Uncertainty is independent on being recognized as existing by people.
() 4. The child may escape free of injury when he was playing in the middle of a
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(

busy road, but it does not mean that there is no risk.
) 5. Uncertainty is connected more to the event itself, rather than to any personal -

perception of the existence of uncertainty.

V. Put the missing word in the blanks.

It is interesting to contrast the word with the word chance. Chance
also some doubt about the outcome in a ) situation. The
difference is that the outcome is normally a outcome. We talk about the

of an accident, the of losing our job, but we talk about the
of winning a bet, the of passing an exam.

VI. Put the best word or phrase in the blanks.

1.

10.

Electrical energy from the sun in a round-about way is the most
widely used today.

A. coming B. to come C. come D. having come

A achievement of electronics is electronic computers.

A. widely knowing B. being widely known

C. widely known D. having widely known

Now the need : other peoples’ language is becoming greater and grea-
ter.

A. to leam B. learning C. to be leasned D. being learned
Some of the experiments in the book are easy to perform.

A. describing B. to be described C. described D. to describe
Electric charges in a circuit can do work. ‘

A. flowed B. flowing C. having flowed D. being flowed
The “picture writing” long long ago is hard for us to understand to-
day.

A. drawing B. to be drawn C. to draw D. drawn

The noise of desks could be heard out in the street.

A. opened and closed B. to be opened and closed

C. being opened and closed D. having been opened and closed
Statistics is a discipline all the other sciences.

A. affected B. affecting C. to be affected D. being affecting
Power station employs water to produce electricity.

A. falling B. fallen C. filling D. filled

The order pumps will come from the control room.
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A. stopping to B. to stop C. stopped D. stops
VII. Put the following passage into Chinese.

Looking back over the history of mankind, we can certdinly see the effect of
risk. It has had its negative impact, but it is also true to say that there have been
many positive outcomes from the ways in which people have been prompted to respond
to risk. Think of the great explorers in the middle ages; they were certainly risk tak-
ers, as they ventured off into unknown parts of the globe. Many of the great steps for-
ward in medicine have been achieved at the personal risk of those researchers who

‘ were prepared to test drugs and treatments.

VII. Translate the following sentences into English.

RAOVE HHEE P, BRI EMERE LT B
MMVREBRIARE, A E R TR AER

U B AR R AR E B

P B FT RE B GE SR, I 7= P RE M 8T o

qn5RAE FRR , AT LR K2 VT B A A 22 B 432K o

JRUBS: R 57 2% B AT RE A

R — A/ NETE BT R E B L3, it () A TR R B E R F
MRFEENTESEER . TABESZAGE.
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We will classify risk in three different ways. Firstly we will consider whether the
outcome can be measured in monetary terms ; Secondly , we will think whether there is
a chance of gain; Thirdly, we will look at whether risk is out of control or personal.

Text B The Classification of Risk

We now turn our attention to the classes into which risk can be placed. This is differ-
ent from scrutinizing the actual idea of risk, we are now looking at the whole concept of risk
and grouping together similar classes of risk. Of the many classes, we will look at three.
Financial and non-financial risks |

A financial risk is one where the outcome can be measured in monetary terms. This is
easy to see in the case of material damage to property, theft of property or lost business profit
following a fire. In cases of personal injury, it can also be possible to measure financial loss in
terms of a court award of damages, or as a result of negotiation between lawyers and insurers.
In any of these cases, the outcome of the risky situation can be measured financially.

There are other situations where this kind of measurement is not possible. Take the
case of the choice of a new car, or the selection of an item from a restaurant menu. These
could be constiued as risky situations, not because the outcome will cause financial loss,
but because the outcome could be uncomfortable or disliked in some other way. There may
or may not be financial implications but in the main the outcome is not measurable finan-
cially but by other, more human, criteria.

Pure and speculative risks

Pure risks involve a loss or, at best, a break-even situation. The outcome can only
be unfavourable to us,. or leave us in the same position as we enjoyed before the event oc-
curred. The risk of a motor accident, fire at a factory, theft of goods from a store, or inju-
ry at work are all pure risks with no element of gain.

The alternative to this is speculative risk, where there is the chance of gain. Inves-
ting money in share is a good example. The investment may result in a loss or possibly a
break-even position, but the reason it was made was the prospect of gain.

Fundamental and particular risks

Fundamental risks are those which arise from causes outside the control of any one in-
dividual or even a group of individuals. In addition, the effect of fundamental risks is felt
by large numbers of people. This classification would include earthquakes, floods, fam-

ine, volcanoes and other natural “disasters”. However it would not be accurate to limit
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fundamental risk to naturally occurring perils. Social change, political intervention and
war are all capable of being interpreted as fundamental risks.

In contrast to this form of risk, which is impersonal in origin and widespread in
effect, we have particular risks. Particular risks are much more personal both in their
cause and effect. This would include many of the risks we have already mentioned such as
fire, theft, work related injury and motor accidents. All of these risks arise from individu-

al causes and affect individuals in their consequences. (480 words)

New Words and Expressions

classification [ .vklaesiﬁ'kei fon] n. 5%, % R ER A (pl. criteria)

FINE & speculative [ 'spekjulotiv] adj. @#e;#a
class [klais] n. %4 #% 89 AL AL A F 4
scrutinize [ 'skruitinaiz] v. {Fm& R4 at best LR E
concept [ 'konsept] n. A ;A break-even & R o4 ; /8 % 48 % ¢4

unfavorable [ 'An'feivorabl] adj. ®# e,
A& Boated s 48R 44

element [ 'elimont] n. & #;&4#; %49

gain [gein] n. #|&, %48 m, %73

alternative [ o:l'tonativ] n. —it—, it
Tl R TR M

invest [in'vest] v. ;%% ;4 F

investment [ in'vestmant] n. %% ;4 %,

group [ 'grutp] v. &4 KKK

financial [ fai'nenfol] adj. # %#;4 84,
#at o9

outcome [ 'autkam] n. #E % E

measure [ 'mezo ] v. @ ¥, ML

monetary [ 'manitori | adj. 48 ;% % &

interms of sth. A X FHF &, ALt £

Ak ' _ #A
property [ 'propati] n. B 4n; = ; K &, share [ fea] n. Bdr;—4r; 45

CE YRRV fundamental [ fando'mentl] adj. % 4,4
theft [Oeft] n. #z% ) e
court [ koit] n. kg particular [ pa'tikjulo] adj. # % ¢4 45 s e5;

award [a'word] n. BA; R REHEE  RBags.Hae
negotiation [ niigoufi'eifon] n. Hit;i%#  individual [ indi'vidjuol] adj. 4 #ie4; %1
construe [ kon'strur ] v. M8, =&, 4 7, B — AR SRR ne ANAAMK

implication [ impli'keifon] n. & #%;#+; in addition Jesp; g - EZ
PN 313 famine [ 'fzemin] n. g
in the main k4 b; k% b voleano [ vol'keinou] n. X4

criteria [ krai'tiorio ] n. (#t3%. #I8564) 4 disaster [di'za:ste] n. R RE



