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Passage 1

The Califomia Public Employees’ Retirement System ( CalPERS) has positioned itself as the
premier champion of investor rights, regularly singling out bad managers at some of the nation’ s
largest companies in its annual corporate-govemance focus lists. And with $ 153 billion under
management, Wall Street tends to listen when CalPERS speaks out. But the country’ s largest
pension fund has never taken on as big a fish as it did Dec. 16, when it filed a class action against
the New York Stock Exchange and seven of its member firms. CalPERS’ suit charges the NYSE and
specialist firs with fraud, alleging that the exchange skirted its regulatory duties and allowed its
members to trade stocks at the expense of investors.

The move is a major slap in the face for the NYSE’s recently appointed interim Chairman John
Reed. The former Citibank chairman and CEQO came on board in September after the exchange’ s
longtime head, Richard Grasso, resigned under pressure over public outrage about his excessive
compensation .

Reed has been widely criticized by CalPERS and other institutional investors for not including
representatives of investors on the exchange’s newly constituted board and not clearly separating the
exchange’ s regulatory function from its day-to-day operations. The CalPERS lawsuit is evidence that
_the investment communities’ dissatisfaction hasn’t ebbed. “Our hopes were dashed when Mr. Reed
didn’ t perform,” says Harrigan.

The suit alleges that seven specialist firms profited by abusing and overusing a series of trading
tactics. The tactics, which are not currently illegal, include penny jumping,” where a firm
positions itself between two orders to capture a piece of the price differential, “front running, ”
which involves trading in advance of customers based on confidential information obtained by their
orders, and “freezing” the firm’ s order book so that the firm can make trades on its own account
first.

Many of the suit’s allegations are based on a previously disclosed investigation of the exchange
conducted by the Securities & Exchange Commission . According to the suit, the October SEC report
found “serious deficiencies in the NYSE’ s surveillance and investigative procedures, including a
habit of ignoring repeat violations by specialist firms.”

The suit highlights the growing frustration that institutional investors have expressed with what
they perceive as a system that needs to be revamped —if not eliminated. According to California
State Comptroller Steve Westley, a CalPERS board member who participated in the Dec. 16 press
conference, he has repeatedly called on the NYSE to end its use of specialist firms to facilitate
trades and move to a system of openly matching of buyers and sellers. BLIND EYE? “There’ s no
reason not to move to a fully automated exchange,” Westley says. “Every exchange in the world is
using such a system. The time is now for the NYSE to move into the 21st century and remove the
cloud that there’s self-dealing working against investors.”
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1. What does the word “ a fish” (Para. 1) probably refer to ?
A. CalPERS. B. Pension fund. C. Wall Street. D. NYSE.
2. The CalPERS lawsuit indicates that . '
A. the NYSE did ignore its regulatory duties
B. John Reed should resign like his predecessor
C. the investors were dissatisfied with the NYSE
D. the exchange should have its board reelected
3. Which of the following statements is Not true ?
A. Investors were not sufficiently represented on NYSE’s board.
B. The seven specialist firms made profits by illegal procedures.
C. CalPERS’ suit against the NYSE resulted largely from a SEC’ s report.
D. NYSE had ignored the firms’ improper operations for a long time.

4. According to Westley, NYSE’ s problem results from
A. its reliance on specialist firms B. its system of matching traders
C. its automated exchange D. its violation of investors’ interests
5. The best title for the text may be
A. Champion of investor rights B. Seven specialist firms
C.CalPERS speaks out to Wall Street D. Lawsuits against NYSE
[#24%]
1.0 W, BT R4 fish; JASCEHEIA: as big a fish as . . . it filed an action against the New York Stock
Exchange (Para.1),

2.C MY, BT <@: CaPERS lawsuit; JR 3C 5% §17: The CalPERS lawsuit is evidence that. ..

dissatisfaction hasn’t ebbed. (Para.3),
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1. The California Public Employees’ Retirement System ( CalPERS) has positioned itself as the premier champion of
investor rights, regulady singling out bad managers at some of the nation’ s largest companies in its annual

corporate-governance focus lists.
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2. The tactics, which are not currently illegal, include “penny jumping,” where a firm positions itself between two
orders to capture a piece of the price differential, “front running,” which involves trading in advance of customers
based on confidential information obtained by their orders, and “freezing” the fir’ s order book so that the firm

can make trades on its own account first.
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3. According to California State Comptroller Steve Westley, a CalPERS board member who participated in the Dec.
16 press conference, he has repeatedly called on the NYSE to end its use of specialist firms to facilitate trades and
move to a system of openly matching of buyers and sellers. )
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Passage 2

Multifunction superpills aren’ { 1early as farfetched as they may sound. And reducing such
serious risks to heart health as soar.ng cholesterol, diabetes, and high blood pressure potentially
could save many lives and be highly lucrative for drug companies. A combo pill from Pfizer ( PFE )
of its hypertension drug Norvasc and cholesterol-lowering agent Lipitor “could have huge potential, ”
says Shaojing Tong, analyst at Mehta Partners. “Offering two functions in one pill itself is a huge
convenience.”

If such pills catch on, they could generate significant revenues for drug companies. In Pfizer’s
case, the goal is to transfer as many qualified patients as possible to the combo pill. Norvasc’s
patents expire in 2007, but Pfizer could avoid losing all its revenues from the drug at once if it were
part of a superpill. Sena Lund, an analyst at Cathay Financial, sees Pfizer selling $4.2 billion
worth of Norvasc-Lipitor by 2007. That would help take up the slack for falling sales of Lipitor,
which he projects will drop to $ 5 billion in 2007, down from $ 8 billion last year.

Pfizer argues that addressing two distinct and serious cardiovascular risk factors in one pill has
advantages. People with both hypertension and high LDL cholesterol (the “bad” kind) number
around 27 million in the U.S., notes Craig Hopkinson, medical director for dual therapy at Pfizer,
and only 2% of that population reaches adequate treatment goals. Taking two treatments in one will
increase the number of patients who take the medications properly and “assist in getting patients to
goal,” he says.

Doctors also may be quick to adopt Norvasc-Lipitor, Pfizer figures, because it’s made up of
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two well-studied drugs, which many physicians are already familiar with. But Dr. Stanley Rockson,
chief of consultative cardiology at Stanford University Medical Center, says fixed-dose combination
pills represent “an interesting crossroads” for physicians, who- are typically trained to “approach
each individual problem with care.” Combining treatments would challenge doctors to approach heart
disease differently. But better patient compliance is important enough, says Rockson, that he
expects doctors to be open to trying the combined pill.

Some other physicians are more skeptical. “If you want to change dosage on one of the new
pill’ s two drugs, you’re stuck,” fears Dr. Irene Gavris, professor of medicine at Boston University
School of Medicine. She says she would feel most comfortable trying the combination pill on patients
who “have been on the drugs for a while” and are thus unlikely to need changes in dosage.

As usual, economics could tip the scales. Patients now taking both Lipitor and Norvasc “could
cut their insurance co-pay in half” by switching to the combo drug, Gavris notes. That’s a key
advantage. Controlling hypertension, for instance, can require three or more drugs, and the
financial burden on patients mounts quickly. If patients also benefit — as Pfizer and other drug
companies contend — making the switch to superpills could be advantageous for everyone.

1. Pfizer could avoid the loss caused by expiration of Norvasc’s patents by
A. reducing the various risks to heart health
B. switching the patients to the superpills
C. offering greater convenience to patients
D. increasing the sales of Lipitor
2. Which of the following is Not one of the advantages of superpills ?
A. Lessening several risks to the heart at the same time.
B. Restoring the lost body functions of the patients.
C. Contributing enormously to the income of drug companies.
D. Helping more patients to reach treatment goals.
3. The fourth paragraph is intended mainly to
A. contrast different responses to combopills
B. explain Pfizer’s expectation of doctors’ support
C. illustrate doctors’ possible reception of combopills
D. stress the importance of patient compliance
4. It can be inferred from the text that
A. dotors’ approval is decisive for the invention of medicines
B. drug companies will benefit a lot from the new pills financially
C. different people exhibit different attitides toward the new pills
D. switch in medications is up to a combination of factors
5. The author’s attitude towards superpills can best be described as one of
A. approval B. neutral C. tolerance D. disapproval
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1. A combo pill from Pfizer (PFE ) of its hypertension drug Norvasc and chalesterol-lowering agent Lipitor “could
have huge potential,” says Shaojing Tong, analyst at Mehta Partners.
(547] AR RETFAREHLIANE L,
(%3] F Phizer 22 8% 1 FEZ5 Norvase FIREAEAE EIREAZS Lipitor 414 RN HL“BA B KoM
737 , Shaojing Tong, —45 & Mehta Partners B) AT IX 4 1A 4o

2. People with both hypertension and high LDL cholesterol ( the “bad” kind) number around 27 million in the U.S. ,
notes Craig Hopkinson, medical director for dual therapy at Pfizer, and only 2% of that population reaches
adequate treatment goals,
(5347 ] 247 notes Craig Hopkinson, medical director for dual therapy at Pfizer, {#11 A#84} ;4] %14 number
A reaches £ FMHIESIA,
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(3%:3X] Phizer IZ5IFT .0 FE4E Craig Hopkinson 15 H , 3 [ 07 18 1 FE A8 AR BB BOR A 2 700 7,
Heb RA 2% ABE T 4093877

3. But Dr. Stanley Rockson, chief of consultative cardiology at Stanford University Medical Center, says fixed-dose
combination pills represent “an interesting crossroads” for physicians, who are typically trained to “approach each
individual problem with care.” )
[4347) 4 55— FIBLERE S Dr. Stanley Rockson, 578 — A AJ#Hi physicians
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Passage 3

After their 20-year-old son hanged himself during his winter break from the University of
Arizona five years ago, Donna and Phil Satow wondered what signs they had overlooked, and started
asking other students for answers.

What grew from this soul searching was Ulifeline (www. ulifeline. org), a Web site where
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students can get answers to questions about depression by logging on through their universities. The
site has been adopted as a resource by over 120 colleges, which can customize it with local
information, and over 1.3 million students have logged on with their college ID’s.

“It’s a very solid Web site that raises awareness of suicide, de-stigmatizes mental illness and
" encourages people to seek the help they need,” said Paul Grayson, the director of counseling
services at New York University, which started using the service nearly a year ago.

The main component of the Web site is the Self-E-Valuator, a self-screening program
developed by Duke University Medical Center that tests students to determine whether they are at
risk for depression, suicide and disorders like anorexia and drug dependence. Besides helping
students, the service compiles anonymous student data, offering administrators an important window
onto the mental health of its campus.

The site provides university users with links to local mental health services, a catalog of
information on prescription drugs and side effects, and access to Go Ask Alice, a vast archive
developed by Columbia University with hundreds of responses to anonymously posted inquiries from
college students worldwide. For students concemned about their friends, there is a section that
describes waming signs for suicidal behavior and depression.

Yet it is hard to determine how effective the service is. The anonymity of the online service can
even play out as a negative. “There is no substitute for personal interaction,” said Dr. Lanny
Berman, executive director of the American Association of Suicidology, based in Washington.

Ulifeline would be the first to say that its service is no replacement for an actual therapist.
“The purpose is to find out if there are signs of depression and then direct people to the right
places,” said Ron Gibori, executive director of Ulifeline.

Mrs. Satow, who is still involved with Ulifeline, called it “a knowledge base” that might have
prevented the death of her son, Jed. “If Jed’ s friends had known the signs of depression, they
might have seen something,” she said.

1. The first paragraph is written to
A. report the suicide of a young man
B. show the suffering of Mr. And Mrs. Satow
C. describe the Satows’ confusion over their son’s death
D. introduce the topic of a website called Ulifeline
2. One reason that many colleges adopt the website is to
A. provide their students with campus information
B. offer medical treatment to students in mental disorder
C. encourage their students to seek advice about depression
D. give their students various help they may need
3. Go Ask Alice as mentioned in the passage is
A. a side effect caused by some prescription drugs
B. intended to counsel college students on mental problems



