Yizhi
Tonghuo Pengzhang Yu
Zhili Tonghuo Jinsuo

T i ek i g

23]

201 22904 AR LK 1 v [ B ML 22 Y BOR W 5T

O Fnitg =

TR BHEOR 7 h Wit

http://press.hust.edu.cn




Fite ¥

P s s 15 g s
20122 904F LI K 11y v 6] 52 W28 3% B0 s 5

S R R 7 AL



mBERSE B (CIP) ¥R

MHGER Kk SEERAR RS —20 4 90 FA LKW
FEEMEFBEMR /e F

RO R R A, 200564 1 A

ISBN 7-5609-3293-2

1. fp.--

I. £

0. ZEMEF-LFBEE-+H
V. F120

MEBLEHSERBRRR

l)ﬂﬁﬂ?

—— 20 142 90 4R B 3 9 o B % WL B B B 5T * %
A L HER R
FHIERM N« FAIEMEN RRERE

HIRRTT PR R g Rt
REMEL R 4% : 430074 B3% . (027)87557437

g RANFPEHEARAA

JFA 850X 1168 1/32 Ei3k.11.125 .3 E¥.236 000
AR 2005 4E 1 HEBE 1A ENWK.20054E 1 H48 1 KERI ZHr:19. 80T
ISBN 7-5609-3293-2/F » 272

(EHEADERERFE, 1 &R R T B RS




FRAZFHERDEARX TFHEFHEIE LA, £HFE
R HEHFOARABY REABELALEF TH AR "N
FFR"AHREGHFEF LB LR G BEA 2EAN 20
HREN, XAFMEARERXFRMLRAS, AL PLAGHPZ
B EEBALELREEPBRET HEERTHMNH B R TR
HMEELRE  BATHRERLZENBR KA. TEAZFAN T AR
TG EH  RARTHOREBLZ2F ALAGHBERTHEF. L
AAOFFAGEF BB RERAERLEFEARN BREFENT
HAERALELARKRELSAEN, AP BET N EEHE
(1988—2002 ) 4F A 3 F, vA4p ) 8 9% W Ak Ao 5 2238 % 1 45 69 7R
BABFAART, ARFELSHT20 #2950 FRA AP EGE
VIR 5 A

20 R0 FRKWEM AEEFTHARKRKROAZLLLREY
ERRE, ERAERALAIREEFF HAZAAS AR
B BERAMAF LRI R A S SN A4 575 H 4o fT
Bl e THBIAENAFBFR . F 20t TH#REEK,
AEIBFKRER"HE G 1993—1996 44 F A4, WER
ERKAANT AEEANRON T RR Y E, 84485 6 MK
K MALBAFTEERATFERAPARBE A TARAIHRBELT LA
BELEHAHBHFRXRREAL, ERF2FBLHE RGBT, A
ML TBEWIK, FAT HHK KBRS K EE"ALF. 2
B KR 3‘;1&5,4’@%%?%&&)\#4\%%&0%&%*



e I - RSN 58 Ea KRS

FRREGEBEEHAE B, RAHNRBEEFEFHOHGE L,
AESEABREH BSeRRENG T H, BFFRBREFHSE R
A RARABAEAMNLTY REAE K6 T4, F Rt £
M FHRBITT ARG TR AL, P EFEERNEAED
WEBER 6 FTRBGM B R PR RR,E£1998—
2002 FAEMALY P XATHERIAEZRH AL E, KR K A
W R, R EARFARARAK. XHBARSGERAR, K
BRARTARIPHBEWIK, TR REE"H2E, L0ETH
XKEAFZR AR BRERNLE, AHFTOHLHHRLS
Kol HRERAIE TR, S EFERE P R —
BAAEFE BEFRAEANRT D EEABFELGE AP
PR ERG A, APESFEBF TR,

BARELEFOEIEERFRA RS FHRM BT HEK.
BEHRBEAEAH2HAHE? SAHLAHARE T L4 S0
We MARRPHEZ A e TERAEL? ML AT FREY
B B EY e B Y e T AT R BB FEN K
R RMHERGH R AR FE 2K ATX ALK
Wk e R ENBFEHELRANABRGE A, A EE—F
(P dE), BRERS Y ROBRABEFWBL— 4,57 Lk 9
M A bz o BRI, 50T — &k,

20290 FRUEKA R R AL N2 ER L, L RHB48
MERAFLE T RPN ET S, AFEARastil
FRAEGREZFET T EORAEARE T, 1992 F 0k, KEAHK
FAMBEEEIACEILTHEFRANXI— B4R F I, Mo
RTHRMNMEMPHETLOHR, I EREFHRAAOATREH
FETBRUY A RAEFANEMF kB AL LEE, EHHRA
A AARTHRA BMEAR TS, EMHLRFBBER



AERE I

hE R, REREFBGY KA e KA TR R
E MR T ENEHFBRA K FEHRGERFIRE AERABE LT
R EEANE,

90 FRUAREMARMEG B @) T 28,5521 ¢y
MEBAEABERERENBFEEAA AT ELH BT, 21
WAk 20 30 P B R B — A% E B IRGE S BTl KA 4 A
0 FE R ALRN, X — Y Bt et ol ik A
KABAR R HPHXFZ, 2FENRGHALS LS, 25
IR KB, — 2P R 6 KRB 0 s X AP KR 6G A
A2l e EENEHFERE S ofTik4FoRPB H6 %
b T,

AAXEIOFRARENEF L, EEHERG Tk, K
PR E LT OISV T E LA FTE SN PBELGH
RVAGRAERG TR BRBEASRO TR, RAXRHRE S E
#) B 8 T AR KL H SR R BT, T Gk b i 90 KR &
BEZRNEFPAEGFERLRE, R TR AEML B FERNEHFEE
8 X Bk, BT R R Bk B L2 5 B R Rk 5, R T HE Mk
WE M Z R Ao R 0 R AR,



ABSTRACT

Macro-economic policy is the primary tool in the hands of
government for the adjustment and intervention of national
economy. In the development of market economies in the West,
there were constant disputes between the freedom of market (or
laissez-faire ) ideology on the one hand, and government
intervention in economic affairs on the other, and two differently
oriented policies were adopted by different nations. Towards
later twentieth century, however, these two contradictory policy
orientations gradually arrived at an eclectic standing, and in
practice these two policies were alternately employed to
complement each other and combined into a more comprehensive
system of policy measures. As China’s economy is a market
economy in its nascent form, a developing big economy, a
transforming one and also becoming increasingly open to the
outside world, the macro-economic policy it adopts possesses a
particular historic significance worthy of our examination. In this
paper, by selecting an important interval of time 1988—2002 as
background, the author attempts to analyse what China did to
combat both inflation and deflation in this difficult and critical
period.

In the period immediately before and after 1990, China was
plagued by inflation. Therefore during 1993—1996, the macro-
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economic policy adopted was to control inflation and to realize a
“soft-landing” of the economy on level ground. The government
started with rectifying the existing {inancial disorder, carried out
a moderately contractive monetary policy which was
supplemented with a tight fiscal policy and necessary
administrative and legal measures in order to avoid violent
fluctuations often associated with economic adjustments. The
result was stable economic growth at the same time of effective
check of inflation and realization of “soft-landing”. After that,
however, China’s economy entered a new stage characterized
with deficient effective demand and aggravation of deflation.
This became a new factor obstructing economic growth. To
emerge from this situation the government took steps to expand
domestic demand and turned determinately from a moderately
contractive monetary and fiscal policy to an active fiscal policy
and a steady monetary policy. During 1998—2002 these policies
were carried out with satisfactory results. Through the above
two occasions of macro-economic adjustment and co-ordination,
we accumulated useful experiences not only in combating
inflation and in soft-landing, but also in acquiring a new
understanding on how to expand domestic demand and deal with
deflation. The experiences in these two battles are precious.
They are treated in detail in Chapters 2 and 3. Coincident with
the implementation of macro-economic adjustment and co-
ordination, some important theoretical and practical problems
were constantly debated. The unfolding of these debates,

however, actually added to our knowledge and led to theoretical
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innovations in macro-economic policy studies. They are also
examined and briefly commented.

It is clear that the chief weapons for government
intervention are fiscal and monetary policies and their correct
manipulation. But these two policies possess functions of their
own. What are the appropriate measures and conducting
mechanism to choosc and how to coordinate them to achieve the
desirable results? Considering their effects and influences how to
choose the proper combination at different conjunctures? How to
coordinate short-term and long-term, internal and external
objectives? All these are problems which should be seriously
considered both in policy-making and implementation. They are
“discussed in Chapter 4 and some general conclusions are drawn.

A salient feature of China’s micro-economic control since
1990s was to keep the harmony between the short term policy
target and the intermediate and long-term directions of economic
reform. That is to say, the progress of reform and open policy
must keep pace with the perfection of macro control and
coordination systems. Since 1992, taking the establishment of
the socialist market economy as her main target, China has
accelerated her transition and institutional change. This has
exerted a positive impact on the effective implementation og her
macro-economic policies. Through the adjustment of ownership
structure and acceleration of reform in state-owned enterprises,
the micro-economic foundation of national economy was re-
established. By perfecting the modern market system the

government has created better external conditions to effect its
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control and adjustment. The deepening of reform in taxation,
finance and investment systems further enhanced the effectives of
policy implementation, and the expansion of opening has greatly
enlarged the space of government action. All these led to the
forming of a better institutional environment for the effective
implementation of macro-economic policies. These are discussed
in‘Chapter 5.

The experience accumulated since 1990s in micro-economic
control has important implications for this country in the 21st
century. The first two decades in the new century offer an
important opportunity for great achievements. It is a crucial
period in Chinese history which should be grasped with all our
effort. In this period China will build a well-off society, realize
the system transition and the strategic readjustment of the
economic structure in the face of globalization and a new round of
economic expansion. Under the new circumstances how are we
to choose our macro-economic polices? Chapter 6 of the paper
elaborates on these problems and attempts to make some
recommendations.

In view of the importance of the topic of this study, the
employment of correct method of research is crucial. This paper
attempts to use dialectics, historical approach, analysis and
synthesis, induction and deduction in various occasions with
emphasis on the integration of theory with practice. Only by
using these methods properly can we bring to light the events
that happened since 1990s and their background, trace the locus
of policy changes and acquire a complete understanding of their

significance.
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