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Abstract

This thesis is dedicated to the study of issues on the govern-
ment control and reform of the monopoly system in the tobacco in-
dustry. Nevertheless the tobacco industry is, for a long time, the
one greatly influenced by the government control everywhere in the
world, the previous study by the Chinese scholars focused on those
“fundamental departments”, e. g. telecommunication, aviation,
railway, electric power, and other natural monopoly industries. It
can, at the preset time, be held that the domain of the tobacco in-
dustry and monopoly system is a less — touched virgin land in China
% academic study. 10 years for establishment and enforcement of
the tobacco monopoly system witnessed Chinas dramatic changes in
the economic system, evolving from the traditional plan economy to
the market economy in the direction of constructing the socialist
market economy system phase by phase. Under the micro — environ-
ment of the market economy, the question how to integrate the to-
bacco monopoly system and the market economy is vital to the to-
bacco industry, the proper solution of which will trigger further im-
pact on the overall development of the tobacco industry in China. In
consideration of the foreign enforcement of the monopoly system,
there were 71 countries in the world that enforced such system in
1991 when the Law of the People s Republic of China on Tobacco
Monopoly was promulgated, and, by contract, there were less than

20 countries and regions that continued the enforcement of such sys-
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tem according to the statistics updated to 2001, which is, undoubt-
edly, worth our study whereof. The overseas academic theories and
scholars all the way along paid much attention to the administration
model of the tobacco industry. They carried out much research ef-
forts in terms of both theory and example verification from the angle
of the public health economics, control economy, institutional eco-
nomics, etc. In comparison, a lack of the theoretical literature that
is dedicated to the systematic study of the China% tobacco industry
and the tobacco monopoly system from the perspective of the eco-
nomics exists in China. Many of those articles are discussions or
probes at the surface of government policies only. Even if some of
theoretical issues necessary for solutions are involved wherein, such
involvement is inevitable in terms of logic in their studies. As a
matter of fact, after Chinas entry into the WTO, many concerns are
given to the sirike of China ‘s tobacco monopoly system because
speeding — up the reform paces and integrating itself into the grand
circular flow of the international tobacco economy is the tendency
bound to happen free from peoples will. As a result, participation
is far more important than use for reference, and thus, participation
means the study of adapting ourselves to the worldwide practices is
a must. In this sense, the government control activities since the
time where the monopoly was enforced in Chinas tobacco industry
shall studies from a special status.

Under the above background, by applying the theoretical

. framework and methodology of the industrys control economics and

institutional economics, adopting the approaches of analysis, com-
parison, and example verification, and taking the review of Chinas

tobacco monopoly system as the cut — in point, this thesis is de-



signed to analyze the status quo and existing problems from the bas-
ic view of the functional transformation of the government control
and evolvement and reconstruction of the monopoly system, probe
into the development path whereof under the brand — new situation,
and, by the international comparison of different countries on the is-
sue of the tobacco industry control, endeavours to bring forward the
policy proposal on the institutional evolvement from both layers of
the industry itself and the external environment. This thesis empha-
ses that the socialist market economy system is the essential precon-
dition and foundation of the reform of the tobacco monopoly system.
Choosing the reform path is primarily derived from the estimate of
situation of the late years upon China$ entry into WTO. An evolving
institutional reform termed by this author is designed and promoted
according to the combination of the predicted reform plans based
upon the understanding and command of the overall situation of the

domestic and overseas tobacco industry.
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