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Abstract

The gap of economic prosperity among regions is common
worldwide. It is primarily because the natural resources are different
from one region to the other, and their developing stages are not at
the same level either. When one’s economy reaches the certain stage,
however, most of the countries may turn to promote the coordinated
regional development to keep up their competitive power as a
whole. There exist great disparities in terms of real per capita GDP
between developed and less — developed regions now in China since
the Chinese government adopted the reform and opening policy in
late 1970s, most notably between Eastern, Central and Western re-
gions. Related analyses and 8, ¢ convergence analyses, especially the
convergence analysis after 1990s indicated that the spontaneous reg-
ulation of market without the control of central government will en-
large the regional discrepancy.

From an economic point of view, proper gap may stimulate the
economic development, and the social productivity may be improved
as well. For a particular country or region, there must be some insta-
ble aspects in society if the economic prosperity gap is too wide and
the personal income difference in the rich and the poor is too

large. As a result, there will inevitably be of chaos in social — e-
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conomic life, and the inefficiency in economic development. Coordinative
development of regional economy denotes the economic contact, the
economic inter — dependence and the economic development inter-
plays among different regions. The core and the purposes of the coor-
dinative development of regional economy are to make the regional
development harmoniously, to promote economic development level,
people’s living standard and the social advance.

There was a statement at 5 plenary session of the 14th Commu-
nist Party of China (CPC) in October 1995, which is “from the be-
ginning of 9th 5 — year plan, we will resolve the problem of wide
prosperity gap between the country’s coastal areas and the hinter-
lands, implement the coordinated regional economy development
strategy.” The central government launched the “Go West” cam-
paign in 1999, then “revival plan for country’s Northeast rust belt”
in 2003 and “accelerating central China’s development” in 2004 . All
these actions can be regarded as measures government has taken to
narrow the regional prosperity gap.Just as Primer Wen expressed in
his Government Work Report, accelerating coordinated regional e-
conomy development is one of the critical issues in moderniza-
tion. What we need to do is to insist on carrying the “Go West”
campaign forward, making the Northeast rust belt revival, initiating
“Central China’s Emerging”, and to encourage the east regions to
quicken its development, consequently build a new prospect for East
and West regions in terms of policy interplaying, advantages com-
plementing and economy mutually developing.

Variety of measures can be taken in the course of harmonious

regional development, but application of fiscal resources to finance



Abstract 3

the less ~ developed districts’ emerging is more popular in the
world. This article is focused on how to manage the coordinated re-
gion development from the perspective of the government’s fiscal
policy arrangement, so that the state’s competitive power can be en-
hanced, and the national economy can achieve a rapid, healthy and
sustainable development.

Government should take more indirect patterns to intervene the
economy under market — oriented economy.Government can not deal
with the business activity directly, nor can compete with the enter-
prises like other companies or enterprises. Nevertheless, government
can influence the resource distribution through changing the expen-
diture or revenue aggregation, if fiscal actions can simply be seen as
a process of revenues collecting and spending, the resource distribu-
tion could be optimized at a higher level. This course can be ex-
pressed as following: Resource can be redistributed between the gov-
ernment sectors and non — government ones, on one hand, to influ-
ence the original resource distribution structure, because non — gov-
ernment sectors and government use resources for different
purpose. Government, on the other hand, can influence the fiscal re-
sources through allocating fiscal resources between central and local
government, or through redistribution of the resources accruing to
central government among different regions, that is called intergov-
ernmental transfers, through which the per capita GDP gap among
different regions can be widened or narrowed.Many western coun-
tries such as Japan, England, French, America and EU, to various
degree, used fiscal resources which belong to central (federal) gov-

ernments to support the less — developed regions (countries), and



