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Abstract

Abstract

Issuing treasure bonds is already a common way to raise money of
government spending in modern markei-oriented economic coumtries.
Due to the concept of classic public debt, however, for a long time and
till the Great Crisis in the thirties of the 2Gth century, national debt had
not been thought good. So it was very careful for governments to issue
treasure bonds practically while budgetary balance was the main purpose
for finance in this period. After the Great Crisis in the thirties of the
20th century, there came Keynesian Economics which is totally different
from the former concept, holding that to carry out deficit policy stimu-
lates domestic effective demand for econemic stability and growth via is-
suing treasure bonds. Guided by Marxism political economics, learning
from westerns and considering realities in China. this paper studies the
policies of national debt after the open policy and reform macroscopical-
Ly: As the year of 1997 its boundary the whole research ¢an be divided in-
to two big parts: ong is before 1997, the other is after 1997, and the part
before 1957 can be divided into two parts. one is before 1994, the other
is after 1994. Treasure bands issued before 1994 was mainly 1o support
the reform of tax reduction and profit transfer, and it bad boosted aggre-
gate demand by positive analysis, the bonds 1994 and 1397 was mainly for
development of investment of infrastructure, while aflter 1398, the policy
in China was new since it aimed for increasing domestic demand. The au-
thor thinks that with the influence of systematic and structural conflict,
inadequate demand in China after 1998 is not as all the same as the reces-
sion or depression stated in western periodic economic theory because it
will remain a rather long period. So the writer here believes some time in
the future treasure bonds in China can still increase reasonably and fiscal

policy will continue to play an important role in economic growth. Dy-
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namically and statically, the paper analyses the sustainability of national
debt policy and financial risk in China ; Dynamically, financial risks can
be within sufe scope if basic deficit ratio can be kept between 1 percent
and 2 percent; Statically, studying the warning line of financial risks, the
author analyses the usages of treasure bonds, favouring that it should

mainly support system reformation and economic restructuring in the fu-
ture,
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