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Foreword

‘When history saw the end of 1970s, China, with a long—standing history, saw a spring tide
of reform and opening to the outside world. Facilitated by the tide, Chinese people roused them-
selves for vigorous efforts to make the country prosperous and went all eut to make the county
strong, thus have made an economic miracle attrracting the attention of the world.

Introduction of direct foreign investment is an important component of China’s policy of re-
form and opening to the outside world. From 1979 to June, 1993, foreign—invested projects in
China totalled 134,423, with a contracted foreign investment of US $ 169. 216 billion, and US
$ 43. 75 hillion put to actual use. Especially since Comrade Deng Xiaoping’s important talk dur-
ing his inspection tour in South China at the begining of 1992, a multi—layer, overall and great
open layout has further taken shape in China, while in the world, a new rush of foreign invest-
ment in China has come. Take the period from January to June, 1993, for example, foreign—in-
vested projects in China have totalled 43632, with a contracted foreign investment of US$ 58.
156 billion, US$ 9. 396 billion of which has been put to actual use.

In comparison with the last rush of foreign investment in China, the new rush is character-
ized by the following: (1) Sources of investment keep increasing, which now have enlarged te
over 100 countiries and regions. (2) Invested areas are moving from coastal open areas to inland
gradually. In 1992, percentage of foreign investment in inland areas in the whole country in-
creased from 7—8Y% to nearly 20%{. (3) Scale of investment is enlarging. In 1992, the average
contracted investment reached US $ 1. 19 million, while from January to June, 1993 alone, it has
totalled US $ 1. 35 million. (4) Many world—renowned multinational cepperations began to turn
their attention to China——a great market with great petentialities. (5) Structure of investment
is being further optimized. A group of projects of a considerable size engaged in traffic, energy,
infrastructural facilities and raw material industry, as well as a group of capital —intensive and
technology —intensive projects necessary to national economy, have been set up. (6) Fields of in-
vestment have been further opened. Foreign investment in the tertiary sector has witnessed an es-
pecially great development. (7) New means of investment have been applied. More than 20 Sino
—foreign joint —stock joint ventures have been set up upon approval. B Shares of RMB have
been issued on i and Stock E

Practice proves it that through utilization of foreign - funds China would settle inadequacy of
construction funds, introduce and practi fes, and i

experiences, provide new opportunities of employment, cultivate a group of talents, strengthen
its capacity of export, increase its revenue , enrich and activate domestic markets, exert beneficial
supplementary and positive prometive f joins to Cbina’s ic and social

Practice also tells us that the vigorous of China’s provide an attractive place

for foreign investment, with guarantee and good returns. China’s utilization of foreign funds can
not only promote the two parties in giving play to each other’s advantages, mutual benefits and
common development, but is beneficial to str ing its ic and coopera-

tive relations with other countries, and to the development and prosperity of the world’s econo-
my.



Counties and cities, as the basic administrative units of China, is the most direct administra-
tive units for foreign investment. Their investment environment and foreign propaganda exert di-

rect influences over the intr

of foreign i . For this aim, in order to make a rela-
tively ic and overall intr of these ties® (cities’) i environment and

preferential policies to businessmen at home and abroad, in accordance with suggestions from
many foreign businessmen, overseas Chinese, compatriots from Hongkong, Taiwan and Macao,
and a few municipal and county’s governments, the Editorial Committee of ” A Guide to Invest-
ment in China’s Counties and Cities” sponsored by Foreign Investment Administrative Depart-
ment of the Ministry of Foreign Trade and Economic Cooeration of the People’s Republic of Chi-
na, with 1 strong sense of mission and r ibility , with r ible departments of

municipas and county governments, spent over one year in examination and revision again and a-
gain, finally was able to present ” A Guide to Investment in China’s Counties and Cities” — the
first of its kind in China—to investors at home and abroad.

7 A Guide to Investment in China’s Counties and Cities’ were writien by responsible depart-
ments of Municipal and County Governments, examined and verified by leading cadres of them,
and finally approved by Foreign Investment Administrative Department of the Minsitry of For-
eign Trade and Economic Cooperation. All articles are accurage. well — knit and authorative,
mainly introducing these counties’ (cities’) investment environment, investment focus, means of
investment, institutions of examintion and approval of investment, their competence and the pro-

cedures, preferential policies,

and zones, foreign investment
intr i , backbone enterprises, etc. For the further understanding of these counties
and cities , large amounts of colored pictures are attached to the book.

The earliest deadline for article—soliciting from cities and counties is at the end of Decem-
ber, 1992, while the latest is at the end of August 1993. Although the Editorial Committee has
made united examination, verification and revision of them according to the state’s laws, regula-
tions and policies concerning the introduction of foreign funds, becanse of cbanging situations,
some partial inconformity may exist. In case of any contravention and contradiction with the pre-
vailing laws, regulations or policies of the State, the laiter shail be taken as the standard.

In compiling and publishing " A Guide to Investment in China's Counties and Cities”, we
have gained the positive assistance of muriicipal and county governments written into the book,
warm — hearted direction from concerned experts and scholars, and the kind support of the
People’s Daily Publishing House. Mr. Zheng Hongye, President of China Council for Promotion
of International Trade, and Mr. Ren Jisheng, President of China National Lawyers’ Association
act as the honorary editors in chief, Director of Fereign Investment Adminisitrative Department
of the Ministry of Foreign Trade and Economic Cooperation, Ms. Jiao Sufen serves as the editor
in chief. We'd like to avail eurselves of this opportunity to extend our sincere thanks,

The Editorial Committee of "A Guide to
Investment in China’s Counties and Cities”
September, 1993.
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