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Abstract

Abstract

1. Academic and practical significance of the subject

Taxation is an old concept, people is both familiar and unacquainted with it
for thousands of years. There are also very close relationships between tax and dif-
ferent departments, different enterprises and different people in current economic
society. At present, the tax system is very complicated ; it penetrates into every as-
pect of social economic activities and people’ s common lives. Thus there is a pop-
ular wisdom in the west: no one can avoid two things .in his all life, that is death
and rate paying.

Taxation appeared with the appearance of country, in all ages, taxation was a
compulsive liability of taxpayers, which was imposed by governments. Then the
taxpayers were at the status of passiveness and absolute obeying. But now the tax-
payers are not passive, they research the government’s tax policies and tax laws
while fulfilling their liabilities, to realize the minimizing tax liabilities. Then there
comes forth the tax planning. Under this situation, taxation is not only the problem
to governments, but also the problem to the taxpayers.

Seen from the exterior, taxation is the exercising process of the capital be-
tween the governments and the taxpayers, actually it is the distributional relation-
ship between the governments and the taxpayers. With the rapid development of
social productivity, the constant perfection of market economy system, the enhance
of tax laws and the strengthening of tax collection and management, the enterprises
realize the importance of tax liabilities in the whole capital’s movement; and with

the income increase of people, they feel that the taxation is so close to them;



