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Each island is different, not only in appearance but in
personality. Oahu is schizophrenic, busy, sophisticated, and
urbane, with a surprisingly rural twin personality.
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The Hawaiian archipelago of 137 islands, islets, and atolls,
which Mark Twain called the “most beautiful anchored in any
ocean,” is strung like uneven pearls across the Tropic of Cancer
in a 1,523—mile line languidly draped from Kure at Latitude 28.5°
north to the island of Hawaii, which gives its name to the whole
group, at 19° south.
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The role of government in the American economy extends far
beyond its activities as a regulator of specific industries. The

government also manages the overall pace of economic activity,

_5_



seeking to maintain high levels of employment and stable prices. It
has two main tools for achieving these objectives: fiscal policy,
through which it determines the appropriate level of taxes and
spending; and monetary policy, through which it manages the
supply of money.

Much of the history of economic policy in the United States
since the Great Depression of the 1930s has involved a continuing
effort by the government to find a mix of fiscal and monetary
policies that will allow sustained growth and stable prices. That is
no easy task, and there have been notable failures along the way.
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