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ABSTRACT

This book tries to analyze the local trade, interlocal trade and foreign
trade of Shanghai “Isolated Island”, which existed from the finish of
“Shanghai Resistance War” in August 13 of 1937 to the breakout of the
“Pacific War” in December of 1941, in the theories of Commerce, Histo-
ry and the other fields.

As a result of the west —~ moving of Kuomintang government and the
encroachment upon the power of Shanghai concession and Shanghai cus-
tomhouse by Japan and its puppet govemments; the trade statutes consti-
tuted by Kuomintang government couldn’ t be carried out efficiently. But
on the other hand, on account of the special intemational condition,
Kuomintang government spared no efforts to maintain Shanghai foreign ex-
change market, so that the importers in Shanghai concession could obtain
foreign exchange easily. With occidental shipping corporations’ manage-
ment, the external traffic of concession was basically unblocked. The de-
velopment and prosperity of “Isolated Island” trade had a close connection
with the special trade setting.

With the military process, Shanghai’s economic status and changing
international position, “Isolated Island” trade is divided into three phases
here. That is, from the November of 1937 to the October of 1938, the
“Isolated Island” trade went through a process from unparalleled stagnancy
to comeback; after the occupancy of Guangzhou and Wuhan in the last
ten-day of October in the next year, Shanghai became the national trade
center of China again, its trade revived further. From the breakout of Eu-
rope War in September of 1939 to the former part of 1940, it began to
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flourish. All this time was the developed and flourishing phase of “Isolat-
ed [sland” trade; from the latter part of 1940 to the breakout of Pacific
War, because the inshore ports were blocked step by step, and the eco-
nomic of Shanghai descended increasingly, the “Isolated Island” trade
stagnated accordingly .

Compared with the other areas of China, at this time, “Isolated Is-
land” trade was prospering: the foreign trade advanced rapidly, and
Shanghai become the trade center of China again; owing to its specific po-
litical setting, the powerful economic base and the superior geography en-
vironment, the interlocal trade of Shanghai always was second to none; as
a result of the proliferating population and furbishing production, the local
trade also made some progress. But its prosperity’ s groundwork was weak
since it based on the temporarily compromise between Britain, France,
America and Japan, the independence of concession regime was also tem-
porary. What’s more, its essential was also speculative, provisional. The
chaos caused by war not only obstructed the goods’ free pass, increased
the risk and expenses of transportation, but also interrupted the raw mate-
rial’ s supply which is vital for Shanghai industry, so in the beginning,
the wartime prosperity indicated a necessary finale which was only “a flash
in the pan”. At the same time, the essence of trade prosperity was abnor-
mal and false. Discounting the price and currency depreciation, the pros-
perity was limited; for having substantive hoarding and speculation, the
prosperity of local trade included some falsity; compared with the condi-
tions before the war, the adjusting of commodity configuration was not the
necessity of Shanghai economy development, but the result of traffic
blockage and various controls. Furthermore, because the blockage and
control were strong increasingly, the trade associates and the commodity
categories of “Isolated Island” trade were lessen than before, all these
made against the trade’s extended development.
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In particular, despite the trade prosperity emerging in the special en-
vironment made a contribution to the War of Resistance against Japan and
the people’s livelihood, its negative influence can’t be ignored, too. In a
way, Shanghai trade had become an important support for keeping Japan's
wartime economic and sustaining its external aggression.

In the configuration, the book divides into five chapters. The first
chapter mainly analyses the form of Shanghai “Isolated Island” and its
trade; the second, third and the fourth one are the staged discussions of
the trade development; the last one is the all-around review on character,

nature and effect of “Isolated Island” trade.
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