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ABSTRACT |11

Through comparative analysis, this book analyzes different
cooperative financial institution and its evolution, sums up the vi-
cissitude law of modern cooperative finance institution, explores
the pattern of ICFI in china. Through deduct analysis, it analyzes em-
pirically the present faults and issues of RCCPR by adopting question-
naire. On the basis of normative analysis, it puts forward the thoughts
to innovate policies and exterior institutions of RCCPR. The main re-
search tasks and conclusions can be summed up as following:

Firstly, this book focuses on the vicissitude law of ICFI
through reviewing the historic vicissitude process of ICFl, analyzes
the vicissitude features and causes for RCCPR in China. The find-
ings of this book are that vicissitude of ICFI resulted from the con-
tradiction between the inner imperfection of ICFI and the exterior
environment change. As far as a cooperative finance organization
is concerned, its change path should be transformed from profits-
seeking into nonprofits-seeking, from labor association into capital
association, from credit cooperative organization, which serves to
members into commercial financial organization. Across the
world, whether developing countries or developed countries, it is
a common characteristic of rural financial market in all countries
that commercial finance institution and cooperative finance institu-
tion coexist. In other words, commercial finance institution can't
replace cooperative finance institution. This conclusion provides
the theory basis for RCCPR reform in China.

Secondly, on the basis of the current characteristics of rural

finance development, in terms of institution demand, this book
L] 7 -
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demonstrates the inevitability of developing rural cooperative fi-
nance and the cooperative finance function orientation in rural fi-
nance system in China, proves that RCFI is the guarantee to satis-
fy the capital demand of the disadvantaged rural people and RCFI
adapts the extensive and imbalance of productive forces in China,
RCFI is necessary to overcome the agriculture weakness. Above-
mentioned viewpoints clarify and correct the fallacy that RCCPR
isn’t appropriate to China.

Thirdly, this book establishes creatively the theoretical
framework of RCCPR. In the contract of RCC, the arrangement of
RCCPR should adhere to the logic of contract that stockholders of
rural credit cooperative, depositors and manpower capital owners
share the possessing right and the control right of RCC. On the ba-
sis of the corporate governance particularities of RCC, the author
cast doubt on the fact that the logic of stockholders governance
doesn’t suit the corporate governance pattern of RCC for the first
time. The corporate governance goals of RCC should be the maxi-
mization of stakeholders’ interests. Its corporate governance mod-
el should be co- governed by stakeholders and stockholders.

Fourthly, the book studies the status quo of RCCPR by ques-
tionnaire and draws some conclusions: the RCC should be defined
as the cooperative finance institution that is owned and managed
by members, provides services to members and operates on the
basis of cooperative principles, but the above principles of norma-
tive cooperative finance aren’t reflected genuinely in China. Mem-

ber enroliment is compelling and decentralizing. They are useless
« 8 o .



ABSTRACT {11

of the general meeting of members, the board of directors and the
board of supervisors. The RCC can’t operate effectively and self-
reliant, assume sole responsibility for its profits or losses. It is
very serious of the phenomenon of inside control under administra-
tive intervention. In short, the three principles of cooperative fi-
nance in RCC aren’t reflected genuinely. Meanwhile, the author
points out that the inner mechanisms result from the issues of RC-
CPR. The inner mechanisms are as follows: The separation be-
tween residual claim rights and residual control rights, the prob-
lems of Principal-Agent, the asymmetric information of RCC, the
shortage of enough impetus and pressures to reform the corporate
governance structure of RCC. Above-mentioned researches pro-
mote the theory of RCCPR to institutional level.

Fifthly, the book designs the basic reform framework of RC-
CPR. The reform goals of RCCPR are to insist on serving “ Three
Fs", operate self-reliant, assume sole responsibility for its profits
or losses and select diversified property rights according to local
conditions. Rural commercial bank is suitabie for the developed
area where the level of industrialization is high and the demand for
agricultural loan is little. Rural cooperative bank can fulfill profits
and provide service to members. As far as the RCC of undevel-
oped areas is concerned, it is a feasible financial institution.
Normative RCC serve members and doesn’t seek profits, there-
fore, it is suitable for the poverty areas.

Sixthly, The book brings forward the co-governance pattern

of stakeholders. The core of co-governance of stakeholders is
e g .
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that, every property entity should have equal chance to participate
the allocation of ownership. Meanwhile, the behavior of very
property entity are restricted by the mechanism of supervision, the
stabilization of stakeholders cooperation depends on the mecha-
nism of ballot and the mechanism of interests restriction in order to
realize the maximization of stakeholders interests. The mechanism
of co-governance of stakeholders must guarantee that every prop-
erty entity should have equal chance to participate the important
decision-making by setting up the mechanism of co-decision-mak-
ing of the board of directors. The mechanism of co-governance of
stakeholders must guarantee that every property entity should
share equal right of supervision to fulfill the balance of power by
setting up the mechanism of co-supervision of the board of supervi-
sors. The supervision mechanism of co-governance of stakeholders
is societal supervision by establishing the open and transparent
mechanism of issuing information.

Seventhly, This book puts forward the basic framework that
the reform of RCCPR should strive to establish and improve the
polices and institutions of RCC, which include taxation policy, free
interest rate, rural financial system, agricultural insurance sys-
tems, deposit insurance systems, supervision system, rural fi-
nance administration and function orientation of province-joint rural
credit cooperative and so on.

KEY WORDS: rural cooperative finance rural credit cooperative
Property rights institution corporate governance
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