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Preface

The construction of the socialist harmony society cannot work
without circulation harmony. The article uses the Hexie management
theory, combining the content of circulation economics, studying the
harmonious problems of circulation system of our country. The article
reviews domestic and international documents about harmony re-
search, analyzing the different harmony definitions between China and
the west, putting forward the concept of circulation harmony. circula-
tion harmony is that every part of circulation system such as circulation
factor, cirulation structure, circulation organization, and circulation
with other external environment is being in a harmonious state, thus
reaching benign circulation, improving circulation benefit. The arti-
cle uses the general equilibrium theory and Hexie management theory,
proving the harmonious existence in circulation, namely the existence
of circulation harmony is because circutation systematic purpose and
itself organization system make it in some one point harmony. The ar-
ticle analyzes the operating mechanism about harmony system, namely
the circulation system reaches harmony under Hexie rule, promoting
around the circulation theme. Then it studies the main content of cir-
culation harmony which includes circulation organization harmony,
circulation structure harmony, the harmony of circulation and envi-

ronment and the harmony of circulation and economic growth. The ar-

o 1.



EGE g

ticle puts forward the concept of harmonious degree of circulation, u-
sing the method of determination harmonious degree of circulation ac-
tually determining the circulation development of our country in 2003,
finding our country circulation system is very unharmonious at pres-
ent. The article researches five parts of circulation harmony. The es-
sence of circulation factor harmony is the coordination among trade
flow, logistics, information flow, and funds flow. And because they
have compatible and uncommon side, we should make the harmony of
these key elements more essential. Producing those problems is be-
cause of the logistics development lag, the fund - raising channel sin-
gle, and information technique backward. The article analyzes the
reasons of these phenomena, and puts forward the countermesure of
promoting logistics, funds, and information flow harmonious develop-
ment. The article uses S —~ C - P frame, analyzing the cause that cir-
culation organization of our country is unharmonnious, namely market
concentration degree low, entering barrier low, lacking scale effect,
and excessire competition, then puts the main factor of prometion cir-
culation harmonious. Cooperate factor field is promoting enterprise
key capability improvement, enlarging scope competition of enter-
prise. Urge association force field is the industrial policy of circula-
tion organization. The article still specializes in two kinds of main cir-
culation organization—the harmonious problems of whole sale business
and retail business; It is harmonious to propose selling in baiches, to
change the situation that sells in batches.

To harmonious problems of the circulation structure, the article
mainly analyzes the harmonious problems of our country in urban and
rural areas, the harmonious problems of home trade and international
trade in terms of space structure. In order to the harmony of circula-
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tion in urban and rural areas of our country, the article puts forward
the focal point in the countryside lag and puts forward the correspond-
ing countermeasure; The harmony of circulation to the area, it propo-
ses giving priority to the western circulation industry, improving the
western circulation environment, promoting the western and eastern to
circulate ; To the hamonious problems of home trade and imternational
trade, the article uses the cointegration theory, analyzing unharmoni-
ous state of home trade and international trade of our country, propo-
sing the suggestion of breaking the area apart and promoting home
trade development through international trade. For the harmonious
problems of circulation and economic growth, the article puts forward
the problems of circulation position in the economic growth, analyzing
circulate guide industry theory, circulate basic industry theory etc. ,
then proposing that circulation industry is the strategic industry, then
using Fred mode to analyze our country circulation development effect
to economic growth, pointing out the over- flowing effect of circulation
to other industries. The article also uses autoregression subsection lag
model analyzing the harmonious relation in comsumption demand to
circulation, pointing out that circulation have heavy inducing effect to
consumption demand. For the harmonious relation of circulation and
environment, the article points out the functions of development cir-
culation harmful and benefit to the environment. It must develop
green circulation and recommend the reverse logistics. '

The innovations of this text are;

1. Put forward the circulation harmony concept and use the gener-
al eguilibrium theory and Hexie management theory to analyze circula-
tion harmony existence and operating mechanism ;

2. Design the harmonious degree index of circulation and use the
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statistics to determine the present harmonious degree of circulation in
our country;

3. Use the cointergration theory and research the relation between
home trade and international trade, drawing that the home trade and
international trade of our country have no relations;

4. Put forward that circulation industry is a stragetic industry, as
strategic industy can reflect our country circulation industry status in
economic growthj

5. Using Fred mode to analyze that our country circulation devel-
opment promote economic growth, the article points out the overflow-
ing effect of circulation to other industries;

6. Game analyzes to the reverse logistics. Using the principles of
the game theory, the article analyzes the general game model of the
reverse logistics under in system.

Key word: Circulation Harmony; Determining harmonious de-

gree of circulation; General eguilibrium; Harmonious Mechanism.
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