Finance Regulation
Investment and Finance
Securities Hallway
Insurance Kaleidoscope
People

Financial Highlights
Finance Observation

Financial Products
Foreign Exchange Observation

Banking Observation
Market Scanning

O
o
®
O
@
O
O
O
O
O
O

3t 25 35 B B B > 5 i 55
SEREEE LT
S 3 H S 3 5 i B

5

&5 8 8 2o 0 ior =} WG B T 0§




H31
666
:2005 (4)







EHEMSKHE (CIP) BB

EMIGEHF. 2005 £, 5 4 B/ (L RBIENM R )MEHHE.

—db 5 . P EJFTIE k4L, 2005. 1
ISBN 7—80107—954—X

I.&- I.%- 1. 2835 V.H31

o [ A B 3518 CIP B34 (2005) 48 011661 &

S WILIFH 5 (2005 £ 55 4 48)

AT AR

HRRE 1T : o B 7 IE H Riat
LR H SRR FEERA# 415 HF%H.100813)
RATHR: (010766560938 5 AR 45 ¥B : (010)63094573
ZREER . (010)83085204 i FRER : (01066510958
R4k . www. fzpress. com
F 4% E-mail; sfg-lijuan@sohu. com

g W HHEBIE
B Bl gy m R EnR
FF # 880 X X 1230 ZEH  1/32 FF
. B 3.4.75
¥ 8:165 TF
B R:20054F 12 A% 1A 2005 4F 12 A% 1 REDRI
(REALETE , B R)
ISBN 7—80107—954—X SEH:8.00 55

CEBIA PR RIS RITHRB )



I EE, 75 B SE BEPDFIE i 1A] : www. ertongbook. com



EREFEES
The World of Finance English

[ B - FHER] 200SE E4 (B EIE)

SR
1 Asian Integration and the IMF ¥ ¥ B9 RE-& 0 EH bR

HHESHAR
................................. FREX -5 X FAKE B

7 From T-shirts to T-bonds M T i3I EMRK ----- X% F

EWNE
23 Welcome, yet Unwelcome K3l , MAYIH --cvevee ﬂtﬁﬁ 3
SR %
27 Recycling the Petrodollars fHilETTHEHR - IEHE &
XU BA SE
35 ECB Could Move to Raise Interest Rates KK 947 0] fiE
%g*ﬂﬁ ..............................--.....f ...................

ZREH -AREECHBER MR X ZmA #
SMCEE .
39 Currency Competition HRHixESH - B #E Xk B
45 Asian Squirrels WYNRIFMLEEF ---ooeoveveeees B BwW #F




iE 35 £ BB

51 Europe’s Stoxx 600 Index Has Biggest Weekly Drop
Since August FEXUN BB Stoxx 600 A JE

BEBE B, B\ B LASEZL  -veeeeeerrmrmmmmnsensaninns
58 America’s Ague FEEREE -oooeeeeeeens KA BERE #F
MITHREE
66 Now’s the Time to Break Down Barriers BU{ERHIBE
T e T o o e L P PP PP PP P PEPE PPN #HK
75 Islamic Banks: A Novelty No Longer 2243474 M)
I eeeeeeeeennneeneees e M®k - HE X hE®
SRAK
83 Asian Stocks Fall for First Week in Seven; Toyota,
Samsung Drop FH .= BREER; THARTTHCE,
HAE 7 JAFFATLIL «-veerereneennennannenns nX -8 X %A #
REN |
00 Ona Roll ZEREAAZEARLE --rvereerereermsmresrneaieniens A3 #
96 Maximum Bullish 3&[E 55 7= ¥ 3K A5 & .
...................................................... ?@414; _:f_ﬁ. i
k7 EEE ]
103 Fazio Under Fire ZIREFIFEHHEFR -« REK &1
{5
109 Follow the Leader? Eﬁ%ﬁfé‘? ..................... §;ﬂ -ié

113 China Bank Becomes a Giant Worth $ 70 Billion
2



@ﬁ‘l:ﬁf ;iﬁ)ﬁf 700 4&%%@%@ ....................................

..................... AP BAhE X KWH BIE &+
ERLin
121 Growth Shock or Hard Landing? W EAKTTEEMEERE?
....................................... _ép‘(] i ﬁ% -i% i}.‘t *i
N
128 Harold Bogle b % BEF . n4 B 4E - fAME/R
................................. ABRRT -l X Hk &
139 Betting on Ben 2‘:3{]9\%& .............................. ,&g #FiE
146 FREY o-eeeeeenvrreeeeeeminriee e A F] 4 4% 35
=  H:PREFEBRME BB BAETERXKFLZERKX
HBHAE (S BB RORET HLE
* &8 R FRHKIO B B 4% 5 : 100813
PITERR L HIE /8 :010—83085204
E W F BFEH: iryysi@126. com
® TNNE AKfE ZF OF

XA AT BREF
HIE K R BERK
BEE BHE HEER



Finance Observation

Asian Integration and the IMF"
TSR & RIERR BT A S 41 41

Asia has emerged as an engine of
growth in the world economy. It ac-
counts for more than 30% of world
GDP and contributes half of global
growth. This impressive performance
has been associated with the region’s
firm integration into the global econo-
my, as well as its emergence as a lead-
ing producer of the goods the world

demands,

Now, in order to further strengthen
its global role, as well as to face its
own challenges, Asia needs to in-
tegrate its financial markets interna-
tionally. Asia has successfully reduced
vulnerabilities through the build-up of
reserves. The next step should be to
develop more resilient national and re-
gional financial markets. This would
further reduce vulnerabilities by im-
proving the channeling of savings and

investment,

» Source: The Bangkok Post, Sept. 6%, 2005.
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Financial integration was the topic
of a high-level seminar in Singapore
last week, jointly sponsored by the
Monetary Authority of Singapore and
the IMF. It brought together Asian
leaders who are key to this process.
The seminar produced a lively ex-
change of views and provided an op-
portunity for the IMF to underscore its
strong support for Asia’s regional and
global integration—including through
increased Asian representation at the
Fund.

The benefits from financial integra-
tion—Tfor Asia, and for the world—are
clear, They represent the next impor-
tant step in Asia’s increased, overall
integration in the global economy. Re-
gional and global financial integration
will help deepen financial markets and
strengthen the resilience of Asian
economies to external shocks. It also
will facilitate the better use of Asia’s
huge pool of savings,  including for in-
vestment in the region. And this will
enable the region to participate in the
global economy in a more balanced

fashion.

Asian countries have already made
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significant progress in regional finan-
cial integration, although local finan-
cial market development has pro-
gressed more rapidly than regional fi-

nancial integration.

At a national level, countries are
working on developing their capital
markets by encouraging the issuance of
investment-grade securities, streng-
thening corporate governance, and re-
laxing regulations that restrain the role

of institutional investors.

At the regional level, initiatives are
under way to strengthen financial ties;
the Asean-plus-3 roadmap for spurring
the development of a regional bond
market, and the Chiang Mai network
of bilateral swap arrangements. The
IMF supports these efforts and is pre-
pared to assist if it can. '

Greater regional integration should
not—and need not—come at the ex-
pense of Asia’s increased engagement
with the rest of the world. Indeed,
Asia’s economic success in the postwar
era has been the result of its growing
participation in the global economy.
As the international community ap-
proaches a critical stage in the Doha
Round of trade negotiations in Decem-
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ber at Hong Kong, Asia has the op-
portunity to assume a leadership role.
A successful conclusion to the Doha
Round—with its implications for fur-
ther
strengthening the multilateral trading
system—will bring huge benefits to all

opening global markets and

developing economies. Such leadership
would deepen Asia’s influence in the
global economy.

At the same time, the reality of
Asia’s role in the world economy
should be reflected in its influence at
international institutions like the IMF.
Our review of the Fund’s medium-term
strategy, which is to be published this
month, offers an excellent chance for
progress on this issue. Asia’s repre-
sentation in global institutions like the
Fund falls short of the region’s weight
in the global economy. 1 firmly believe
that Asia has a valid case for a stron-
ger voice in the international communi-

ty.

With respect to the IMF, the ma-
nagement of the Fund recognises the
importance of rebalancing representa-
tion to Asia’s
weight, The issue is complex, touch-
ing on the interests of many stakehold-
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ers. But it must be addressed—sooner
rather than later. The international
community must recognise that this is
not a zero-sum game, A greater Asian
role in the IMF will not only benefit
Asia, but will also strengthen global
financial cooperation. With political
will, it should be possible to find a so-

lution.

The IMF has had a long history of
engagement with Asia, and our medi-
um-term strategy also underlines how
this relationship will evolve and deep-
en. In the advanced economies, we
will continue to remain engaged in po-
licy dialogue and advice, paying parti—
cular attention to the systemic implica-
tions of country policies and develop-
ments. In the emerging markets, we
will continue to support progress with
the reform agenda through dialogue,
policy advice, and technical assistance,
For the low income countries, the IMF
will maintain its efforts to promote
poverty reduction, achieve the UN
Millennium Development Goals, and
adjust to external shocks.

The relationship between the IMF
and its members must always adapt to
changing circumstances. As Asia’s
role in global economic cooperation in-
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From T-shirts to T-bonds”
M T i 42 BHE I

Beijing, not Washington, increas-
ingly takes the decisions that affect
workers, companies, financial markets
and economies everywhere

Global tremors in the currency,
bond and commodity markets greeted
China’s announcement that the yuan
will no longer be pegged to the dollar.
No longer is it just Washington that
has the power to cause shockwaves.
For many people, the tremors reflec-
ted the view that China is the root
cause of America’s trade deficit, and

that the revaluation is a partial cure.

In fact, that view is wrong on sev-
eral counts. China is not the main
cause of the American trade deficit.
On the other hand, China is behind al-
most everything else going on in the
world economy. For China is begin-
ning to drive, in a new and pervasive

way, economic trends that many coun-

» Source: The Economist, July 30%, 2005,
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tries assume to be domestically deter-

mined.

Americans like to slap the “made in
China” label on their huge trade defi-
cit. Yet not only is China’s forecast
current-account surplus of around $ 100
billion this year only a fraction of
America’s likely deficit of § 800 billion,
but, most of the increase in America’s
trade deficit has come from outside
China.
trade deficit is a lack of domestic sav-
ings, not unfair Chinese competition.
The deficit is thus made in America,

not made in China.

The main cause of America’s

As for last week’s revaluation, the
announcement marked a significant
break with the past. China has long
been under pressure to revalue its cur-
rency from countries that claim the un-
dervalue yuan gives Chinese exporters
an unfair advantage. After pegging the
yuan to the dollar for a decade, China
has shifted to a managed float against a
basket of currencies, with an initial re-
valuation against the dollar of 2. 1%.
Nobody yet is sure how this will
work. It may be just a token move
aimed at warding off American protec-
tionism. Or it could be the first of sev-
eral revaluations , marking the end of
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the so-called “revived Bretton Woods
system”, under which China and other
Asian countries have bought billions of
dollars in foreign-exchange reserves to
hold their currencies steady against the

greenback.

Either way, the tiny revaluation by
itself will little impact on
America’s huge trade deficit. Indeed,
even if the yuan is allowed to rise by
another 5—10% over the next 12
months, as many economists expect,
that would hardly make a dent in the
deficit. Nevertheless, it is still an im-
portant change in China’s exchange-

have

rate regime, representing a step to-
wards a market-based system. And, as
such, it could have implications for the
dollar,

consumer spending.

bond yields, and American

To view China’s global impact
mainly in terms of its exports and its
trade surplus is to misunderstand, and
to underestimate, the profound forces
behind China's
Everyone knows that most TVs and T-

growing influence.

shirts are made in China. But so, in

some ways, are developed countries’
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