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Abstract

As one of financial submarkets, the stock market is an important
component of our socialism market economy. Since established in the ear-
ly 1990s, our stock market has made great progress not only on market-
capacity . developing-speed, but also on structure-adjustment ., statutes-
construction and market-supervision. The stock market has made great
contribution to our national economy and:its function and status are be-
coming more and more prominent. It is well known that one market,
whether the merchandise market or the stock. market, would not develop
prosperously without the supporting of funds. Generally speaking, - in‘or-
der to sustain the prosperity, more and more funds need flowing into the
stock market. Qur stock market has displayed the typical feature of
“pushing forward' by funds” for a long time.

What is the actual scale of funds in our stock market? What are the
structure and existing situation of these funds? How do different types of
funds transfer and contact mutually? How is the stock price influenced by
funds? How do the change of trade volume reflect the funds operating sit-
uation? At present, whether in actual working areas or in securities the-
ory area, the analysis of the above issues is still not enough, which af-
fects the analyses into the stock market operating quality and further af-
fects exerting effective macro control over the stock-market. Therefore, it
is of great significance that establishing the monitoring & controlling
mechanism for the stock-market-funds on the basis of conducting in-
depth research on the stock-market-funds operating and grasping its op-
erating laws and characters, which will guard against and tackle the risk
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of the stock-market-funds operating, solve some thorny issues existing in
the stock-market, promote the healthy and orderly stock-market devel-
opment and the whole national economy development. o '
The basic guiding thought of this thesis is Marx’ s dialectical mate-
rialism and historical materialism. Combined with the theme, the thesis
absorbs some beneficial theories, thoughts and .views from all kinds of
literature and takes them as supplementary theory. Focusing on the prac-
tice of our stock market, the thesis tries to dissect the whole stock mar-
ket operating situation from a angle of funds. Starting with the definition
of the stock-market-funds, - the thesis sums up and generalizes some op-
erating laws and characters of the stock-market-funds through researching
and analyzing five parts about the scale structure. flow. intemational-
ization and risk management of the stock-market-funds. On the basis of
that, the thesis sets forth some policy suggestions to solve the actual dif-
ficulties in the development of our stock market. . : . “ir

The thesis could be divided logically into three parts. The first part
(Introduction) mainly introduces the significance of the title-selecting,
comments synthetically on the literature to search for the theoretical
base, defines the guiding thought, researching theme. basic eoncepts
and researching scope, which therefore makes preparations for the fur-
ther development of the thesis. The second part ( Chapter [~ Chapter V )
is the emphasis of the whole thesis. It makes deep analysis on our stock-
market-funds operating situation and ‘sums up the funds operating laws
and characters. The third part ( Chapter VI) sets forth the corresponding
policy suggestions for some issues and difficulties existing in the present
stock-market-funds operating.

The main creation of the thesis is that setting forth the judging crite-
rion for the scale optimization of the stock-market-funds, estimating the
optimal scale of the present stock-market-funds, and putting forward the
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path selection for the scale optimization; inquiring tentatively in theory
into the structure optimization issue of the stock-market-funds; making
use of ARCH models to the empirical studies on the fluctuating feature of
the stock market turnover; making use of DEA analyzing method to the
empirical studies on the flowing direction feature of the stock-market-
funds; summarizing the developing situation and reasons and forming a
judgment on the future developing tendency for the stock-market- funds
flowing speed ; making deep and delicate studies on the developing
process, present problems and developing tendency for the stock-mar-
ket-funds flowing internationally ; making studies on the “hot money”
in our stock market. putting forward building up the stock-market risk
management system, designing a set of stock-market risk monitoring in-
dex system and making policy suggestions to guard against and solve the
stock-market risks; putting forward some policy suggestions on the
stock-market-funds operating, such as establishing the balancing-funds

and safety-net for our stock market.
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