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Abstract

This book was written based on the reports of
water tariff study of Asian Development Bank technical
assistance projects, It involves water tariff, legislation,
economy, finance, engineering, financing, institution,
management, social science setc,

This book consists of 14 chapters. Chapter One
introduces backgrounds, objectives, tasks and major
achievements. Chapter Two studies urban water
tariff of China and outstanding issues. Chapter Three
introduces international experience of management
and regulating of water tariff, including case studies
in Canada, U. S, A., U. K., France and Chile, Chapter
Four to Eight review “Urban Water Tariff Administration
Regulation of China”; analyze various factors including
legislation, institutional arrangement, water demand,
water conservation, affordability, willingness to pay
on water tariff; introduce theory, method and
experience of financial analysis and cost control of
water companies; and propose suggestions of
implementing the Regulation, Chapter Nine to
Thirteen introduce the study results of water tariffs
in the case study cities of Zhangjiakou, Fuzhou,
Chengdu, Shanghai, and Shenzhen and made
comments and suggestions on further development of
water tariff reforms. Chapter Fourteen introduces
calculation method, model and demonstration of
urban water tariff.

This book contains plentiful information
including lots of field data and includes extensive
areas. It is practical and comprehensive, It can be
used as reference for heads of governments, officials
of government municipal, water, price bureaus and
departments, managers and senior staff of water,
sewerage and wastewater companies, professionals of
financial institutions and private investors, consulting
firms, universities and research institutes, and
consumers.
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Preface

Review of water tariff reform study started in 1990s of 20th century in China is meaningful in
important references of theory development, and practical guidance in further understanding,
developing and motivating present water tariff reform in China,

The Asian Development Bank (ADB) provided the two technical assistance projects of water
tariff study to Government of the People’s Republic of China. It is the first systematic study of urban
water tariffs in China’s history. It also conducted intensive study of water supply and water tariff in
the case study cities of Zhangjiakou, Chengdu, Fuzhou, Shanghai, Shenzhen, and Dalian.

Regarding identified issues during the study, consultant introduced theory and practice of
international water tariff administration, proposed fundamental thoughts of water tariff reform for
China, and provided important information and suggestions for formulating and implementing water
tariff policies. With the encouragement of Water Tariff Study project, State Development Planning
Commission of China and Ministry of Construction of China promulgated the first urban water tariff
administrative regulation: { Urban Water Tariff Administration Regulation of China) in 1998, It is
one of founding stones in construction of water tariff reform legislative system of China. It is
landmark of extremely important step in urban water tariff reform in China. It also helps the
development of reforms in wastewater charge and water resource engineering tariff.

The project assisted the three case study cities of Zhangjiakou, Fuzhou and Chengdu to formulate
the local Implementation Regulation of Urban Water Tariff Administration Regulation of China. It
suggested and advised to implement overall water tariff reform proposals including streamlining the
approval procedure of water tariff adjustment, water tariff calculation, debt payment, cost recovery,
reasonable profit, affordability, assistance program of low income families, water conservation
promotion and etc. Zhangjiakou case study researched and solved the issues of water tariff
administration concerned by government, water tariff reform and water supply services concerned by
public, and water tariff application, cost recovery and allowable profits concerned by water supply
companies, which established a successful model of urban water tariff reform and promoted the water
tariff reform development.

Water Tariff Study project is the result of international experts and the domestic experts
represented by Urban Water Resources Center of Ministry of Construction of China of the project
consultant team with the guidance of ADB, the leadership of Ministry of Construction of China and

State Development Planning Commission of China, and the active participation and cooperation of
13
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governments and water supply companies of the case study cities. The project output is highly
appreciated by ADB. The project is the model of ADB’s technical assistance project in China urban
construction and is the referenced sample project of water and wastewater projects in China. The
achievements of the project have caused the interests of other international financial institutions and
also attracted the attentions of the State leaders and public of China.

This is to acknowledge the guidance of the Asian Development Bank in this technical assistance
project. The support of the Ministry of Construction, State Development Planning Commission, and
TA Coordination Committee and Office, was also very valuable. The support, cooperation and
commitment of Chengdu, Fuzhou and Zhangjiakou governments, TA Coordination Committees and
Offices, and TA Coordinators are greatly appreciated. We are indebted to the Urban Water
Resources Center for supplying a well-furnished office and logistical services. The cooperation of the

Chinese domestic consultants is recognized.
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