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Abstract

Since the implementation of the opening and reform poli-
cy, China has obtained distinctive achievements in Foreign
Direct Investment ( FDI for short). FDI plays a key role in
the speedy growth of China’ s economy. However, there is
a serious uneven situation in the utilization of foreign fund a-
mong different areas in China. In the year 2002, the distri-
bution of FDI in the east, the middle part and the west of
China are 86.19%, 9.50% and 3.80% respectively. In
terms of the average amount of Per Capita FDI, the figure
reaches $94. 25 in East China while the amount for the west-
ern region is only $5.47, which is 17.23 times less than
that of the eastern region.

The imbalanced regional format in the regional structure
of getting FDI in our country is characterized by a pattern of
“the east taking up the heavier balance of the scale to the
west. ” This has not only accelerated the imbalance of eco-
nomic development between the east and the west of China,
but also widens social and cultural gaps among the regions.
Till now, many researches have been carried out to study the

positive effect and the various influences that FDI might have
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on the economic growth of China, while not many researches

and much attention have been focused on the utilization of FDI

_in the under - developed regions. In particular, researches

remain rather weak in the study on the influence that FDI has
on the economic growth of western China as well as the reasons
for inadequate FDI and its effect in the western regions.

This book wishes to conduct a systematic survey on the
relations between FDI and the economic growth of the western
regions. Taking the western part as the point of study, the
paper systematically investigates the influence of FDI to the e-
conomy of the western region and various reasons that restricts
the flow of FDI into the western region. It is aimed to provide
evidences for decision — makers in their understanding of the
function and role of FDI and to getting more FDI in this region.

To answer the above theme, this book is focused on two
issues: one is the influence that FDI has on the economic
growth in the western regions; the other is the influence that
the internal environment of the western regions has on FDI.

The contributions that FDI make on economic growth are
mainly in the aspects of the accumulation of funds, the pro-
motion of technological progress and the increase of export.
In regard to the first issue, it is discussed in the following
three aspects: the general evaluation of the influence that FDI
has on the economic growth of the western region, the influ-
ence that FDI has on the technological progress of the western
region and the influence that FDI has on foreign trade.

The essential content of the first issue is the general eval-

uation of the influence that FDI has on the economic growth of



the western region. This paper therefore conducts fact analy-
sis on the relevance between FDI and economic growth of
western region, the influence that FDI has on the formation of
funds in the western region and on the contribution rate that
FDI has on the economic growth of the western region. Re-
searches show that from the long — term trend of 1983 ~ 2002
and from 1992 ~ 2002 in particular, though the FDI has
effects on the growth of GDP of the western region, but it is
rather minimal and the contribution of FDI to the growth of
GDP in the west region was insignificant. The economic gap
between the eaét and the west is mainly created by the gap of
social capital and foreign investment.

Through the study of the relevance between the techno-
logical efficiency and FDI, especially through the compara-
tive analysis of foreign investment dependence and the influ-
ence that foreign trade dependence has on the technological
efficiency, it is found that the opening scale to foreign econo-
my of a region benefits the improvement of technological effi-
ciency of that region. In terms of the influence that foreign
trade dependence and foreign investment dependence on the
technological efficiency of the western region, the trend is
found to be different from that of the whole country.

Through example analysis of the general relevance be-
tween FDI and foreign trade increase of the western region and
the analysis of the influence that FDI enterprises have on the
import & export increase of the western region, it is proved
that the amount of capital flow and accumulation of foreign di-

rect investment keeps close and positive coherence with the
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