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Abstract

The industrial economics has an origin with a long history but actually
came into being as an independent discipline in the middle of the 20" centu-
ry. As a “rising” discipline, the theories of industrial economics are provided
with extensive space for innovation and development. The current theories of
industrial economics generally cover four aspects, namely industrial organiza-
tion theories, industrial structure ones, industrial layout ones and the re-
search on industrial policies. However, the purpose of our research on theories
of industrial organization, structure, layout and policies is to better guide the
industrial practice, i. e. to realize the security of industry survival and devel-
opment. In suchsense, the issue of industrial security shall be a main thread
throughout the current theories of industrial economics and the ultimate target
of the theoretical research and practice concerning industrial economics.

The industrial security is the basis of economic security and development
and the fundamental starting point for the government to formulate industrial
policies and execute the economic intervention. In the background of economic
globalization, the issue of industrial security attracts extensive attention in the
industrial policy practice by countries and regions in the world; yet is com-
monly neglected in the theoretical research. In a wealth of treatises, the indus-
trial security is often implied in the research on national economic security, or
put throughout the theories of international trade, not as an independent and
complete theory system yet so far. In such sense, the research on industrial
security theories is the expansion of industrial economics framework and the

evolution of industrial economics theories.
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The construction of industrial security theories, the deepening analysis
on influential elements to industrial security and the completion of industrial
security evaluation system and warning mechanism will be conducive to the
industrial security maintenance practice, the further optimization of industrial
structure and industrial layout and the improvement of industrial competitive-
ness as well as the driving of further completing and improving the theories of
industrial economics such as industrial organization, industrial structure and
industrial layout. The research on theories of industrial security is the necessi-
ty for the evolution of industrial economics theories, the innovation of industri-
al economic research and the important complementation and completion of in-
dustrial economics theories.

Conception of this Book: This book intends to construct and complete
the industrial security theory system so as to present a reader analyzing the in-
dustrial security more systematically and overall; to construct a complete theo-
ry system, offer a brand-new research routine and found a scientific evaluation
method so as to facilitate the evaluation and estimation to the degree of securi-
ty of respective industries, serve the industrial security practice more effi-
ciently and improve the degree of industrial security.

First, construct the industrial security theory system with “traditional
national security theories — modern national security theories — national eco-
nomic security theories — industrial security theories — industrial security
evaluation — industrial security warning and maintenance” as the research
routine. On such basis, it deeply analyzes the major influential elements to in-
dustrial security, found the industrial security evaluation system and the in-
dustrial security warning mechanism and provides the modification and formu-
lation of industrial policies with the theoretical basis and beneficial refer-
ences.

Secondly, it puts industrial security into the comparatively mature theo-
retical system framework of industrial economics ( theories of industrial organi-
zation, industrial structure, industrial layout and industrial policies) for anal-

ysis and observation and offers a brand-new industrial security research rou-
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tine. On one hand, it conducts the theoretical research on industrial organiza-
tion security, industrial structure security, industrial layout security and in-
dustrial policy security with the theories of industrial organization, industrial
structure, industrial layout and industrial policies; on the other hand, it also
tends to describe the effectiveness and limits of interpreting the industrial se-
curity issue by using the industrial economics.

The innovation contents of this book covers the following aspects

Innovation of Research Viewing Angle. There are several cases about
the research of industrial security, one is to be put throughout the theories of
international trade, particularly the research on theories of trade protectionism
and national industry protection; secondly, throughout the research on foreign
direct investment theories; and thirdly, throughout that on national economic
security. This book directly takes industrial security as the subject investigated
and conducts the analysis and research on industrial security dimensionally
and systematically in aspects including the generation of industrial security
view, the definition of industrial security concept, characteristics, classifica-
tion and influential elements of industrial security, the industrial security the-
ory system, the industrial security theory model and industrial security evalua-
tion and warning, which is a new breakthrough in the research on industrial
security.

Theoretical Innovation: This book systematically rationalizes and com-
pletes the theories of industrial protection, industrial damage, industrial inter-
national competitiveness and the industrial security evaluation and warning,
constructs the theory of industrial control on the basis of foreign direct invest-
ment theory and in combination with the control effects of foreign investment
on industrial brand, market and technologies; and then, on such basis, con-
structs the theory system of industrial security consisting of theories in the
foregoing five sections and set up the non-linear industrial security theory
model, which greatly enriches and completes the theory frame of industrial
economics and the important complementation and evolution of industrial eco-

nomics.



This book originally introduces in the dependence index of industrial ex-
port on foreign-invested enterprises to analyze the industrial dependence on
foreign, the exchange cost index to analyze the financial environment, the Re-
vealed Comparative Advantage (RCA) to analyze the industrial international
competitiveness and the industrial policy environment index to evaluate the in-
dustrial environment, which accordingly further complete and complement the
industrial security evaluation system and the industrial security warning mech-
anism.

In addition, this book originally puts forth the concepts of industrial or-
ganization security, industrial structure security, industrial layout security and
industrial policy security etc. and defines those concepts on the basis of indus-
trial economics theories. Meanwhile, the book originally proposes the industri-
al security classification methods, the industrial security influencing elements
and the industrial security theory model all based on the theory framework of
industrial economics etc.

Innovation of Methods: As for overall research methods, this book
takes industrial security as the main thread, and meanwhile conducts series of
theoretical research and innovation, theorizes and systemizes elements influ-
encing industrial security and further completes and complements on the basis
of previous research so as to form a new theory system.

As for specific research methods, this book adopts the method of combi-
ning normative research with empirical analysis, that of combining qualitative
analysis with quantitative analysis, that of combining statistical analysis and
comparative analysis, that of regression analysis, that of input-output analy-
sis, that of measure economics and that of case study.

The main contents of this book are shown as follows:

1. It reviews the evolving of security concept and emphasizes that the ap-
pearing of industrial security concept is the main change and an important
supplement to the economic security concept. The core concept of industrial
security enriches the meaning of national economy security concept.

2. According to analysis on the current industrial security research find-
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ings, the book innovatively defines the concept of industrial security, expands
on the properties, category and influential factors of industrial security and es-
tablishes a theoretical model of industrial security.

The book also establishes a five-section industrial security system, which
includes industrial protection theory, industrial damage theory, industrial the-
ory of international competition, industrial controlling theory, industrial secu-
rity assessment and pre-warning on the basis of previous research. All of this
will enrich and improve the theory of industrial economy.

3. The book uses the mature industrial economy theory system researc-
hing the industrial security theory, tending to describe the effectiveness and
limits of interpreting the industrial security issue by using the industrial eco-
nomics. Based on the research in such routine, the book originally put forth
the concepts of industrial organization security, industrial structure security,
industrial layout security and industrial policy security etc. and defines those
concepts on the basis of industrial economics theories. Meanwhile, the book
originally proposes the industrial security classification methods, the industrial
security influencing elements and the industrial security theory model all
based on the theory framework of industrial economics etc.

4. The book systematically rationalizes and completes the theories of in-
dustrial protection, industrial damage, industrial international competitiveness
and the industrial security evaluation and warning, and endows them with
more theoretical connotation. Besides, it constructs the theory of industrial
control on the basis of foreign direct investment theory and in combination
with the control effects of foreign investment on industrial brand, market and
technologies and sequently the theory system of industrial security consisting
of theories in the foregoing five sections.

5. In order for the overall and deeply further analysis and accurate eval-
uation on industrial security degree, based on the research of industrial secur-
ity theory system, the book constructs the industrial security evaluation model
and the industrial security evaluation index system consisting of indexes at two

levels, originally introduces in the dependence index of industrial export on
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foreign-invested enterprises to analyze the industrial dependence on foreign,
the exchange cost index to analyze the financial environment, the Revealed
Comparative Advantage (RCA) to analyze the industrial international compet-
itiveness and the industrial policy environment index to evaluate the industrial
environment, and further complete and complement the industrial security
evaluation system and the industrial security warning mechanism.

6. With the industrial security theory system as the theoretic basis and
the industrial security evaluation system as the evaluation system, the book
selects Chinese textile industry, the typically competitive industry in China,
as the target of empirical analysis and security; meanwhile, selects the first,
second and tertiary industries of China and main industries under the interna-
tional standard classification to conduct the preliminary estimate on the securi-
ty degree of Chinese industries; additionally, based on the theoretical frame-
work of industrial economics, make an empirical analysis on industry from an-
gles of organization security, structure security, layout security and policy se-

curity.
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